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Customs 

Overview 
Departmental Appropriations 

Departmental appropriations sought for Vote Customs in 2004/05 total $101.697 
million.  This is intended to be spent as follows: 

• $2.778 million (3% of departmental appropriations in this Vote) on policy advice. 

• $4.105 million (4% of departmental appropriations in this Vote) on intelligence and 
risk assessment services. 

• $29.796 million (29% of departmental appropriations in this Vote) on clearance of 
international passengers, crew and craft. 

• $44.023 million (43% of departmental appropriations in this Vote) on clearance of 
import, export, and excise transactions. 

• $2.411 million (2% of departmental appropriations in this Vote) on revenue 
collection, accounting, and debt management. 

• $6.662 million (7% of departmental appropriations in this Vote) on surveillance, 
search, and containment. 

• $9.167 million (9% of departmental appropriations in this Vote) on investigation of 
offences. 

• $865,000 (1% of departmental appropriations in this Vote) on prosecution and civil 
proceedings. 

• $1.890 million (2% of departmental appropriations in this Vote) on technical advisory 
services. 

Crown Revenue 

The New Zealand Customs Service expects to collect $7,718 million of Crown revenue 
in 2004/05. 

Details of how the appropriations are to be applied appear in Parts B1, C, D and E of 
this Vote.  Details of Crown revenue appear in Part F. 
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T e r m s  a n d  D e f i n i t i o n s  U s e d  

APEC Asia Pacific Economic Cooperation 
ASEAN Association of South East Asian Nations 
OCO Oceania Customs Organisation 
WCO World Customs Organisation 
NZIS New Zealand Immigration Service 
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Customs 
VOTE MINISTER: Minister of Customs 
ADMINISTRATING DEPARTMENT: New Zealand Customs Service 
The Minister of Customs is the Responsible Minister for the New Zealand Customs Service 

 

P a r t  A  -  S t a t e m e n t  o f  O b j e c t i v e s  a n d  T r e n d s  

A1 - Objectives for Vote Customs 

The New Zealand Customs Service (Customs) exists to protect and enhance the 
interests of New Zealand by managing security and community risks associated with 
the flow of people, goods, and craft into and out of New Zealand and by collecting 
customs and excise revenue. 

As a nation dependent on international trade and travel, New Zealand cannot afford to 
be complacent and needs to be active in maintaining its low risk status in an 
environment characterised by continuing threats to international security.  If we fail to 
do so, our exports could face increased delays and costs in the event of a disruption to 
the international trading system.  Similarly our tourism industry could face increased 
costs if our reputation as a safe destination is not assured.  Customs plays a central 
role in providing assurance to our trade and travel partners across the entire supply 
chain and travel experience.  Last year Customs collected over $7.2 billion on behalf of 
the Crown, despite having to contend with increasing volumes of goods, people, and 
craft crossing our borders. 

Customs is making significant changes to the way it operates in light of the new 
security environment; acting to widen its scope in several key ways.  Customs is 
working to shift its focus from arrivals of people, craft, and goods, to a more 
comprehensive coverage of incoming, outgoing, and in-transit people, craft, goods, and 
crew.  Risks caused by or relating to people are also receiving increased attention, as 
well as those relating to goods and revenue.  Customs is now striving to monitor the 
whole border, rather than focusing on specific points of entry.  Similarly it is 
emphasising the importance of giving assurance across the entire supply chain and 
travel experience, not just at the point of crossing the border.  In addition, Customs has 
put procedures in place to enable a more active approach to the detection and 
deterrence of threats; a shift away from a border management regime where the main 
priority was trade and travel facilitation.  This has included increasing the number of 
frontline staff and investing in new technologies to allow New Zealand to give external 
trading partners assurance of the low risk status of its exports. 

There are several key challenges facing the Customs Service in 2004/05.  The 
significant increase in volumes of people, craft, imports, and exports in recent years, 
coupled with an increased screening requirement to meet new security needs, will 
require careful management of Customs� resources.  Customs also has to manage a 
growing number of diverse risks and the threat of increased activity in New Zealand of 
transnational organised crime.  It has to contend with increased drug trafficking, wildlife 
smuggling, pirated and counterfeit goods, and identity fraud.  At the same time 
Customs will contribute to the facilitation of New Zealand�s trading interests, particularly 
in the development of bilateral and multilateral trade agreements. 
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A full explanation of the current environment is included in Customs� Statement of 
Intent 2004-2006. 

