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The following supplementary financial schedules record the expenses, revenue and capital receipts, 
assets and liabilities that the department manages on behalf of the crown. These supplementary 
financial schedules include nZdmo balances reported on pages 125 to 134.

The department administered $4,142 million of expenses, $4,182 million of revenue, $406 million 
of capital receipts, $24,765 million of assets and $52,290 million of liabilities on behalf of the 
crown for the year ended 30 June 2006.

The financial information reported in these schedules is consolidated into the crown financial 
statements, and therefore readers of these schedules should also refer to the crown financial 
statements for the year ended 30 June 2006.
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Air new Zealand:

In 2004/05, the Crown took up its share of  a rights issue by Air New Zealand, at a cost of  $149 million 
(page 116).  This was a one-off  transaction.

Amortisation of goodwill in Air new Zealand:

Following the passage of  the Public Finance Amendment Act 2004, amortisation of  goodwill is required 
to be appropriated  (page 115). 

Atihau-whanganui incorporation:

In 2005/06, the Crown made a grant of  $3 million to the Atihau-Whanganui Incorporation (page 115) to 
assist in buying back leased land before the leases expire.  This was a one-off  transaction.

capital charge:

Capital charge receipts in 2005/06 increased by 17% compared with 2004/05.  This was primarily due to recent 
revaluations of  property, plant and equipment increasing the capital base of  departments (page 118).

cash and bank accounts:

Total cash and bank accounts is $1,672 million higher than in June 2005 (page 120), as a result of  an increase 
in DMO’s Crown Settlement Account balance with the Reserve Bank. 

crown overseas properties:

The Crown’s portfolio of  overseas properties, except for New Zealand House, was transferred to the 
Ministry of  Foreign Affairs and Trade on 1 July 2005, reducing the balance sheet item “Property, plant and 
equipment” by $195 million (page 120).

depreciation:

Following the passage of  the Public Finance Amendment Act 2004, depreciation is required to be appropriated.  
Depreciation on New Zealand House was added to the appropriation “Other expenses incurred by the Crown, 
Crown overseas properties” and depreciation on Wellington Railway Station was added to the appropriation 
“Other expenses incurred by the Crown, Wellington Railway Station expenses” (page 115).

dividends:

SOE dividends increased by $744 million from 2004/05 (page 118), primarily as a result of  a special dividend 
from Meridian Energy following the sale of  their Australian assets.  Crown entity dividends increased by 
$32 million, as a result of  a further special dividend from Television New Zealand.  

foreign-exchange gains/(losses):

Foreign-exchange gains were $26 million in 2005/06, compared with losses of  $18 million in 2004/05, as 
a result of  movements in the NZD/USD exchange rate affecting the value of  New Zealand’s shareholding 
in the Asian Development Bank and the World Bank (page 118).

Geothermal trading:

Most of  the Crown’s geothermal assets were transferred to Mighty River Power on 1 July 2005.  This resulted 
in a gain on sale of  $12 million (page 118).
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GSf benefits:

GSF benefit payments were 32% higher than 2004/05, as a result of  Police members transferring their funds 
to a dedicated Police scheme (page 115).

interest on investments:

Interest from Investment Income was 36% higher ($279 million) than for 2004/05 (page 118).  The increase 
was the result of  an increase in foreign-exchange trades, increased lending to the Reserve Bank and a higher 
level of  marketable securities.

international financial institutions:

No capital contributions to the International Monetary Fund (IMF) were required in 2005/06 (page 116), 
whilst returns of  capital totalled $313 million (page 119). This reflects the cyclical nature of  the IMF lending 
programme.

net debt repayment, and net borrowing receipts:

The Public Finance Amendment Act 2004 removed the requirement to appropriate net repayment of  debt  
(page 116) and net borrowing receipts are no longer recorded (page 119).

npf defined Benefit plan (Annuitants) Scheme liability movement:

The NPF DBP (A) Scheme liability as at 30 June 2006 was $998 million (page 121), an increase of   
$54 million compared with 30 June 2005.  The primary reason for the increase was movements in the 
economic assumptions used in calculating the liability.

nZdmo other expenses and other income:

NZDMO’s other expenses increased by $10 million from 2004/05,  primarily as a result of  foreign-exchange 
rate movements (page 114).  Other income increased by $180 million from 2004/05, primarily as a result 
of  a change in the market valuation methodology applied in respect of  foreign-currency advances to the 
Reserve Bank  (page 118).

Reserve Bank surplus:

The Reserve Bank’s “notional surplus payable to the Crown” fell from $192 million to $139 million, as a 
result of  a change to the definition of  “notional surplus” to reflect only realised gains, rather than reported 
gains (which includes unrealised gains) (page 118).

