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Finance 

Overview 
Departmental Appropriations 

Departmental output class appropriations for Vote Finance in 2003/04 total 
$57.061 million.   This sum is intended to be spent as follows: 

• $6.280 million (11% of departmental output class appropriations in this Vote) on 
purchasing advice on general economic and fiscal strategies. 

• $4.204 million (7% of departmental output class appropriations in this Vote) on 
purchasing advice on financial and public sector management systems. 

• $2.404 million (4% of departmental output class appropriations in this Vote) on 
purchasing advice on tax. 

• $2.512 million (4% of departmental output class appropriations in this Vote) on 
Budget management. 

• $6.355 million (11% of departmental output class appropriations in this Vote) on 
economic and fiscal forecasting and reporting. 

• $6.077 million (11% of departmental output class appropriations in this Vote) on 
debt and related financial asset management.   

• $3.319 million (6% of departmental output class appropriations in this Vote) on 
management of claims against the Crown, contractual liabilities and Crown 
properties. 

• $3.742 million (7% of departmental output class appropriations in this Vote) on 
purchasing advice on the ownership and performance of Crown companies and 
financial institutions. 

• $22.168 million (39% of departmental output class appropriations in this Vote) on 
purchasing advice on regulation and Vote purchase, ownership and performance 
issues. 

In addition, a $3.7 million capital contribution in 2003/04 will be spent on leasehold 
improvements following the renewal of the Department’s accommodation lease at No 1 
The Terrace. 
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Non-Departmental Appropriations 

Vote Finance includes a multi-year non-departmental appropriation of $500,000 for the 
period 2002/03 to 2004/05.  The appropriation is for “Compensation claims”, and 
replaces the previous annual appropriation for the settlement of asbestosis claims 
against the Crown.  It is estimated that $200,000 will be spent in 2003/04. 

Non-departmental appropriations sought for Vote Finance in 2003/04 total 
$7,549.333 million.  This is intended to be spent as follows: 

• $13.947 million on non-departmental output classes. 

• $658.036 million on benefits and unrequited expenses. 

• $2,251 million on borrowing expenses.   

• $174.845 million on other expenses to be incurred by the Crown. 

• $4,018 million on capital contributions to other persons or organisations. 

• $5.505 million on the purchase or development of capital assets. 

• $428 million on net debt repayment. 

 Crown Revenue and Receipts 

• $2,160.202 million of current revenue from interest, dividends and other revenue. 

• $141.820 million of capital revenue from capital withdrawals, loan repayments by 
Crown entities and net Crown borrowing.   

Details of how the appropriations are to be applied appear in Parts B1 and C of this 
Vote.  Details of Crown revenue appear in Part F. 
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T e r m s  a n d  D e f i n i t i o n s  U s e d  

ARTNL Auckland Regional Transport Network Ltd 
CEL Contact Energy Ltd 
CPNZ Capital Properties New Zealand Ltd 
CRI Crown research institute 
CTU Council of Trade Unions 
ECNZ Electricity Corporation of New Zealand Ltd 
EQC Earthquake Commission 
GAAP Generally accepted accounting practice 
GSF Government Superannuation Fund 
GSFA GSF Authority (a Crown entity formed to manage the GSF) 
GSF Schemes The Government Service Superannuation Scheme, the New Government 

Service Superannuation Scheme, Superannuation of Members of the Armed 
Forces, Judges’ and Solicitor-General Scheme, and the Masters’, 
Parliamentary, Police and Prison Service Schemes constituted under the 
Government Superannuation Fund Act 1956 

HNZC Housing New Zealand Corporation 
IMF International Monetary Fund 
NPF National Provident Fund 
SOE State-owned enterprise 
Unfunded liability An actuarial estimate of the GSF Schemes’ benefit payments less the amount 

expected to be available from the Fund to meet those benefits 
 
F o o t n o t e s  

Note 1 Expenses to be incurred pursuant to section 61(1) of the Public Finance Act 
1989 

Note 2 Expenses incurred pursuant to section 95(1) of the GSF Act 1956 
Note 3 Expenses incurred pursuant to section 81 W(2) of the GSF Act 1956 
Note 4 Expenses incurred pursuant to section 88(2) of the GSF Act 1956 
Note 5 Expenses incurred pursuant to section 33 of the Superannuation Schemes Act 

1989 
Note 6 Expenses incurred pursuant to section 95 AA of the GSF Act 1956 
Note 7 Expenses to be incurred pursuant to sections 60 and 61(1) of the Public 

Finance Act 1989 
Note 8 Expenses incurred pursuant to section 15 E of the GSF Act 1956 
Note 9 Expenses incurred pursuant to section 72 of the NPF Restructuring Act 1990 
Note 10 Expenses incurred pursuant to section 74(5) of the Public Finance Act 1989 
Note 11 Expenses incurred pursuant to section 5 of the International Finance 

Agreements Act 1961 
Note 12 Expenses incurred pursuant to section 60 of the Public Finance Act 1989 
Note 13 This is the value of the expenditure that the Government currently expects it will 

have incurred against the appropriation by the time the appropriation expires at 
the end of June 2005 
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Finance 
VOTE MINISTER: Minister of Finance 
ADMINISTERING DEPARTMENT: The Treasury 
The Minister of Finance is the Responsible Minister for the Treasury 

 

P a r t  A  -  S t a t e m e n t  o f  O b j e c t i v e s  a n d  T r e n d s  

A1 - Objectives for Vote Finance 

Related Government Outcomes 

The appropriations in Vote Finance will make a significant contribution to the key 
Government goals that guide the public sector in achieving sustainable development.  
They will fund advice and services aimed primarily at facilitating economic growth and 
developing an economy that adapts to change, provides opportunities and increases 
employment, and while reducing inequalities, increases incomes for all New 
Zealanders. The focus will be on the Growth and Innovation Framework to improve 
productivity and sustainable economic growth. 

These appropriations will also fund analysis and advice contributing to the 
Government’s other goals of: maintaining trust in Government and providing strong 
social services; reducing inequalities in health, education, employment and housing; 
improving New Zealanders' skills; protecting and enhancing the environment; and 
strengthening national identity and upholding the principles of the Treaty of Waitangi. 

They fund advice and services, which contribute to the following outcomes:   

• Improving New Zealand’s overall economic performance. 

• Stable macroeconomic environment. 

• Prudent fiscal management. 

• Effective and efficient use of State resources and regulatory powers. 

• Improved decision-making and performance management systems. 

• Efficient management of the Crown balance sheet and net worth. 

For 2003/04 particular emphasis will be placed on: 

• better understanding the factors that impact on growth and developing policy options 
that offer the best prospects for raising growth in output per head 

• improving decision-making processes and performance management systems to 
increase the focus of departments on results and value for money. 
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Output Classes 

To achieve these objectives, the appropriations are intended to fund a wide range of 
activities, including policy advice and/or other services relating to: 

• general economic and fiscal strategies 

• financial and public sector management systems 

• tax 

• Budget management 

• economic and fiscal forecasting and reporting 

• debt and related financial asset management   

• management of claims against the Crown, contractual liabilities and Crown 
properties 

• ownership and performance of Crown companies and financial institutions 

• regulation and Vote purchase, ownership and performance issues. 