Outcomes 

Customs developed a set of outcomes in 2003 to address the changing environment 
and provide focus for future direction.  These are detailed below. 
 

Outcome Rationale 
Border Security: 
The domestic and international 
communities have confidence in 
New Zealand�s border security and 
the security of New Zealand�s trade 
and travel channels. 

Customs has a major role in ensuring that domestic and 
international communities have confidence in our border 
security and the security of our trade and travel channels.  As 
well as protecting New Zealand from harm, border security 
protects our international reputation and this is critical for our 
exporters and tourism industry. 

Community Protection: 
Risks associated with the flow of 
people, goods and craft into and out 
of New Zealand are prevented from 
harming New Zealand�s community, 
economy and environment. 

Customs has a major role in protecting New Zealand from the 
risks of participating in the global economy.  These are the 
risks associated with the flow of people, goods and craft into 
and out of New Zealand, such as transnational organised 
crime, illicit drugs, objectionable material, counterfeit and 
pirated goods, and illegal migration. 

Revenue: 
All customs and excise revenue that 
is lawfully due is collected. 

Collecting all customs and excise revenue that is lawfully due 
is a long-standing function for Customs.  The focus is on 
continuing cost-effective collection, but also now on 
developing our understanding of the amount and nature of 
leakage from the tax base, and as necessary, developing 
strategies to combat this. 

Trade Support: 
Legitimate and compliant trade is 
fostered by efficient border 
regulation. 

The heightened international focus on border security has the 
potential to increase the cost of trade.  While border security is 
fundamental to Customs� role, fostering legitimate and 
compliant trade by way of effective regulation and minimum 
imposition is critical to New Zealand�s economy. 
Customs has an important role in negotiating, monitoring and 
enforcement of free trade agreements such as CER (Closer 
Economic Relations with Australia) and the Closer Economic 
Partnership Agreement between New Zealand and Singapore 
(ANZCEP), and in giving effect to the outcomes of such 
agreements. 
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Key Initiatives for 2004/05 

The appropriations will enable Customs to deliver initiatives and outputs that contribute 
to the above outcomes.  Customs is now commencing the second year of its current 
three-year strategic plan.  Key initiatives were identified last year to enable Customs to 
achieve its outcomes and, more specifically, the underlying strategic goals that form 
the focus of this Plan.  During 2004/05 key initiatives in this Vote will target the 
following areas: 

• Border Security Legislation - Passage of the Border Security Legislation is 
essential to Customs� border protection strategy, setting out the regulatory 
framework within which other key initiatives would occur.  In 2004/05 Customs� 
focus will be on fully implementing the provisions of the Border Security Legislation. 

• Trade Security Initiative - Secure Export Partnership: This is a voluntary scheme in 
which approved exporters agree to maintain a set of security standards around the 
packing, sealing, storage and transportation of their goods to the port of loading.  
Customs� initial focus has been on assisting the largest 200 exporters (out of a total 
of 13,000), comprising 80 percent of export trade, to participate.  Customs� priority 
for 2004/05 is to have the largest 200 exporters as fully approved participants in the 
Scheme and to undertake regular quality assurance audits of those participants. 

Enhanced Inspection Capability: Customs operates an intelligence-driven risk 
management system that electronically screens and clears all export and 
transhipped cargo prior to export.  In 2004/05 the focus will be on making the export 
inspection capabilities developed in 2003/04 fully operational, including taking 
delivery of the x-ray equipment, deploying it on location, and completing staff 
training. 

• Customs� Drug Enforcement Strategy - During 2003/04, Customs was provided 
with an enhanced Proactive Drug Enforcement Capability.  In 2004/05, the initiative 
will move into the active deployment stage, after an initial focus on the recruitment 
and development of staff. 

• Air and Marine Capability - In 2004/05, Customs will begin implementing 
enhancements in the airport and seaport environments.  This is in response to both 
international expectations that individual governments will act to control the 
movement of terrorists and their supporters, and the increase in the volume of 
passengers and craft arriving in and transiting through New Zealand. 
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Links between Outcomes and Key Government Goals 

Customs contributes to four of the Government�s six key goals through our outcomes of 
Border Security, Community Protection, Revenue, and Trade Support as detailed in the 
table below. 
 