Rugby world cup:

During the year, the Crown agreed to underwrite the 2011 Rugby World Cup, at an estimated net present 
value cost of  $32 million (page 115).

Rail issues:

During the year, the Crown:

• transferred responsibility for management of  the Auckland rail corridor to New Zealand Railways 
Corporation

• transferred administrative and accounting responsibility for the land under the national rail corridor, 
which required a $99 million appropriation (page 116), and sold certain other rail assets, to New Zealand 
Railways Corporation totalling $36.7 million (page 119)  
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• continued the structural upgrade of  Wellington Railway Station, at a cost of  $6 million in 2005/06 
(page 116)

• spent a further $59 million (GST inclusive) on upgrading the national rail network (page 115)

• provided $3 million of  working capital, and long-term loans of  $56 million, to New Zealand Railways 
Corporation (page 116)

• spent $4 million of  the $600 million committed in the 2006 Budget to the development of  rail services 
in Auckland (page 115).
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STATEmEnT of AccoUnTinG policiES

for the year ended 30 June 2006

The Public Finance Amendment Act 2004 removed the requirement to appropriate the GST content of  
expenditure, commencing from the 2005/06 year.  All comparative figures for 2004/05 have been restated 
to exclude GST.

Measurement and recognition rules applied in the preparation of  these non-departmental supplementary 
financial schedules are consistent with GAAP and Crown accounting policies.

The financial information reported in these schedules is consolidated into the Crown financial statements, 
and therefore readers of  these schedules should also refer to the Crown financial statements for the year 
ended 30 June 2006.
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ScHEdUlE of ExpEnSES 

for the year ended 30 June 2006

The Schedule of  Expenses summarises expenses that the Department administers on behalf  of  the Crown. 
Details of  non-departmental expenditure and appropriations are provided on page 115.

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates 
$000

Vote Finance 

9,675 non-departmental output classes 7,875 9,995

827,384 Benefits and other unrequited expenses 1,091,367 1,030,347

2,588,917 Borrowing expenses 2,674,921 2,608,000

234,700 other expenses incurred by the crown 289,405 372,354

4,978 other expenses - nZdmo 14,473 6,000

Remeasurements: 

11,316 - Rail asset writedowns - -

53,151 - change in npf dBp (A) Scheme liability 54,101 -

1,261,111 - change in GSf unfunded liability 9,960 161,758

4,991,232 4,142,102 4,188,454

Vote Crown Research Institutes 

847 other expenses incurred by the crown - -

847 - -

4,992,079 Total Non-Departmental Expenses 4,142,102 4,188,454

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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STATEmEnT of ExpEndiTURE And 
AppRopRiATionS 

for the year ended 30 June 2006

The Statement of  Expenditure and Appropriations details expenditure and capital payments incurred against 
appropriations. The Department administers these appropriations on behalf  of  the Crown. 

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates 
voted 
$000

Vote Finance 

Non-Departmental Output Classes 

4,556 GSf Authority 3,641 4,133

3,689 Guardians of new Zealand Superannuation 3,728 4,711

905 management of Auckland Rail corridor - -

426 management of crown overseas properties 441 1,000

99 management of Geothermal Trading 65 151

9,675 7,875 9,995

Benefits and Other Unrequited Expenses 

806,249 GSfA - subsidy to Government Superannuation fund 1,068,476 1,007,203

16,336 GSfA - subsidy to judges’ superannuation account 17,167 17,170

4,445 GSfA - subsidy to parliamentary superannuation account 5,339 5,622

354 GSfA - nZ Superannuation corporation annuities 385 352

827,384 1,091,367 1,030,347

Borrowing Expenses 

2,588,917 debt servicing 2,674,921 2,608,000

2,588,917 2,674,921 2,608,000

Other Expenses Incurred by the Crown 

46,900 Amortisation of Air new Zealand goodwill 46,900 46,900

- Auckland rail development 3,686 25,000

16,524 crown overseas properties 13,955 16,000

27 crown residual liabilities 426 852

1,867 Geothermal Trading 45 500

- Grant to Atihau-whanganui incorporation 3,000 3,000

1 GSf Appeals Board 3 50

5,945 GSf: crown share of custodial and investment management expenses 6,880 6,361

103,875 maui gas contracts 112,673 141,900

50,296 national rail network upgrade 59,098 73,125

6,133 nZRc operating and maintenance costs 10,070 12,900

19 overseas investment commission honoraria 4 4

- Rugby world cup 32,093 44,000

2,378 Track co establishment costs - -

720 wellington Railway Station expenses 548 1,262

15 Unclaimed money 24 500

234,700 289,405 372,354

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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STATEmEnT of ExpEndiTURE And 
AppRopRiATionS (conTinUEd)

 for the year ended 30 June 2006

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates 
voted 
$000

Vote Finance (continued) 