A2 - Trends in Vote Finance 

Departmental Output Trends 

The chart below shows the trend in total departmental output class appropriations over 
time.  From 1997/98 to 1999/2000, Vote Finance was split into Vote Treasurer and 
Vote Finance to reflect the responsibilities of the Treasurer and the Minister of Finance.  
The chart combines the two Votes for this period. 

Figure 1 - Trends in departmental output classes 

Source:   The Treasury 
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Departmental output class appropriations in 2003/04 increase by $1.9 million compared 
with the 2002/03 Supplementary Estimates.  This increase is partly due to a net 
reduction in 2002/03 baselines relative to 2003/04 baselines of $300,000, as less 
funding was required than initially forecast.  The balance of the increase is due to 
additional funding provided in 2003/04 for an accommodation fitout of $1.4 million and 
work with Business New Zealand and the Council of Trade Unions (CTU) of $150,000.  
In 2004/05 $800,000 of funding for the accommodation fitout is provided.  However, the 
accommodation funding totalling $2.2 million provided in 2003/04 and 2004/05 is offset 
by baseline reductions in 2005/06 and 2006/07 totalling $2.5 million. 

Cabinet has also approved a departmental capital contribution of $3.7 million in 
2003/04 towards the capital costs of leasehold improvements.  The Treasury, as tenant 
is required to meet the capital costs of the leasehold improvements.  The Treasury will 
repay the capital contribution over six years, as long as no new significant capital 
projects arise. 

At the request of the Minister, the Treasury reduced its departmental baseline by  
$1 million in 2000/01 and the outyears.  However, during 2001/02 new funding was 
provided for work on advising and supporting the Crown’s negotiations regarding the 
development of a rescue package for Air New Zealand, the New Zealand 
Superannuation Fund public information campaign, supporting the Crown’s 
negotiations regarding the Auckland rail lease and infrastructure assets and the Export 
Credit Office.  The new funding provided for the Air New Zealand, New Zealand 
Superannuation Fund public information campaign and Auckland rail outputs was for 
2001/02 only and therefore the total cost of outputs is lower in 2002/03. 

In 1999/2000, provision was made for some residual expenses from the sale of Capital 
Properties New Zealand Ltd (CPNZ), relating to the instalment receipt structure of the 
shares. 

In 1998/99, the Vote included expense transfers from 1997/98 for completing the sale 
processes for Auckland and Wellington International Airports, CPNZ and Solid Energy.  
In 1998/99 the Vote also included costs for the Contact Energy Ltd (CEL) sale process. 

Non-Departmental Expenditure and Revenue Trends 

Marked variations in non-departmental expenses tend to reflect one-off rather than 
ongoing transactions.   

Non-Departmental Outputs 

The Government Superannuation Fund (GSF) Amendment Act 2001 transferred 
responsibility for managing the GSF assets and administering the GSF Schemes to a 
new Crown entity, the GSF Authority (GSFA).  The Crown’s share of the GSFA’s 
expenses is funded through Vote Finance, commencing in 2001/02. 

Legislation setting up the New Zealand Superannuation Fund, and the Guardians of 
New Zealand Superannuation as a Crown entity to manage the Fund, was passed in 
2001/02.  The Guardians are funded through a non-departmental output class in Vote 
Finance commencing in 2002/03. 

From 2003/04, a new non-departmental output class funds the management of the 
Auckland rail corridor infrastructure. 
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Benefits and Unrequited Expenses 

As a consequence of the changes to the operation of the GSF, appropriations for 
benefits and unrequited expenses previously in Vote GSF were transferred to Vote 
Finance from 2001/02.   

The major change between years is the movement in the unfunded liability. 

Borrowing Expenses 

Debt servicing costs have remained relatively stable over the last few years and this 
stability is set to continue across the forecast period as domestic borrowing is forecast 
to increase marginally. 

Other Crown Expenses 

The largest item in this category is the cost of purchasing Maui gas (revenue from the 
sale of the gas is reported in Part F).  Other significant items are the operating costs of 
the Crown’s overseas properties, the operating expenses of Geothermal Trading, 
investment management expenses of the GSF, and various one-off costs.   

One-off costs have included:  

• in 1999/2000 - the cost of the West Coast package 

• in 2002/03 - the cost of maintaining a guaranteed minimum earnings rate on certain 
National Provident Fund (NPF) schemes. 

Capital Contributions 

These comprise purchases of debt and equity by the Crown in various Crown entities.  
The largest flows have occurred on the corporatisation of commercial Crown activities, 
which are offset by associated capital receipts from the sale of assets to the new 
entities.   

Significant transactions since 1998/99 include: 

• the split of the Electricity Corporation of New Zealand Ltd (ECNZ) into three new 
state-owned enterprises (SOEs) in 1998/99 

• the separation of CPNZ from Government Property Services Ltd in 1998/99 

• the corporatisation of Valuation New Zealand and MAF Quality Management in 
1998/99, and part of the Accident Rehabilitation and Compensation Insurance 
Corporation in 1999/2000 

• in 2001/02, the transfer of the Crown’s equity in Housing New Zealand to a new 
entity, Housing New Zealand Corporation (HNZC), and an equity injection into New 
Zealand Post 

• debt and equity financing to HNZC.  These appropriations transfer to Vote Housing 
from 2003/04 

• in 2001/02 and 2002/03, equity injections to Air New Zealand 

• in 2002/03 and 2003/04, equity injections to the University of Auckland to assist in 
funding a proposed Business School 
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• in 2002/03 and 2003/04, appropriations to re-capitalise Television New Zealand as a 
Crown company under its own legislation, and subsequently to capitalise its 
subsidiary company Transmission Holdings Ltd as a stand-alone SOE 

• contributions to international financial institutions, primarily the International 
Monetary Fund (IMF) 

• the Government’s annual contribution to the New Zealand Superannuation Fund. 

Purchase or Development of Crown Assets 

This class of appropriations covers capital additions to the Crown’s overseas property 
portfolio, Geothermal Trading’s steam generating assets, and the Auckland rail corridor 
infrastructure, which the Government purchased from Tranz Rail in 2001/02. 

Repayment of Debt 

These items cover the net repayment of foreign-currency debt and New Zealand-dollar 
debt. 

Surplus cash from operating and investing activities should enable net debt repayment 
in the years to 2003/04.  Net domestic borrowing is forecast to occur in the 2004/05 
and 2005/06 years as new cash requirements are forecast to exceed levels of domestic 
debt maturities. 

Crown Revenue and Receipts 

The level of current revenue varies with movements in interest rates and the level of 
Crown investments (for interest receipts), and the profitability of SOEs and Crown 
entities (for dividends). 

From 2001/02, the GSF employers’ contributions, which were previously recorded in 
Vote GSF, are reported in Vote Finance. 

From 2002/03, following full line-by-line consolidation, SOE and Crown entity net 
surpluses are reported directly into the Crown accounts by the individual companies, 
instead of through Vote Finance. 

From 2003/04, interest paid by HNZC on Crown debt is reported through Vote Housing. 