Key Government Goal Contribution 
Grow an Inclusive, 
Innovative Economy for 
the Benefit of All 

Border Security - The promotion by Customs of New Zealand as a secure 
trading partner in the international supply chain ensures that trade and 
investment in New Zealand is not threatened by international reactions to 
terrorist and security threats. 
Trade Support - Customs works to actively foster and promote legitimate 
trade and travel by way of efficient regulation and minimum imposition, and 
provides assistance to New Zealand importers and exporters to comply 
with government legislative requirements. 

Maintain Trust in 
Government and 
Provide Strong Social 
Services 

Revenue - The cost-effective collection of all revenue lawfully due provides 
a resource base for government to provide strong social services. 
Community Protection - Customs works to protect the community from 
the dangers of illicit drugs, objectionable material and other criminal activity 
at the border. 

Strengthen National 
Identity and Uphold the 
Principles of the Treaty 
of Waitangi 

Community Protection - Customs acts to strengthen national identity 
through the protection of our historical artefacts and taonga from illegal 
exportation. 

Protect and Enhance the 
Environment 

Community Protection - Customs acts to protect the environment from 
the risks associated with the flow of people and goods over the border, 
including protection of our biodiversity from illegal trade in native and exotic 
species. 

 

Output Classes 

Customs aims to achieve the outcomes identified by providing the following classes of 
outputs: 

• Policy Advice. 

• Intelligence and Risk Assessment Services. 

• Clearance of International Passengers, Crew and Craft. 

• Clearance of Import, Export, and Excise Transactions. 

• Revenue Collection, Accounting, and Debt Management. 

• Surveillance, Search and Containment. 

• Investigation of Offences. 

• Prosecution and Civil Proceedings. 

• Technical Advisory Service. 
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Linkages between key outputs, key initiatives and departmental outcomes are detailed 
in Customs� Statement of Intent 2004-2006. 

Figure 1 - Distribution of Vote Customs by Output Class 
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Source:  New Zealand Customs Service 

Part A2 - Trends in the Vote 

The departmental and Crown flows in Vote Customs are detailed in the Table on 
�Trends in Vote Customs - Summary of Appropriations and Crown Revenue� for Vote 
Customs. 

Additional funding was provided from 2002/03 onwards to enhance the identification 
and management of terrorist related risks at the border and to ensure long-term 
capability in border management, intelligence gathering, analysis and dissemination, 
and revenue assurance.  Subsequently, additional funding was provided to manage 
increased work volumes associated with goods and passenger processing. 

In 2004/05 additional funding has been provided for: 

• Trade Security Initiative, including development of a secure export partnership, and 
increased levels of inspection of imported, export and transit cargo. 

• Air and Marine Capability, to effectively manage volume growth and actual and 
potential risks. 

• To enhance integration between Customs and New Zealand Immigration Service 
(NZIS) systems. 

Crown revenue remained static in 2003/04 compared with 2002/03, however, it is 
forecast to increase in outyears in line with forecast growth in import and export 
activity. 
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Departmental Output Trends: 1999/2000 to 2004/05 

Revenue Crown/Revenue Other 

In recent years there has been an increase in funding to accommodate volume growth, 
enhance organisational capability and to enable new services to be delivered.  This 
funding has been provided to enhance border security, whilst also enabling 
government requirements in respect of community protection, trade facilitation, and 
revenue collection to be met. 

Capital contributions 

A capital contribution of $18.4 million will be provided in 2004/05; of which  $16 million 
relates to the purchase of x-ray equipment required for enhanced supply chain security, 
and $1.9 million for infrastructure and systems requirements associated with additional 
air and marine capability.  A further $500,000 is being provided for enhanced 
integration of Customs and NZIS information systems. 

Non-Departmental Expenditure and Revenue Trends: 1999/2000 to 
2004/05 

Other Crown expenses 

The Permanent Legislative Authority appropriation for refunds and drawbacks has 
been increased to $31 million to reflect a significant rise in re-exporting by a number of 
companies.  This growth in non-departmental expenditure is offset by a corresponding 
rise in Crown revenue. 