Capital Expenditure 

149,350 Air new Zealand - -

10,414 Auckland Regional council loan to purchase and upgrade rolling stock - -

1,554 development of crown overseas properties - -

4,268 double tracking Auckland rail corridor - -

3 Geothermal Trading - -

- Guardians of new Zealand Superannuation 200 200

- international financial institutions - 200,000

- invercargill Airport loan - 1,500

15,000 nZ Railways corporation - loans 56,000 56,000

20,000 nZ Railways corporation - equity 3,000 3,000

7,048 nZ Railways corporation - purchase of rail network assets - -

- nZ Railways corporation - transfer of land 98,892 98,892

2,107,000 new Zealand Superannuation fund 2,337,000 2,337,000

1,000,000 Reserve Bank of new Zealand - -

- Rugby world cup Joint venture - 20,000

950 Taitokerau forests 700 700

6,138 wellington Railway Station upgrade 5,642 10,314

- wellington Regional council loans - 7,420

3,321,725 2,501,434 2,735,026

Repayment of debt 

661,937 net domestic debt repayment - -

661,937 - -

7,644,338 Total Vote Finance 6,565,002 6,755,722

Vote Crown Research Institutes 

Other Expenses Incurred by the Crown 

3 cRi residual liabilities - -

844 cRi non-excluded liabilities - -

847 Total Vote Crown Research Institutes - -

7,645,185 Total Non-Departmental Expenditure and Appropriations 6,565,002 6,755,722

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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STATEmEnT of UnAppRopRiATEd 
ExpEndiTURE

for the year ended 30 June 2006

vote finance, capital contributions to other persons or organisations

Housing New Zealand Corporation: Refinancing of  Crown debt:  $156.751 million in 2002/03 only.

Vote Finance did not incur any unappropriated expenditure in the 2005/06 year. However, one item relating 
to the 2002/03 year was discovered.  Eight loans advanced to Housing New Zealand Corporation (HNZC) 
and Housing New Zealand Ltd (HNZL) between August 2001 and the present were to refinance previous 
Crown loans to HNZC and HNZL that were maturing.

As these matured, they were treated as being rolled over for further terms, with no expenses incurred beyond 
the original 2001 appropriations.

However, while these funds were not physically repaid or redrawn, the loan agreements were renewed for a 
new term.  Therefore, the new loans required new appropriations.

Whilst all eight of  the loans will require validation under the 2005/06 Financial Review Bill, only three of  
these fall within Vote Finance.  The remainder are being dealt with through Vote Housing.

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of REvEnUE

for the year ended 30 June 2006

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates 
$000

Vote Finance 

7,278 Auckland rail double tracking - grant from infrastructure Auckland - -

1,119,431 capital charge 1,308,228 1,312,757

2,309 contact Energy ltd crown margin interest 3,869 2,198

48,698 dividends from crown entities 80,452 10,452

329,369 dividends from SoEs 1,073,109 325,204

2,837 dividends - other 2,848 2,848

10,000 Earthquake commission guarantee fee 10,000 10,000

65,035 Employers’ superannuation contributions 61,562 61,783

12 Export credit office 150 150

769,101 interest from investments 1,048,269 883,000

13,430 interest income - other 7,459 7,350

51,677 other income - nZdmo 231,793 99,000

103,875 maui Gas contracts 100,632 128,000

23,115 Rentals from crown overseas properties 15,535 16,400

191,747 Reserve Bank of new Zealand net surplus 139,284 139,284

29,849 Sale of goods and services 21,502 24,700

1,100 Gain on sale of physical assets 12,222 12,222

(18,258) foreign-exchange gains/(losses) 25,939 4,675

13,543 other current revenue 18,506 979

1,744 Unclaimed money 373 500

(22,378) Remeasurements - other 1,919 -

2,743,514 4,163,651 3,041,502

Vote Crown Research Institutes 

15,000 dividends from cRis 18,000 18,300

15,000 18,000 18,300

2,758,514 Total Non-Departmental Revenue 4,181,651 3,059,802

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of cApiTAl REcEipTS

for the year ended 30 June 2006

The Schedule of  Capital Receipts details non-departmental capital receipts that the Department administers 
on behalf  of  the Crown.

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates 
$000

Vote Finance 

47,600 contact Energy ltd crown margin 55,800 55,802

567,933 net foreign borrowing - -

15,084 loan repayments from other parties - -

230,000 Return of capital from the international monetary fund 313,000 313,000

1,472 Sale of rail assets to nZ Railways corporation 36,700 36,700

862,089 405,500 405,502

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of ASSETS

as at 30 June 2006

The Schedule of  Assets summarises the assets that the Department administers on behalf  of  the Crown.