Capital revenue arises from net borrowing by the Crown, the sale of Crown assets, 
repayment of Crown loans, capital withdrawals from Crown companies and by 
transactions arising from the corporatisation of Crown entities.  One-off items are the 
main reasons for changes between years.   
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R e c o n c i l i a t i o n  o f  N e w  I n i t i a t i v e s  t o  A p p r o p r i a t i o n s  

 
 $000 increase/(decrease) 

Initiative Appropriations as shown in Part B 2002/03 2003/04 2004/05 2005/06 2006/07 

Work with CTU and Business NZ Departmental Output Class - Policy Advice - General 
Economic and Fiscal Strategies - 150 - - - 

Lease of the Auckland Rail Corridor Non-Departmental Output Class - Management of 
Auckland Rail Corridor Infrastructure - 5,000 5,000 5,000 5,000 

 Purchase or Development of Capital Assets by the 
Crown - Auckland Rail Corridor 

- 2,000 2,000 2,000 2,000 

 Crown Revenue (Part F) - Access fees to the 
Auckland Rail Corridor 

- (7,000) (7,000) (7,000) (7,000) 

Crown Overseas Properties - Various Initiatives Non-Departmental Output Class - Management of 
Crown Overseas Properties 

- 100 200 200 200 

 Other Expenses to be Incurred by the Crown - 
Crown Overseas Properties 

- (700) (800) (600) (400) 

 Purchase or Development of Capital Assets by the 
Crown - Development of Crown Overseas Properties 

- 2,900 1,000 600 400 

GSFA - Increased Management Fees Non-Departmental Output Class -  GSF Authority 811 300 300 300 300 

GSFA – Buy-out of Lease Capital Contributions to Other Persons or 
Organisations - GSF Authority 

1,328 - - - - 

 Non-Departmental Output Class -  GSF Authority - (199) (199) (199) (199) 

Guardians of NZ Superannuation Non-Departmental Output Class - Guardians of New 
Zealand Superannuation 

50 1,249 1,249 1,249 1,249 

Total Initiatives  2,189 3,800 1,750 1,550 1,550 
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T r e n d s  i n  V o t e  F i n a n c e  –  S u m m a r y  o f  A p p r o p r i a t i o n s  a n d  C r o w n  R e v e n u e  

 
1998/99 1999/2000 2000/01 2001/02  2002/03 2003/04 Appropriations to be Used 2004/05 2005/06 2006/07 

 By the Department  
Administering the Vote 

For Non-Departmental 
Transactions 

Types of Appropriation 
Actual 
$000 

Actual
$000

Actual
$000

Actual
$000

Budget
$000

Estimated
Actual
$000

Annual 
$000 

Other
$000

Annual
$000

Other
$000

Total
$000

Estimated
$000

Estimated 
$000 

Estimated 
$000 

Operating Flows                

Classes of Outputs to be 
Supplied  

103,608 52,138 52,911 62,424 64,478 63,014 50,984 6,077 13,947 - 71,008 70,334 67,946 68,620 

Benefits and Other 
Unrequited Expenses  

- - - 1,151,574 2,237,817 2,237,817 N/A N/A - 658,036 658,036 645,967 651,939 651,327 

Borrowing Expenses  2,660,681 2,538,637 2,650,272 2,488,549 2,382,000 2,382,000 N/A N/A - 2,251,000 2,251,000 2,302,000 2,383,000 2,299,000 

Other Expenses  415,769 584,509 392,814 353,459 347,998 346,870 - - 168,263 6,582 174,845 149,945 128,145 128,345 

Capital Flows                

Capital Contributions  3,050,382 292,489 162,897 4,565,065 833,258 830,904 3,700 - 3,918,000 100,000 4,021,700 2,214,000 2,399,000 2,533,000 

Purchase or 
Development of Capital 
Assets  

5,164 1,590 863 92,244 805 805 N/A N/A 5,505 - 5,505 3,605 3,205 3,005 

Repayment of Debt  703,008 1,185,512 473,655 535,845 1,094,000 1,094,000 N/A N/A - 428,000 428,000 - - 3,000 

Total Appropriations   6,938,612 4,654,875 3,733,412 9,249,160 6,960,356 6,955,410 54,684 6,077 4,105,715 3,443,618 7,610,094 5,385,851 5,633,235 5,686,297 

Total Crown Revenue 
and Receipts  

 8,993,176 3,113,504 3,948,362 4,158,682 2,971,890 2,967,121 N/A N/A N/A N/A 2,302,022 2,704,393 2,579,068 2,290,474 
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P a r t  B  -  S t a t e m e n t  o f  A p p r o p r i a t i o n s  

Part B1 - Details of Appropriations 
 

 2002/03 2003/04   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual

$000
Other
$000

Annual
$000

Other
$000

Annual
$000

Other
$000 Description of 2003/04 Appropriations 

Departmental Output Classes 
(Mode B Gross)  

 

D1  Policy Advice - General 
Economic and Fiscal Strategies  

5,059 - 4,997 - 6,280 - Policy advice on the Government's broad economic strategy and 
macroeconomic policy settings, and their effect on the welfare of New 
Zealanders.  The increase in 2003/04 is largely due to increased output 
demands for servicing and facilitating discussions with Business NZ and the 
CTU, economic transformation advice, and accommodation project costs.     

D2 Policy Advice - Financial and 
Public Sector Management Systems  

3,752 - 3,750 - 4,204 - Policy advice to maintain and develop financial and performance management 
systems in use across the Crown.  The increase in 2003/04 is largely due to 
accommodation project costs.     

D3  Policy Advice - Tax  2,356 - 2,354 - 2,404 - Policy advice on tax policy with Inland Revenue and other relevant collection 
agencies and advice on purchase, ownership and performance issues for Votes 
Revenue and Customs. The increase in 2003/04 is largely due to 
accommodation project costs.      

D4  Budget Management  2,272 - 2,265 - 2,512 - Development of the 2004 Budget strategy and the operational activities of the 
2004 Budget process.  The increase in 2003/04 is largely due to accommodation 
project costs.     

D5  Economic and Fiscal Forecasting 
and Reporting  

5,877 - 5,852 - 6,355 - Preparation of macroeconomic and fiscal forecasts and monitoring and reporting 
on economic and fiscal conditions. Advice on the application and development of 
generally accepted accounting practice (GAAP) as it applies to the Crown and 
the adequacy of departmental financial management controls.  The increase in 
2003/04 is largely due to accommodation project costs.     



B.5 Vol.I      13

 

 

V
O

T
E

 
F

I
N

A
N

C
E

 
 
D6  Debt and Related Financial Asset 
Management  

- 5,571 - 5,568 - 6,077 Operational management of the Crown's debt portfolio and associated financial 
investments (see note 1). The increase in 2003/04 is largely due to filling of 
senior staff vacancies and accommodation project costs.      

D7  Management of Claims Against 
the Crown, Contractual Liabilities and 
Crown Properties  

4,044 - 3,795 - 3,319 - Management of commercial, contractual or Treaty of Waitangi related claims 
against the Crown; and the management of former Ministry of Foreign Affairs 
and Trade overseas properties that have been transferred to the Crown. The 
decrease in 2003/04 is largely due to winding down of land titles work and less 
demand for Maui gas outputs, which are partly offset by accommodation project 
costs.     