Crown revenue 

Crown revenue is collected through customs duties and GST on imports and excise on 
alcoholic beverages, tobacco, and petroleum products.  Figure 2 notes the proportion 
of collections by category of Crown revenue forecast to be collected in 2004/05. 

Figure 2 - 2004/05 Crown Revenue by Category 

Source:  New Zealand Customs Service 
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Figures 3 and 4 illustrate growth in import volumes and growth in Crown revenue 
collected by category. 

Figure 3 - Total Import Values Subject to Duty 1996/97 - 2004/05 
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Source:  New Zealand Customs Service 
 

Figure 4 - Crown Revenue Collections by Category 1996/97 - 2004/05 
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Source:  New Zealand Customs Service 



V O T E  C U S T O M S  

B.5 Vol.I      339 

 

Between 1996/97 and 2003/04 total revenue has grown by approximately 31.2%, which 
can mainly be attributed to the increase in GST and reflects the growth in volume of 
imports.  The 1996/97 year saw a small decline due to reductions in Excise Duty which 
continued in 1998/99 due to the removal of motor vehicle tariffs.  Growth in Crown 
revenue for 2003/04 is tracking at 0.3% and it is expected that there will be a further 
increase of 6% in 2004/05. 

Between 1996/97 and 2003/04 excise revenue has grown by 25.5%.  Changing 
consumption patterns (for example, the change from leaded to unleaded petrol and 
reduced demand for tobacco products) and the indexation of excise duties has resulted 
in total excise revenue remaining relatively static.  Since 2001/02 there has been 
minimal growth in tobacco and alcohol generated revenue and a decrease in 2003/04 
and outyears on fuel excise collected as a result of the introduction of the ACC levy on 
petrol in 2003/04.  This levy is expected to amount to $167 million in 2004/05 and is 
now paid directly to the Accident Compensation Corporation. 

Analysis by Appropriation: 2003/04 and 2004/05 Compared 

Departmental output classes 

Annual appropriations for the purchase of departmental outputs are expected to 
increase by $11.832m for 2004/05 compared with 2003/04.  The changes in total 
appropriation are a result of additional funding support to: 

• Additional trade security ($8.204 million). 

• Implement enhancements at airports and seaports ($5 million). 

• Integration between Customs and Immigration systems ($200,000). 

Offsetting this is the cessation of funding ($1.707 million in 2003/04) provided for 
additional staff at international airports in response to the risks associated with the 
Severe Acute Respiratory Syndrome (SARS). 
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R e c o n c i l i a t i o n  o f  N e w  I n i t i a t i v e s  t o  A p p r o p r i a t i o n s *  

 
 $000 increase/(decrease) 

Initiative Appropriations as shown in Part B 2003/04 2004/05 2005/06 2006/07 2007/08 

Pacific Security Funding (PSF) Departmental Output Class � Policy Advice 248 - - - - 

Growth and Innovation Framework (GIF) Departmental Output Class � Clearance of Import, 
Export and Excise Transactions 

37 - - - - 

Severe Acute Respiratory Syndrome (SARS) Departmental Output Class � Clearance of 
International Passengers, Crew and Craft 

1,707 - - - - 

Enhanced border security capability for the New 
Zealand Customs Service in the air and marine 
environments 

Departmental Output Class - Clearance of 
International Passengers, Crew and Craft 

- 5,000 7,500 7,500 7,500 

Enhancing Customs and Immigration systems 
integration 

Departmental Output Class - Clearance of 
International Passengers, Crew and Craft  

- 200 200 200 200 

Customs' Cargo X-Ray Capability Departmental Output Class - Policy Advice 

Departmental Output Class - Clearance of Import, 
Export and Excise Transactions 

Departmental Output Class - Revenue Collection, 
Accounting and Debt Management 

 

- 

- 

 

- 

113 

16,965 

 

105 

113 

19,535 

 

105 

113 

19,535 

 

105 

113 

19,535 

 