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates  
$000

715,172 cash and bank accounts 2,386,956 1,766,713

2,552,934 Accounts receivable and advances 2,780,683 2,768,249

16,675,281 marketable securities, deposits and equity investments 18,984,784 17,234,216

23,045 inventory 10,975 9,057

338,390 intangibles and goodwill 257,950 257,950

185,769 other investments 211,427 189,892

426,056 property, plant and equipment 132,480 135,203

20,916,647 Total Non-Departmental Assets 24,765,255 22,361,280

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of liABiliTiES

as at 30 June 2006

The Schedule of  Liabilities summarises the liabilities that the Department administers on behalf  of  the 
Crown.

2005 
Actual 
$000

2006 
Actual 
$000

2006 
Supp. 

Estimates  
$000

3,317,000 overdrafts 3,040,000 3,333,000

11,430,000 Government Superannuation fund unfunded liability 11,439,960 11,591,758

944,171 npf dBp (A) Scheme unfunded liability 998,272 944,171

- Rugby world cup provision 31,793 24,000

735,422 other payables and provisions 678,293 421,547

36,072,000 Borrowings 36,102,000 35,999,000

52,498,593 Total Non-Departmental Liabilities 52,290,318 52,313,476

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of commiTmEnTS

as at 30 June 2006

2005 
$000

2006 
$000

By Type 

operating commitments 

1,766 non-cancellable property lease 2,021

- Auckland rail development 575,000

133,293 national rail network upgrades 80,761

364 other non-cancellable operating commitments 213

135,423 657,995

By Term 

operating commitments 

83,223 less than one year 195,261

29,223 one to two years 335,809

21,417 Two to five years 125,145

1,560 more than five years 1,780

135,423 657,995

Capital Commitments 

8,525 wellington Railway Station 4,867

8,525 4,867

143,948 Total Commitments 662,862

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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ScHEdUlE of conTinGEnT 
liABiliTiES

as at 30 June 2006

2005 
$000

2006 
$000

Quantifiable Contingent Liabilities: 

61,275 Guarantees and indemnities 50,536

2,221,272 Uncalled capital 2,577,091

1,350 legal proceedings and disputes 750

1,292,322 other contingent liabilities 1,817,312

3,576,219 4,445,689

Contingent liabilities are costs which the Crown will have to face if  a particular event occurs. Typically, 
contingent liabilities consist of  guarantees and indemnities, uncalled capital, legal disputes and claims. The 
contingent liabilities managed by the Department on behalf  of  the Crown are a mixture of  operating and 
balance sheet risks and they vary greatly in magnitude and likelihood of  realisation. In general, if  a contingent 
liability were realised it would have a negative impact on the operating balance, net Crown debt and net 
worth. However, in the case of  contingencies for uncalled capital, the negative impact would be restricted 
to net Crown debt.

Where contingent liabilities have arisen as a consequence of  legal action being taken against the Crown, the 
amount included is the amount claimed and thus the maximum potential cost. It does not represent either an 
admission that the claim is valid or an estimation of  the possible amount of  any award against the Crown. 

The majority of  the quantified contingent liabilities shown above arise from the uncalled capital element of  
the Crown’s investments in the Asian Development Bank and the World Bank, and promissory notes issued 
in favour of  the International Monetary Fund. 

Unquantifiable contingent liabilities

The Treasury also administers a number of  contingent liabilities which cannot be quantified. These arise 
primarily from institutional guarantees and indemnities. Readers are referred to the Crown financial statements 
for further details.

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.
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STATEmEnT of TRUST moniES
for the year ended 30 June 2006

30 June 
2005 

Actual 
$000

30 June 
  2006 
Actual 
$000

912 Balance at the beginning of the year 824

325 contribution 76

(3) distribution (3)

60 Revenue 31

(470) Unclaimed money returned to the crown (79)

824 Balance at the end of the year 849

The Trust Account is established pursuant to section 67 of  the Public Finance Act 1989, for the purposes 
of  depositing money paid to the Crown under section 77 of  the Trustee Act 1956.

The source of  funds is principally estates of  deceased persons where the beneficiaries cannot be traced. 
Funds are retained in the Trust Account for six years, and are then transferred to the Crown as unclaimed 
money. During the financial year ended 30 June 2006, $3,000 was paid to claimants and interest of  $31,000 
was earned from trust money on term deposit.

Details of  funds held in the Trust Account are gazetted annually.

The Crown’s accounting policies are an integral part of  these supplementary financial schedules.