D8  Policy Advice - Ownership and 
Performance of Crown Companies 
and Financial Institutions   

4,005 - 4,003 - 3,742 - Policy advice on the Crown's financial position and the ownership interest in 
SOEs, Crown research institutes (CRIs) and other Crown entities; and on the 
Crown's ownership, guarantee and indemnity obligations in respect of Crown 
financial institutions.  The decrease in 2003/04 is largely due to a lower demand 
for Air New Zealand monitoring advice, which is partly offset by accommodation 
project costs.     

D9  Policy Advice - Regulation and 
Vote Purchase, Ownership and 
Performance Issues  

22,179 - 21,067 - 22,168 - Policy advice on the cost, quality and quantity of outputs sought by the 
Government, and the financial performance and capability of departments and 
Crown entities; monitoring of payments for outputs and advice on the non-
departmental revenue and expenditure administered by departments and Crown 
entities; and identification and assessment of opportunities for the Government 
to achieve its goals.  The increase in 2003/04 relative to 2002/03 Estimated 
Actuals is largely due to the uncertainty of the amount of land transport strategy 
advice required during 2002/03 and accommodation project costs in 2003/04.  

Total Appropriations for 
Departmental Output Classes 
(Mode B Gross)  

49,544 5,571 48,083 5,568 50,984 6,077  

Non-Departmental Output Classes   
O1 GSF Authority  5,677 - 5,677 - 4,877 - The Crown's share of expenses incurred by the GSFA in managing the GSF 

assets and administering the GSF Schemes.  The reduction in 2003/04 reflects 
lower costs following the start-up period.   

O2 Guardians of New Zealand 
Superannuation  

2,361 - 2,361 - 3,000 - Costs of managing the New Zealand Superannuation Fund on behalf of the 
Crown.  The increase in 2003/04 reflects a decision that all expenses will be met 
by appropriation, rather than some being met from the Fund; and GST being 
paid at the full rate rather than the financial services provider rate, as originally 
expected. 



14      B.5 Vol.I 

 

 

V
O

T
E

 
F

I
N

A
N

C
E

 

  

Part B1 - Details of Appropriations (continued) 
 

 2002/03 2003/04   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual

$000
Other
$000

Annual
$000

Other
$000

Annual
$000

Other
$000 Description of 2003/04 Appropriations 

Non-Departmental Output Classes 
- cont’d 

 

O3 Management of Crown Overseas 
Properties  

1,100 - 1,100 - 900 - Property management costs for the Crown’s overseas property portfolio.  The 
change between years reflects minor changes to forecasting assumptions.   

O4 Management of Geothermal 
Trading  

225 - 225 - 170 - Fees payable for managing the Crown’s geothermal assets.  The appropriation 
was increased in 2002/03 to cover some additional one-off work, and reverts to 
the baseline in 2003/04.   

O5 Management of Auckland Rail 
Corridor Infrastructure  

- - - - 5,000 - Costs of managing the Auckland Rail corridor infrastructure on behalf of the 
Crown.  This is a new appropriation in 2003/04.   

Total Appropriations for Non-
Departmental Output Classes  

9,363 - 9,363 - 13,947 -  

Benefits and Other Unrequited 
Expenses  

 

GSFA – Subsidy to Government 
Superannuation Fund  

- 713,343 - 713,343 - 759,479 Payment of the shortfall in benefits (including specified superannuation 
contribution withholding tax) paid to beneficiaries of the GSF Schemes (see note 
2).  The change between years reflects changes to actuarial forecasting 
assumptions.  

GSFA – Subsidy to Judges’ 
Superannuation Account  

- 13,330 - 13,330 - 13,891 Payment of the shortfall in benefits (including specified superannuation 
withholding tax) paid to beneficiaries of the Judges’ Schemes (see note 3).  The 
change between years reflects changes to actuarial forecasting assumptions.  

GSFA – Subsidy to Parliamentary 
Superannuation Account  

- 5,115 - 5,115 - 4,616 Payment of the shortfall in benefits (including specified superannuation 
withholding tax) paid to beneficiaries of the Parliamentary Schemes (see note 4).  
The change between years reflects changes to actuarial forecasting 
assumptions.  
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GSFA - NZ Superannuation 
Corporation Annuities  

- 354 - 354 - 343 Payment of annuities and related expenses payable by the New Zealand 
Superannuation Corporation Scheme, which was abolished in 1975 (see note 5).  
The change between years reflects changes to actuarial forecasting 
assumptions.  

GSFA - Unfunded Liability Movement  - 1,505,675 - 1,505,675 - (120,293) This expense represents the movement in the amount by which the estimated 
liability of the GSF varies from the estimated value of assets in the Fund 
available to meet future benefit payments (see note 6).  The change between 
years reflects changes to actuarial forecasting assumptions.  

Total Appropriations for Benefits 
and Other Unrequited Expenses  

- 2,237,817 - 2,237,817 - 658,036  

Borrowing Expenses   

Debt Servicing - 2,382,000 - 2,382,000 - 2,251,000 Payment of interest and other finance costs relating to the Crown's New Zealand 
dollar and foreign currency debt (see note 7).  The amount varies with interest 
rates and the amount of debt outstanding.  

Total Appropriations for Borrowing 
Expenses  

- 2,382,000 - 2,382,000 - 2,251,000  

Other Expenses to be Incurred by 
the Crown  

 

Crown Overseas Properties  9,500 - 9,500 - 8,600 - Operational costs of the Crown's overseas property portfolio.  The change 
between years reflects minor changes to forecasting assumptions.   

Crown Residual Liabilities  458 - 200 - 258 - Residual obligations arising from administration of the Crown's sale and 
purchase agreements with SOEs and Crown entities and from the sale of Crown 
investments.  The amount required is reducing over time.   

Geothermal Trading  3,130 - 2,500 - 3,330 - Geothermal Trading manages the Crown's geothermal interests.  The 
appropriation covers operating expenditure (operating revenue is recorded in 
Part F).  In 2002/03, some of the appropriation was transferred to "Purchase of 
capital assets" following capitalisation of a new well.  The appropriation reverts 
to the baseline in 2003/04.   

GSF - Crown Share of Custodial and 
Investment Management Expenses  

- 5,335 - 5,335 - 6,082 This appropriation provides for reimbursement to the GSF of the Crown's share 
of custodial and investment management expenses (see note 8).  The amount 
required varies with the size of the Fund.  
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Part B1 - Details of Appropriations (continued) 
 

 2002/03 2003/04   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual

$000
Other
$000

Annual
$000

Other
$000

Annual
$000

Other
$000 Description of 2003/04 Appropriations 

Other Expenses to be Incurred by 
the Crown - cont’d 

 

GSF Appeals Board  50 - 10 - 50 - Expenses and fees of members of the GSF Appeals Board.  

Maui Gas Contracts  299,000 - 299,000 - 156,000 - Payments made in relation to the Crown's participation in the Maui gas field and 
related contracts.  (Revenue from the on-sale of gas is recorded in Part F.)  Gas 
sales are forecast to reduce as the field starts to run down.    