105 

Total Initiatives  1,992 22,383 27,453 27,453 27,453 

*Note this excludes initiatives agreed to in the 2003 budget round but were appropriated for in 2003/04 and outyears. 
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T r e n d s  i n  V o t e  C u s t o m s  -  S u m m a r y  o f  A p p r o p r i a t i o n s  a n d  C r o w n  R e v e n u e  

 
1999/2000 2000/01 2001/02 2002/03  2003/04 2004/05 Appropriations to be Used 2005/06 2006/07 2007/08  

 By the Department  
Administering the Vote 

For Non-Departmental  
Transactions 

Types of Appropriation 
Actual 
$000 

Actual 
$000 

Actual 
$000 

Actual 
$000 

Budget 
$000 

Estimated 
Actual 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 

Total 
$000 

Estimated 
$000 

Estimated 
$000 

Estimated 
$000 

Operating Flows                

Classes of Outputs to be 
Supplied  

60,140 61,466 64,219 73,699 89,865 89,865 101,697 - - - 101,697 106,769 106,769 106,769 

Benefits and Other 
Unrequited Expenses  

- - - - - - N/A N/A - - - - - - 

Borrowing Expenses  - - - - - - N/A N/A - - - - - - 

Other Expenses  25,328 28,513 27,161 25,661 31,037 31,037 - - 44 31,000 31,044 31,044 31,044 31,044 

Capital Flows                

Capital Contributions  - - - - 8,277 8,277 18,400 - - - 18,400 - - - 

Purchase or 
Development of Capital 
Assets  

- - - - - - N/A N/A - - - - - - 

Repayment of Debt  - - - - - - N/A N/A - - - - - - 

Total Appropriations   85,468 89,979 91,380 99,360 129,179 129,179 120,097 - 44 31,000 151,141 137,813 137,813 137,813 

Total Crown Revenue 
and Receipts  

 6,334,270 6,806,715 6,983,867 7,246,557 7,270,700 7,270,700 N/A N/A N/A N/A 7,718,700 8,259,700 8,670,700 8,896,700 
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P a r t  B  -  S t a t e m e n t  o f  A p p r o p r i a t i o n s  

Part B1 - Details of Appropriations 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Departmental Output Classes 
(Mode B Gross)  

       

Policy Advice  3,171 - 3,171 - 2,778 - The provision of policy advice and related services relating to border security, 
border management and Customs revenue. 

Intelligence and Risk Assessment 
Services  

4,280 - 4,280 - 4,105 - The provision of intelligence and risk assessments that inform intervention 
strategies, including alerts for goods, people and craft. 

Clearance of International 
Passengers, Crew and Craft  

26,775 - 26,775 - 29,796 - The clearance of international passengers, crew and craft arriving in and 
departing from New Zealand. 

Clearance of Import, Export and 
Excise Transactions  

33,418 - 33,418 - 44,023 - The provision of services relating to validation, checking, inspection, clearance 
and audit of import and export consignments and excise returns. 

Revenue Collection, Accounting and 
Debt Management  

2,590 - 2,590 - 2,411 - The provision of services relating to receipt and processing of revenues owing 
from import tariffs, goods and services tax and excise-equivalent duties on 
imported goods and excise duty on domestically manufactured fuel, tobacco and 
alcohol products. 

Surveillance, Search and 
Containment  

7,193 - 7,193 - 6,662 - The search and containment of craft, and surveillance of airports, waterfronts, 
and coastlines. 

Investigation of Offences  9,466 - 9,466 - 9,167 - The proactive and reactive investigation of serious transnational crime, 
transnational crime and other border and revenue offences. 

Prosecutions and Civil Proceedings  953 - 953 - 865 - The prosecution of offences and civil proceedings relating to the hearing of 
applications for the release of seized goods. 
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Technical Advisory Services  2,019 - 2,019 - 1,890 - The provision of Customs rulings on tariff and excise classifications, concession 

interpretations, origin qualification and general advice to business. 

Total Appropriations for 
Departmental Output Classes 
(Mode B Gross)  

89,865 - 89,865 - 101,697 -  

Other Expenses to be Incurred by 
the Crown  

       

World Customs Organisation  37 - 37 - 44 - New Zealand�s contribution to the operating budget of the WCO. 

