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Housing 

Overview  
Departmental Appropriations 

Departmental operating appropriations sought for Vote Housing in 2004/05 total 
$18.399 million plus $380,000 capital contributions.  This is intended to be spent as 
follows: 

• $16.437 million (89.34% of departmental operating appropriations in this Vote) on 
providing services to tenants and landlords. 

• $75,000 (0.41% of departmental operating appropriations in this Vote) on 
administration of the State Housing Appeals Authority which hears appeals against 
decisions of Housing New Zealand Corporation on income-related rents and 
housing allocations. 

• $1.887 million (10.25% of departmental operating appropriations in this Vote) on 
provision of purchase and performance monitoring advice relating to housing 
agencies, market monitoring and policy advice on the Residential Tenancies Act 
1986. 

• $380,000 capital contribution that will be used to improve the tenancy bond 
database and Information Technology infrastructure. 

Non-Departmental Appropriations 

Non-departmental operating appropriations sought for Vote Housing in 2004/05 total 
$393 million, plus $232 million capital contributions.  This is intended to be spent as 
follows: 

• $1.615 million (0.41% of non-departmental operating appropriations in this Vote) on 
purchasing policy advice from Housing New Zealand Corporation. 

• $2.305 million (0.59% of non-departmental operating appropriations in this Vote) on 
purchasing contracted housing support services. 

• $2.960 million (0.75% of non-departmental operating appropriations in this Vote) on 
purchasing Housing New Zealand Corporation housing support services. 

• $366 million (93.15% of non-departmental operating appropriations in this Vote) on 
income-related rent subsidies to Housing New Zealand Corporation. 

• $15.528 million (3.95% of non-departmental operating appropriations in this Vote) 
on housing assistance payments. 

• $4.500 million (1.15% of non-departmental operating appropriations in this Vote) on 
community housing rent relief programme. 

• $232 million on capital contributions to Housing New Zealand Corporation. 
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Crown Revenue and Receipts 

• $70.045 million of interest on loans to Housing New Zealand Corporation. 

• $30.256 million dividend from Housing New Zealand Corporation. 

Details of how the appropriations are to be applied appear in Parts B1, C, D and E of 
this Vote.  Details of Crown revenue appears in Part F. 
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T e r m s  a n d  D e f i n i t i o n s  U s e d  

HNZC Housing New Zealand Corporation including subsidiary companies Housing 
New Zealand Limited and Community Housing Limited 

NECBOP Northland, East Coast and Eastern Bay of Plenty 
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Housing 
VOTE MINISTER: Minister of Housing 
ADMINISTERING DEPARTMENT: Ministry of Housing 
The Minister of Housing is the Responsible Minister for the Ministry of Housing 

 

P a r t  A  -  S t a t e m e n t  o f  O b j e c t i v e s  a n d  T r e n d s  

Part A1 - Objectives for Vote Housing 

Related Government Goals 

The appropriations in Vote Housing fund the provision of advice and services aimed at 
ensuring that all New Zealanders have access to stable, quality housing in strong and 
viable communities.  

The appropriations in Vote Housing will contribute to the following key government 
goals: 

• restore trust in Government and provide strong social services, and 

• reduce inequalities in Health, Education, Employment and Housing. 

The key priorities within Vote Housing are to: 

• increase the supply of state housing particularly in Auckland 

• continue to identify and meet housing need through the Housing Innovation Fund 

• finalise and implement a New Zealand Housing Strategy 

• review the Residential Tenancies Act 1986 

• continue to meet housing needs in rural areas, and  

• continue to improve the state housing stock. 

The non-departmental funding in this Vote is provided to HNZC, in particular through 
capital contributions and the funding of the income related rent subsidy.  HNZC has a 
range of interventions in place to meet identified housing need.  It acquires housing 
stock through a mix of new builds, purchase and leasing, as well as continuing to 
modernise and reconfigure its existing stock, to ensure it can meet the need identified, 
particularly in Auckland.  The funding is also used to assist people into 
homeownership.  This is achieved through a range of lending products that aim to 
reduce the financial barriers to people who may otherwise not be able to own their own 
home.  The Corporation also works with communities to ensure that their housing 
needs are understood and the most effective intervention is used to meet them and 
that this can be sustainable over time. These interventions funded through capital 
contributions are essential elements in meeting Government housing priorities and 
goals.  