National Provident Fund  - 30,000 - 30,000 - - The Crown is required by the NPF Restructuring Act 1990 to make a payment to 
the NPF when necessary to maintain a minimum earnings rate on certain NPF 
Superannuation schemes (see note 9).  A payment was required in 2002/03, but 
none is expected in 2003/04.  

Overseas Investment Commission 
Honoraria  

25 - 25 - 25 - Honoraria and expenses paid to the Crown-appointed members of the Overseas 
Investment Commission.   

Unclaimed Money  - 500 - 300 - 500 Provision for repayment of unclaimed money deposited with the Crown (see note 
10).   

Total Appropriations for Other 
Expenses to be Incurred by the 
Crown  

312,163 35,835 311,235 35,635 168,263 6,582  

Capital Contributions to the 
Department  

 

Capital Investment  - - - - 3,700 - A capital contribution to cover office accommodation fitout costs in 2003/04.  

Total Appropriations for Capital 
Contributions to the Department  

- - - - 3,700 -  
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Capital Contributions to Other 
Persons or Organisations 

 

Air New Zealand 150,000 - 150,000 - - - In 2002/03, this appropriation allowed for the purchase of equity in Air New 
Zealand.  No appropriation is required in 2003/04.   

GSF Authority 1,328 - 1,328 - - - Provision of working capital to the GSFA in 2002/03.  No appropriation is 
required in 2003/04.   

Guardians of New Zealand 
Superannuation 

300 - 300 - - - Provision of working capital to the Guardians of New Zealand Superannuation in 
2002/03.  No appropriation is required in 2003/04.   

Housing New Zealand Corporation - 
Loans to Finance New Lending and 
Community House Acquisition 

38,000 - 38,000 - - - This appropriation covers advances to finance the Corporation's net new lending 
and the purchase and development of community houses.  The appropriation 
transferred to Vote Housing in 2003/04.   

Housing New Zealand Corporation - 
Loans to Refinance Third Party Debt  

50,000 - 50,000 - - - This appropriation covers the refinancing of HNZC's third party debt with Crown 
debt.  The appropriation transferred to Vote Housing in 2003/04.   

Housing New Zealand Corporation - 
Acquisition and Modernisation of 
Housing Stock 

51,770 - 51,770 - - - Capital injections to allow the acquisition of new houses and modernisation of 
the existing stock.  The appropriation transferred to Vote Housing in 2003/04.   

Housing New Zealand Corporation - 
Loans to Finance Purchase of 
Housing in Auckland 

31,860 - 29,506 - - - This appropriation covers advances to finance the purchase of rental housing in 
Auckland.  The appropriation transferred to Vote Housing in 2003/04.   

International Financial Institutions - 100,000 - 100,000 - 100,000 Capital payments in respect of New Zealand's membership of the IMF, the Asian 
Development Bank, the World Bank and the International Finance Corporation 
(see note 11).   

NZ Superannuation Fund - 
Contributions  

- - - - 3,803,000 - Capital contributions by the Crown to the New Zealand Superannuation Fund, 
which have been invested with the New Zealand Debt Management Office 
pending transfer of this responsibility to the Guardians of NZ Superannuation.  
The transfer is expected to take place in early 2003/04, and the appropriation 
covers the Government's contributions for 2001/02 and 2002/03, plus accrued 
interest, as well as the contribution for 2003/04.  

Television New Zealand  400,000 - 400,000 - - - The TVNZ Act 2003 converted TVNZ from an SOE to a Crown company in 
2002/03.  No appropriation is required in 2003/04. 
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Part B1 - Details of Appropriations (continued) 
 

 2002/03 2003/04   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual

$000
Other
$000

Annual
$000

Other
$000

Annual
$000

Other
$000 Description of 2003/04 Appropriations 

Capital Contributions to Other 
Persons or Organisations - cont’d 

 

Transmission Holdings Ltd  - - - - 100,000 - Equity injection into Transmission Holdings Ltd on separation from TVNZ.  This 
is a one-off appropriation in 2003/04.   

University of Auckland  10,000 - 10,000 - 15,000 - The Crown has agreed to make a capital contribution to a new Business School 
at the University of Auckland.  The contribution is spread across 2002/03 and 
2003/04.   

Total Appropriations for Capital 
Contributions to Other Persons or 
Organisations  

733,258 100,000 730,904 100,000 3,918,000 100,000  

Purchase or Development of 
Capital Assets by the Crown  

 

Auckland Rail Corridor  - - - - 2,000 - Capital expenditure on the Auckland rail corridor infrastructure.  This is a new 
appropriation in 2003/04.   

Crown Coin Collection  5 - 5 - 5 - Purchase of New Zealand coins for the Crown coin collection.  

Development of Crown Overseas 
Properties  

600 - 600 - 3,500 - Cost of capital upgrades to the Crown's overseas properties.  Major upgrades 
are planned in Washington and Beijing in 2003/04.   

Geothermal Trading  200 - 200 - - - Geothermal Trading capitalised a new well in 2002/03.  No appropriation is 
forecast to be required in 2003/04.   

Total Appropriations for Purchase 
or Development of Capital Assets 
by the Crown  

805 - 805 - 5,505 -  
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Repayment of Debt   

ECNZ Debt  - 48,000 - 48,000 - - The appropriation provides for repayment of debt that the Crown assumed from 
ECNZ when CEL was separated from ECNZ in 1995/96 (see note 12). The final 
repayment was made in 2002/03.  

Net Domestic Debt Repayment   - 1,046,000 - 1,046,000 - 323,000 The estimated net repayment of domestic debt (see note 12).  The amount 
varies with the Government's financing requirements.   

Net Foreign Debt Repayment  - - - - - 105,000 The estimated net repayment of foreign currency debt (see note 12).  Whilst net 
foreign debt is zero, the timing of repayments results in some variation in the 
profile.  

Total Appropriations for 
Repayment of Debt  

- 1,094,000 - 1,094,000 - 428,000  

Total Appropriations 1,105,133 5,855,223 1,100,390 5,855,020 4,160,399 3,449,695  
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P a r t  B 2  –  D e t a i l s  o f  M u l t i - Y e a r  A p p r o p r i a t i o n  

 

Appropriations 

Current 
Appropriation

$000 Description of Appropriations 

Other Expenses to be Incurred by 
the Crown 

  

Compensation Claims  
Term 

2002/03 to 
2004/05

Original Appropriation 500

Adjustments -

Total Appropriation 500

Actual to date (March) -

Expected Actual to year end 200

Remaining 300

Expected Outcome (see note 13) 500

This appropriation is for the settlement of claims against the 
Crown arising from exposure to asbestos.  Previously an 
annual appropriation. 
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P a r t  C  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O u t p u t  
C l a s s e s  

C1 - Departmental Output Classes 

Output Class D1 - Policy Advice - General Economic and Fiscal Strategies 

This class of outputs involves policy advice on the Government’s broad economic 
strategy and macroeconomic policy settings, and their effect on living standards for 
New Zealanders. 

This includes advice for the Government on strengthening the fiscal policy framework 
and improving the framework for monitoring monetary policy outcomes. 