Refunds/Drawbacks of Customs Duty  - 30,400 - 30,400 - 30,400 New Zealand Customs Service refunds duties payable under the Tariff Act 1988 
in particular circumstances set out in the Customs and Excise Act 1996.  These 
include duties paid in error and duties paid on goods, which are subsequently 
found to be faulty, damaged or pillaged.  Drawback of duty is payable on 
imported goods which are subsequently re-exported.  Costs incurred pursuant to 
sections 111 to 113 and 117 and 275 of the Customs and Excise Act 1996. 

Refunds/Drawbacks of Excise Duty  - 450 - 450 - 450 Excise duty refunds made primarily for remission of penalty duty and refund of 
excise duty for goods entered for home consumption and subsequently 
exported.  Costs incurred pursuant to sections 111 to 113 and 117 and 275 of 
the Customs and Excise Act 1996. 

Refunds/Drawbacks of Goods and 
Services Tax  

- 150 - 150 - 150 Refund of GST paid on imports by persons not registered as GST taxpayers, in 
the same circumstances as refunds/drawbacks of Customs duties are made.  
Costs incurred pursuant to sections 12 and 13 of the Goods and Services Tax 
Act 1985. 

Total Appropriations for Other 
Expenses to be Incurred by the 
Crown  

37 31,000 37 31,000 44 31,000  
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Part B1 - Details of Appropriations (continued) 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Capital Contributions to the 
Department  

       

Capital Investment  8,277 - 8,277 - 18,400 -  

Total Appropriations for Capital 
Contributions to the Department  

8,277 - 8,277 - 18,400 -  

Total Appropriations   98,179 31,000 98,179 31,000 120,141 31,000  

 



V O T E  C U S T O M S  

B.5 Vol.I      345 

 

P a r t  C  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O u t p u t  
C l a s s e s  

Part C1 - Departmental Output Classes 

Policy Advice 

Under this output class the New Zealand Customs Service provides policy advice and 
related services in relation to border security, border management and Customs 
revenue. 

This includes analysis and advice to the Minister, Cabinet and Cabinet Committees, 
Parliamentary Select Committees, interdepartmental committees, and other 
government agencies, as well as advice and assistance provided to overseas customs 
agencies and relevant international forums. 

Intelligence and Risk Assessment Services 

Under this output class the New Zealand Customs Service provides intelligence and 
risk assessments that inform intervention strategies, including alerts for goods, people, 
and craft crossing the border, for the management of risks and the enhancement of 
security. 

Clearance of International Passengers, Crew and Craft 

Under this output class the New Zealand Customs Service provides services relating to 
the clearance of international passengers, crew, and craft arriving in and departing 
from New Zealand.  This includes the profiling of potential risks and applying any alert 
instructions that might exist in respect of passengers and crew. 

Services are provided to ensure that arriving and departing craft comply with the law, to 
ensure passengers and crew comply with Customs, Immigration, Police, and national 
security requirements, and to ensure that the import and export of goods complies with 
the law.  Particular attention is paid to preventing the entry of controlled drugs and the 
illegal import or export of other controlled items. 

Clearance of Import, Export and Excise Transactions 

Under this output class the New Zealand Customs Service provides services relating to 
the validation, checking, inspection, clearance and audit of import, transhipment, and 
export consignments, excise returns, and the sign up and audit of Secure Export 
partners. 

This includes services relating to various levels of intervention to detect error or fraud, 
to ensure import, transhipment, and export control systems are complied with, and to 
provide assurance that the correct classification, origin and value is declared and 
appropriate duties and taxes are being paid, and refunds, drawbacks and revenue 
foregone are correctly assessed, and to provide assurance over the security of the 
export supply chain. 
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Revenue Collection, Accounting and Debt Management 

Under this output class the New Zealand Customs Service provides services relating to 
the receipt and processing of revenues owing from import tariffs, goods and services 
tax and excise-equivalent duties on imported goods, and excise duty on domestically 
manufactured fuel, tobacco and alcohol products.  This includes the cost of paying 
approved refunds and drawbacks of tariffs, excise, and excise-equivalent duties. 

Customs also provides services relating to credit control and the management of debt 
and the receipt and processing of fees and levies on behalf of other agencies. 

Surveillance, Search and Containment 

Under this output class the New Zealand Customs Service provides services to control 
the risk of craft being used for the illegal entry or removal of people and goods from 
New Zealand. 