The income related rent subsidy, plays an integral part in contributing to the 
Government�s goals for housing by assisting people on low incomes who need access 
to social housing.  The income related rent subsidy ensures that those who most need  
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financial assistance to remain in housing are able to get it and that it is a sustainable 
solution over time.  The Accommodation Supplement in Vote Social Development also 
plays an integral part in achieving the Government�s housing goals. 

The housing sector is a key part of the economy, and if the regulatory framework is 
effective and efficient and performing well, it makes a significant contribution to growing 
an inclusive, innovative economy for the benefit of all. The Ministry of Housing will 
contribute to an effective and efficient regulatory framework by using the following 
strategies: 

• Provide quality, evidence-based policy advice supporting an effective regulatory 
framework for the rental market, working with landlord and tenant groups to identify 
and address any issues that are reducing the effectiveness of the rental market. 

• Improve the quality of business and property management practices used by 
landlords and property managers in New Zealand. 

• Prevent and resolve disputes that affect the stability of rental housing, with a 
particular focus on increasing the ability of �at risk� groups to retain their rental 
housing and reducing the incidence and level of rent arrears. 

• Ensure high-quality, evidence-based advice is provided to Ministers on Housing 
New Zealand Corporation�s activities and on the performance of these activities.  
This advice will be based on the available rental market information; and knowledge 
and understanding of housing issues and purchase and monitoring functions. 
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Links between Departmental Output Classes and the Government�s Goals: 

The following table shows the linkages between the classes of outputs being 
purchased from the Ministry of Housing and the Government�s key goals: 
 

Output Classes Related Government Goal 
Administration of Residential Tenancies 
Bond Monies 

Contributes to the Government goals to restore trust in 
Government and provide strong social services by: 

• making safe lodgement, efficient investment and lawful 
refund of tenancy bond monies, and 

• providing high-quality bond advice. 

Residential Tenancies Information and 
Advice and Dispute Resolution 

Contributes to Government goals to: 

• restore trust in Government and provide strong social 
services, and  

• reduce inequalities in Health, Education, Employment and 
Housing 

by: 

• reducing the number of tenancy disputes by providing 
information, education and advice that enables landlords 
and tenants to resolve tenancy issues 

• providing efficient, effective and impartial dispute 
resolution services, and 

• providing administrative support to the Tenancy Tribunal. 

State Housing Appeals Services Contributes to the Government goals to restore trust in 
Government and provide strong social services by providing 
administrative support to the State Housing Appeals Authority 
which hears appeals of HNZC decisions on income-related 
rents and applicants� eligibility and need for housing.  

Policy, Purchase and Monitoring Advice Contributes to Government goals to: 

• restore trust in Government and provide strong social 
services, and  

• reduce inequalities in Health, Education, Employment and 
Housing  

by providing: 

• performance monitoring and ownership advice on HNZC 

• purchase advice on the efficiency and effectiveness of 
spending in the housing sector 

• market monitoring of the rental market, and  

• policy advice on the Residential Tenancies Act 1986 
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Links between the Non-Departmental Output Classes and the 
Government�s Goals: 

The links between the Government�s key goals and the classes of non-departmental 
output classes to be purchased from HNZC are: 
 

Output Classes Related Government Goal 
Housing Policy Advice Contributes to Government goals to: 

• restore trust in Government and provide strong social 
services, and  

• reduce inequalities in Health, Education, Employment and 
Housing  

by providing: 

• strategic, sectoral and operational policy advice and 
research on housing issues, monitoring and evaluation of 
Government�s rural housing programme and partnerships 
with third sector organisations, and  

• ministerial services to the Minister of Housing. 