General economic and fiscal strategy requires empirical and analytical research to 
support and inform policy advice. This output class includes research and policy advice 
with a medium-term perspective, taking account of the characteristics of the New 
Zealand economy.  This research and policy advice will focus on how to improve New 
Zealand’s economic performance, looking at growth, productivity and macro stability 
issues. 

Output Class D2 - Policy Advice - Financial and Public Sector 
Management Systems 

This output class involves policy advice on financial and public sector management 
systems in use across the Crown and contributes to: 

• improved decision-making and performance management systems that facilitate the 
effective and efficient use of State resources and regulatory powers 

• efficient management of the Crown balance sheet. 

It covers the development and design of specific public sector management regimes 
applicable to departments and Crown entities.  It also includes the development of 
financial policy that takes into account the Crown’s overall pattern of expenditure, 
revenue, assets, liabilities and risks, in order to minimise the economic costs through 
time arising from financing a given profile of government expenditure. 

Outputs will specifically include advice on: 

• the governance, incentives, operating framework and reporting systems for 
departments and Crown entities to ensure effective performance and accountability 
relationships between entities and their stakeholders 

• the range and nature of financial risks to which the Crown is exposed and the 
degree to which these can be managed more efficiently when considered as part of 
an integrated set of risks, assets and liabilities across the Crown.   
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Output Class D3 - Policy Advice - Tax 

This class of outputs involves the provision of advice on tax policy and contributes to 
raising required tax revenue at least cost to the economy in line with fiscal strategy. 

The Treasury, jointly with the Policy Advice Division of Inland Revenue, will provide 
advice on: 

• tax strategy (overall objectives of the tax system, including choice of tax bases and 
the mix of taxation) 

• international taxation (including taxation agreements with other countries; tax on 
New Zealanders’ foreign-source income and the taxation of income earned by New 
Zealanders overseas) 

• personal taxation (that is, direct taxes imposed on individuals) 

• indirect taxes (including GST and taxes on specific goods and services, like excises) 

• corporate taxation (that is, direct taxes imposed on companies, trusts and other 
forms of legal entity; and taxes imposed on individuals through such business 
organisations) 

• tax systems and compliance (including withholding taxes, tax penalties, taxation 
administration rules, taxpayer rights and obligations and taxpayer compliance 
costs). 

The Government purchases tax policy advice from both the Treasury and Inland 
Revenue to ensure that its tax policies are based on all relevant economic, legal and 
administrative factors. 

The Treasury will also provide advice, in cooperation with the collection agencies, on 
excises that are not collected by Inland Revenue. 

In respect of Votes Revenue and Customs, the Treasury will provide: 

• advice on cost, quality and quantity of output sought by the Government, the 
financial performance of the departments, and the capability of the departments  

• monitoring of payments for outputs against appropriations and advice on the non-
departmental revenue and expenditure administered by the departments. 

Output Class D4 - Budget Management 

This class of outputs covers the development of Budget strategy, and the management 
and delivery of the Budget process.  These outputs contribute to an efficient, effective 
and innovative State sector by providing credible public sector management and 
decision-making systems that encourage value for money. 

In addition to managing the annual Budget, outputs include the provision of advice to 
identify and implement further improvements in the design of the Budget process.  The 
focus is on:  

• integration of fiscal assessment processes into Budget decision-making  

• improvement of value for money, including better use of evaluation 

• potential legislative amendments to the Public Finance Act. 
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Output Class D5 - Economic and Fiscal Forecasting and Reporting 

This class of outputs involves the preparation of macroeconomic and fiscal forecasts, 
and the monitoring of economic and fiscal conditions.  

Economic and fiscal updates are published in the middle of the financial year (typically 
in December) and at the time of the Budget (typically in May).  Monitoring outputs 
include reports on major economic data releases and preparation of the annual and 
monthly financial statements of the Crown.  In addition, the Minister is provided with 
regular assessments of how current events are affecting the economic and fiscal 
outlooks since the last update as an aid to Budget decision-making. 

The output class also includes advice on the application and development of GAAP as 
it applies to the Crown.  It also includes assessments of the adequacy of departmental 
management controls to detect or prevent errors in the financial information submitted 
to the Treasury.  

These outputs contribute to the understanding by Ministers, Parliament and the public 
of the expected and actual consequences of government decisions, by entity and in the 
aggregate. 

Output Class D6 - Debt and Related Financial Asset Management 

Outputs in this class contribute to achieving an optimal Crown balance sheet and 
concern the operational management of the Crown’s portfolio of sovereign-issued debt 
and associated financial assets.  All expenses for this output class are incurred under 
section 61 of the Public Finance Act 1989.  Specific activities include: 

• developing and maintaining an appropriate framework for efficiently managing the 
portfolio and the risks associated with it 

• issuing domestic-currency debt to meet the Government’s funding requirements 

• disbursing cash to departments and facilitating departmental cash management 

• advancing funds to government entities in accordance with Government policy 

• providing capital market services and derivative transactions for departments and 
government entities 

• funding the Reserve Bank’s foreign-exchange reserves 

• managing foreign-currency assets required to meet net foreign-currency interest and 
principal payments 

• maintaining hedges of foreign-currency debt that cannot be bought back from 
investors 

• adding value to the Crown in undertaking activities whilst conforming to a risk-
averse management framework 

• maintaining a diversified funding base and, where appropriate, enhancing 
relationships with investors who hold, or are potential holders of, New Zealand 
government securities and with financial intermediaries and the international credit 
rating agencies 

• developing and maintaining an appropriate infrastructure of systems, monitoring, 
accounting and reporting for the portfolio. 
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Gross domestic-currency debt is expected to range between $22.6 billion and $23.7 
billion over the forecast period to June 2007.  Gross foreign-currency debt is expected 
to range between $6.3 billion and $6.8 billion, whilst net foreign-currency debt is 
expected to be nil (2002 December Economic and Fiscal Update). 

Output Class D7 - Management of Claims Against the Crown, Contractual 
Liabilities and Crown Properties 

This output class involves managing a range of commercial, contractual and Treaty of 
Waitangi-related claims against the Crown.  Outputs in this class contribute to 
minimising Crown financial risk within the bounds of Government objectives.  Specific 
outputs within this class include: 

• management of commercial and contractual risks associated with the 1973 Maui 
Gas Contract, including the operation of the gas notification system with 
downstream gas users 

• management of contractual and commercial issues arising from completed asset 
sales and wind-up of the Crown’s previous ownership interests in SOEs, Crown 
companies and other entities 

• advice on the management of historical claims under the Treaty of Waitangi and 
assistance with the Crown’s negotiation of specific settlements 

• provision of legal title to land sold to SOEs and other Crown companies as a part of 
their sale and purchase agreements with the Crown 

• management of former Ministry of Foreign Affairs and Trade overseas properties 
that have been transferred to the Crown 

• management of the export credit guarantee policy and scheme. 

Specific outputs in this class often depend on the actions of third parties. 