Investigation of Offences 

Under this output class the New Zealand Customs Service provides proactive and 
reactive investigative responses to serious transnational crime, transnational crime, 
and other border and revenue offences. 

This includes the investigation of specific offences, and/or information/intelligence held 
or received involving any known or suspected border offending. 

Prosecution and Civil Proceedings 

Under this output class the New Zealand Customs Service provides services relating to 
the prosecution of offences under the Customs and Excise Act 1996 and civil 
proceedings provided for under that Act relating to the hearing of applications for the 
release of seized goods. 

Technical Advisory Services 

Under this output class the New Zealand Customs Service provides services relating to 
the supply of binding rulings to external clients on tariff and excise classification, the 
application of tariff concessions, eligibility under the rules of origin, and the 
interpretation of rules of origin.  Customs also provides to external clients export 
classifications and general Customs information. 
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P a r t  D  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O t h e r  
O p e r a t i n g  F l o w s  

Part D3 - Other Expenses 

The World Customs Organisation (WCO) 

The World Customs Organisation (WCO) is an intergovernmental body with over 160 
Member administrations worldwide.  It was formed as the Customs Cooperation 
Council in 1950, but adopted the working name of the World Customs Organization in 
1994 to better reflect its transition to a global institution. 

The mission of the WCO is to enhance the effectiveness and efficiency of Customs 
administrations.  It does this through the establishment and promotion of international 
instruments that promote simplified customs procedures; encouraging cooperation 
between Members; and by fostering integrity, human resource and management 
development. 

Through these actions, the WCO seeks to enhance the economic wealth and social 
protection of its Members through the creation of an honest, transparent and largely 
predictable customs environment.  This environment facilitates the movement of 
international trade, travel, and transport while ensuring that effective action is taken 
against illegal activity threatening customs borders. 

The WCO maintains and develops a network of international partnerships including 
trade and commerce bodies such as the World Trade Organisation, law enforcement 
agencies including Interpol and the transport bodies such as International Air Transport 
Association.  It provides a coordinated customs voice into these and many other 
international organisations. 

New Zealand is a full participating member of the WCO.  In doing so we are taking the 
opportunity to influence the international Customs environment on security, trade and 
development issues.  We have recently completed a two-year term as WCO Vice Chair 
for the Asia Pacific region and have now been nominated as an Asia Pacific region 
representative on the Finance Committee.  This committee, which meets annually in 
Brussels, provides financial advice to the WCO Secretariat and Council Members. 
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P a r t  E  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  C a p i t a l  
F l o w s  

Net Worth of Entities Owned 

Statement of Estimated and Forecast Net Worth 
 

 
Balance 

Date 

Estimated Net 
Worth 2004 

$ million 

Forecast Net 
Worth 2005 

$ million 
New Zealand Customs Service 30 June 21.685 40.085 
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P a r t  F  -  C r o w n  R e v e n u e  a n d  R e c e i p t s  

Part F1 - Current and Capital Revenue and Receipts 
 

 2003/04  2004/05  

 
Budgeted 

$000 

Estimated 
Actual 
$000 

Budget 
$000  Description of 2004/05 Crown Revenue  

Current Revenue      

Tax Revenue      

Customs Duty  755,400 755,400 988,400 Customs duty is duty to which imported goods are subject under the Tariff Act 1988. 

Excise Duty  2,278,450 2,278,450 2,145,450 Excise duty is imposed under the Customs and Excise Act 1996 on alcohol products, tobacco and tobacco products and 
petroleum products. 

Goods and Services Tax  4,236,150 4,236,150 4,584,150 GST is imposed on imported goods under sections 12 and 13 of the Goods and Services Tax Act 1985. 

Total Tax Revenue  7,270,000 7,270,000 7,718,000  

Non-Tax Revenue      

Sale of Seized Goods  700 700 700 Proceeds from the disposal of goods forfeited to the Crown, to recover non-payment or short payment of duties or for 
other illegalities. 

Total Non-Tax Revenue  700 700 700  

Total Current Revenue  7,270,700 7,270,700 7,718,700  

Total Crown Revenue and Receipts 7,270,700 7,270,700 7,718,700  
 



 

 

 