Output Class D8 - Policy Advice - Ownership and Performance of Crown 
Companies and Financial Institutions 

This output class involves the provision of policy advice on the Crown’s financial 
position and the Crown’s ownership interest in Air New Zealand, Crown companies 
(including SOEs) and Crown financial institutions.  This contributes towards enhancing 
and protecting the value of the Crown’s interest in these institutions. 

The outputs in this class include: 

• advice to the Minister of Finance as shareholder in SOEs, CRIs and other Crown 
companies, on issues impacting on the Crown’s ownership strategies, business 
plans and statements of intent, capital structure, dividends, diversification and 
expansion proposals, and divestments.  This also includes advice on Air New 
Zealand, Auckland rail infrastructure and other entities where the Crown has an 
ownership interest 

• advice on significant company restructurings, and on establishing commercially 
related activities in an appropriate institutional form and on Crown negotiations in 
relation to changes in asset structure and form 
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• advice on the Crown’s ownership interests and guarantee and indemnity obligations 
in relation to the GSF, the NPF, the Public Trust, the Earthquake Commission 
(EQC) and the New Zealand Superannuation Fund, especially in relation to Crown 
financing, financial performance, management of risk (as owner or guarantor), 
unfunded Crown liabilities, and any residual implementation issues in relation to the 
New Zealand Superannuation Fund. 

Output Class D9 - Policy Advice - Regulation and Vote Purchase, 
Ownership and Performance Issues 

This class of outputs contributes primarily to ensuring that the State’s resources and 
regulatory powers are used effectively and efficiently to achieve the Government’s 
desired outcomes, including achieving prudent fiscal management. 

The outputs include: 

• advice on cost, quality and quantity of output sought by the Government, the 
financial performance of departments and Crown entities, and the capability of 
departments and Crown entities 

• monitoring of payments for outputs against appropriations and advice on the non-
departmental revenue and expenditure administered by departments and Crown 
entities 

• identification and assessment of opportunities for the Government to achieve its 
goals relating to improving economic performance, inclusive society, environmental 
management and an efficient and effective State sector.   

Areas covered are: 

• health  

• education  

• welfare (including housing and social services) 

• justice  

• labour market (including employment, immigration and ACC) 

• population agencies 

• external linkages, defence and national security  

• research, science and technology 

• economic development (regional and industry development and firm performance) 

• the regulatory environment (for example business law and competition policy) 

• infrastructure (including energy, telecommunications, water and transport)  

• environment 

• primary sector  

• government services (for example Internal Affairs, State Services Commission, local 
government) 

• parliamentary agencies. 
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C2 - Non-Departmental Output Classes 

Output Class O1 - GSF Authority  

The outputs purchased from the GSFA cover activities that fall into the following broad 
categories: 

• Management of the GSF assets. 

• Management of the GSF Schemes, including the administration contract currently 
with AXA New Zealand. 

• Interpretation of the provisions in the GSF Act 1956 and exercising discretionary 
powers. 

Performance Measures 

The Minister will expect outputs to be delivered according to the management contract 
with the GSFA.   

Cost 

This output class will be provided within the appropriated sum of $4.877 million (GST 
inclusive).   
 

Year 

Total Output 
Class Expenditure

$000

Total Output 
Class Revenue

$000
2003/04 4,877 -
2002/03 5,677 -

 

Provider 

GSFA. 

Output Class O2 - Guardians of New Zealand Superannuation 

Legislation was passed in 2001 setting up both the New Zealand Superannuation Fund 
and a Crown entity known as the Guardians of New Zealand Superannuation, who are 
responsible for managing the Fund on behalf of the Crown.  The Guardians 
commenced activities in 2002/03, and are expected to take responsibility for managing 
the Fund in early 2003/04. 

This output class is intended to cover the cost of managing the New Zealand 
Superannuation Fund on behalf of the Crown. 

Performance Measures 

The Minister will expect outputs to be delivered according to the New Zealand 
Superannuation Act 2001.  The Act requires the Guardians to produce a statement of 
intent and a statement of investment policies, standards and procedures.  These 
documents include performance measures. 
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Cost 

This output class will be provided within the appropriated sum of $3.0 million (GST 
inclusive).   
 

Year 

Total Output 
Class Expenditure

$000

Total Output 
Class Revenue

$000
2003/04 3,000 -
2002/03 2,361 -

 

Provider 

The Guardians of New Zealand Superannuation. 

Output Class O3 - Management of Crown Overseas Properties 

This output class covers the cost of purchasing management services from a 
professional property manager in respect of New Zealand House in London. 

The range of services includes: 

• professional management of tenancies, including rent collection, reviews and 
arbitrations, lease renewals and new lettings 

• building management, including maintenance 

• strategic advice, including identification of immediate and medium-term 
management options and financial risk inherent in the London commercial real 
estate market. 

Performance Measures 

The Minister will expect outputs to be delivered according to the management contract 
with the property manager.  In particular: 

• management and marketing issues will be reported by the property manager on a 
monthly basis 

• management of tenancies in New Zealand House will optimise revenue and 
occupancy for the Crown  

• the property manager will provide effective delivery of tenancy management, 
maintenance, budgetary and related requirements as specified in the manager’s 
contract with the Crown. 
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Cost 
This output class will be provided within the appropriated sum of $900,000 (GST not 
applicable).  The cost of this output class is fully funded from third-party revenue. 
 

Year 

Total Output 
Class Expenditure

$000

Total Output 
Class Revenue

$000
2003/04 900 900
2002/03 1,100 1,100

 

Provider 

King Sturge International Property Consultants, London. 

Output Class O4 - Management of Geothermal Trading 

This output class covers the cost of purchasing management services in respect of the 
Crown’s geothermal assets. 

The range of services includes: 

• management of geothermal contracts, including periodic renegotiation  

• maintenance of geothermal wells and associated assets 

• closure of non-producing wells. 

Performance Measures 

The Minister will expect outputs to be delivered according to the management contract.  
In particular: 

• management and contract issues will be reported by the property manager on a 
quarterly basis 

• management of geothermal contracts will optimise net revenue for the Crown  

• the manager will provide effective delivery of well management, maintenance, 
budgetary and related requirements as specified in the manager’s contract with the 
Crown. 

Cost 

This output class will be provided within the appropriated sum of $170,000 (GST 
inclusive).  The cost of this output class is fully funded from third-party revenue. 
 

Year 

Total Output 
Class Expenditure

$000

Total Output 
Class Revenue

$000
2003/04 170 170
2002/03 225 225

 

Provider 

Connell Wagner Ltd. 
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Output Class O5 - Management of Auckland rail corridor infrastructure 

This output class covers the costs of managing the Auckland rail corridor infrastructure, 
in particular the costs of insurance, maintenance, infrastructure renewals and network 
control and the costs of Auckland Regional Transport Network Ltd (ARTNL), who will 
manage the corridor as the Crown’s agent.   It is expected that revenues, derived from 
access fees from rail operators, will exceed costs in the first year, but will balance out 
the costs over time. 

Performance Measures 

The Minister will expect outputs to be delivered in accordance with the various 
contracts that have been entered into in respect of the Auckland rail corridor and with 
any applicable statutory responsibilities, subject to revenues and costs being managed 
so they are equal over time. 

A memorandum account will be maintained to record these transactions.  Any excess 
of revenue over expenditure will be carried forward from year to year as a credit to be 
used in future years for asset renewals.  ARTNL will provide quarterly reports setting 
out performance against contractual and statutory obligations. 

Cost 

This output class will be provided within the appropriated sum of $5.0 million (GST 
inclusive).  The cost of this output class is fully funded from third-party revenue. 
 

Year 

Total Output 
Class Expenditure

$000

Total Output 
Class Revenue

$000
2003/04 5,000 7,000
2002/03 - -

 

Provider 

ARTNL. 
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P a r t  E  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  C a p i t a l  
F l o w s  

Net Worth of Entities Owned 

The Minister of Finance is a shareholder in SOEs, CRIs and certain Crown entities.  
The estimated net worth (total assets less total liabilities) of these bodies is listed under 
the Vote of the Responsible Minister for those entities.  The Minister of Finance is the 
Responsible Minister for the Treasury, EQC, the GSFA and the Guardians of New 
Zealand Superannuation. 

Changes in net worth result from the net effects of profit (after tax), dividends paid and 
capital injections or withdrawals.  Data for these organisations are based on forecasts 
provided for inclusion in the 2003 Budget. 

Statement of Estimated and Forecast Net Worth 
 

Balance
Date

Estimated Net 
Worth 2003 

$ million 

Forecast Net
Worth 2004

$ million
The Treasury 30 June 5.427 9.127
Crown Entities:  
Earthquake Commission 30 June 4,287.000 4,624.000
Government Superannuation Fund 
Authority 

30 June 1.300 1.300

Guardians of New Zealand  
Superannuation 

30 June 0.300 0.300
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P a r t  F  -  C r o w n  R e v e n u e  a n d  R e c e i p t s  

Part F1 - Current and Capital Revenue and Receipts 
 

 2002/03  2003/04  

 
Budgeted

$000

Estimated 
Actual
$000

Budget
$000  Description of 2003/04 Crown Revenue  

Current Revenue   

Non-Tax Revenue   

Access Fees for the Auckland Rail 
Corridor  

- - 7,000 Access fees for the Auckland rail corridor.  This is a new item in 2003/04. 

Capital Charge - Departments  998,999 998,999 1,025,462 A charge paid by government departments on the Crown's investment.  The increase reflects increased investment in 
departments. 

Contact Energy Ltd Crown Margin  950 950 4,070 Income from the Maui take-or-pay agreement with CEL for the supply of gas. The change between years reflects 
changes to forecasting assumptions. 

Dividends from Crown Entities  3,902 3,902 50,909 Dividends from Crown entities.  In 2002/03, HNZC's dividend was reduced to partially cover the purchase of additional 
rental housing in Auckland.  In 2003/04, it is expected to return to normal levels. 

Dividends from SOEs  196,890 196,890 250,203 Dividends from SOEs.  The amount varies with company profitability.  

Dividends - Other  3,503 3,502 2,253 Dividends from regional airport companies and other investments.  The amount varies with company profitability. 

Earthquake Commission Guarantee 
Fee  

10,000 10,000 10,000 Guarantee fee paid by the EQC to the Crown. 

Employers' Superannuation 
Contributions  

86,021 86,021 81,720 The notional subsidy payable by specified employers on the superable salary of staff who are members of the GSF.  The 
change between years reflects a change in actuarial forecasting assumptions. 

Export Credit Office  261 261 802 Premium revenue from export credit insurance policies written by the Export Credit Office.  It is expected that sales of 
policies will increase in 2003/04. 

Sale of Goods and Services  24,322 24,322 29,000 Revenue from the sale of prepaid Maui gas, and operational revenue of Geothermal Trading (operating expenditure is 
reported in Part B).  The change between years reflects the forecast profile of sales of prepaid gas. 
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Part F1 - Current and Capital Revenue and Receipts (continued) 
 

 2002/03  2003/04  

 
Budgeted

$000

Estimated 
Actual
$000

Budget
$000  Description of 2003/04 Crown Revenue  

Current Revenue – cont’d  

Interest -   

Contact Energy Ltd  811 811 - Interest on loans to CEL.  The final loan was repaid in 2002/03. 

Housing New Zealand Corporation  34,038 34,038 - Interest on loans to HNZC.  This item transferred to Vote Housing in 2003/04. 

Investments  464,000 464,000 324,000 Interest earned on the Crown’s official overseas reserves, bank accounts and domestic bond assets.  The change 
between years reflects changes to forecast assumptions. 

Other  19,258 19,258 19,258 Miscellaneous interest receipts. 

Maui Gas Contracts  266,000 266,000 139,000 Revenue received from the on-sale of Maui gas.  The cost of purchasing the gas is included in Part B.  Sales of gas are 
expected to fall as the field starts to run down. 

Rentals from Crown Overseas 
Properties  

30,100 25,300 32,500 Revenue from overseas properties owned by the Crown.  The change between years reflects minor changes to 
forecasting assumptions. 

Reserve Bank Surplus  168,930 168,930 182,849 Surplus funds transferred to the Crown under the Reserve Bank Act 1989.  The change between years reflects the 
Bank’s forecasts. 

Other Current Revenue  668 700 676 Miscellaneous revenue.   

Unclaimed Money  800 800 500 Unclaimed money deposited with the Crown. 

Total Non-Tax Revenue  2,309,453 2,304,684 2,160,202  

Total Current Revenue  2,309,453 2,304,684 2,160,202  
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Capital Receipts   

Capital Withdrawals from Crown 
Companies  

281 281 - Capital withdrawals from Crown companies.  In 2002/03, the GSFA made a return of capital. 

Contact Energy Limited Crown 
Margin  

29,910 29,910 41,750 Capital portion of the revenue from the Maui take-or-pay agreement with CEL for the supply of gas. 

Net Foreign Borrowing  127,000 127,000 - Net borrowing by the Crown on overseas markets.  The change between years reflects changes to forecasting 
assumptions. 

Repayments from Crown Entities -   

Loan Repayments from Contact 
Energy Ltd  

48,000 48,000 - Repayment of loans by CEL.  The last loan was repaid in 2002/03. 

Loan Repayments from Other Parties  70 70 70 Other loan repayments. 

Sale of Investments  176 176 - Revenue from the sale of minor investments.  In 2002/03, Otago Power made a return of capital to shareholders. 

Return of Capital by the IMF  57,000 57,000 - New Zealand contributes to the IMF's medium-term lending programme (see Part B, Capital Contributions to Other 
Organisations), by way of increasing its capital investment in the IMF.  When the loans are repaid, the funds are returned 
to contributing countries. As the IMF does not provide forecasts of the likely return of funds, no receipts are forecast.  In 
2002/03, $57 million was repaid. 

Television New Zealand  400,000 400,000 100,000 The TVNZ Act 2003 converted TVNZ  from an SOE to a Crown company in 2002/03, and in 2003/04 its subsidiary 
Transmission Holdings Ltd is expected to be separated as a stand-alone SOE.  In each case there is a matching return 
of capital by Television New Zealand. 

Total Capital Receipts  662,437 662,437 141,820  

Total Crown Revenue and Receipts 2,971,890 2,967,121 2,302,022  
 