Contracted Housing Support Services Contributes to Government goals to: 

• restore trust in Government and provide strong social 
services, and  

• reduce inequalities in Health, Education, Employment and 
Housing  

by purchasing education, information and capacity building 
services from the community sector by HNZC to improve 
housing outcomes for target groups. 

HNZC Housing Support Services 
 

Contributes to Government goals to: 

• restore trust in Government and provide strong social 
services, and  

• reduce inequalities in Health, Education, Employment and 
Housing  

by providing housing and housing related services including 
capacity building with third sector housing providers, a low-
cost house design initiative, healthy housing and community 
renewal projects. 

Housing Assistance 
 

Contributes to the Government goals to reduce inequalities in 
Health, Education, Employment and Housing by providing 
access to affordable housing solutions for low-income 
homeowners. 

Income Related Rent Subsidy Contributes to the Government goals to reduce inequalities in 
Health, Education, Employment and Housing by providing 
access to quality, affordable state housing for at-risk and low-
income tenants. 

Community Housing Rent Relief 
Programme 

Contributes to the Government goals to reduce inequalities in 
Health, Education, Employment and Housing by providing 
access to quality, affordable housing for Community Groups. 
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Part A2 - Trends in Vote Housing 

Analysis by Appropriation Type 

Departmental output classes 

In 2000/01, two new Departmental Output Classes were added to Vote Housing: State 
Housing Appeal Services, and Housing Agency Purchase and Monitoring (a partial 
transfer for set-up costs only).  2001/02 was the first full year of the Monitoring function, 
which was transferred from the then Ministry of Social Policy and the Crown Company 
Monitoring Advisory Unit. 

In 2002/03, $588,000 was added to output classes Administration of Residential 
Tenancies Bond Monies and Residential Tenancies Information and Advice and 
Dispute Resolution to meet a substantial increase in demand for bond administration 
and a smaller increase in demand for dispute resolution services.  This was funded 
partly from interest earned on the bond fund. 

In 2004/05, a further $1.809 million has been added to output classes: Administration 
of Residential Tenancies Bond Monies and Residential Tenancies Information and 
Advice and Dispute Resolution to meet increases in demand for bond administration, 
demand for dispute resolution services and a small amount of funding for costs of 
administering judgement creditor claims.  This will mostly be funded from interest 
earned on the bond fund.  $1.429 million has also been added to output class Policy, 
Purchase and Monitoring Advice to enable the Ministry to effectively implement the 
Residential Tenancies Amendment Bill and to conduct a review of the Residential 
Tenancies Act 1986.  There have also been small increases in output classes: 
Administration of Residential Tenancies Bond Monies, Residential Tenancies 
Information and Advice and Dispute Resolution and Policy, Purchase and Monitoring 
Advice totalling $163,000 to fund the first full year of the state sector super scheme. 
There has also been a capital contribution to the department of $380,000 to improve 
the tenancy bond database and Information Technology infrastructure.  

Non-departmental output classes 

In 2001/02 funding for policy advice was transferred back to Vote Housing as a non-
departmental output class. Since 1 July 2001 the policy advice function has been 
provided by HNZC, which was created from the restructure of three housing agencies.  

In 2002/03 a new non-departmental output class: Contracted Housing Support 
Services was added.  This output class contains housing services provided by third 
parties that previously were surplus-funded by HNZC. 

In 2003/04 another new non-departmental output class: HNZC Housing Support 
Services was added.  This output class contains housing services provided by HNZC, 
including capacity building of the third sector and operating funding associated with 
capital expenditure on HNZC assets. 

In 2004/05, $200,000 has been added to support and enable HNZC to respond to 
increased demand for policy advice on housing issues and a further $50,000 for the 
evaluation of the Government�s housing response in the NECBOP regions.  Also 
$300,000 was added to Contracted Housing Support Services to continue the fire 
safety campaign. 
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Benefits and Other Unrequited Expenses 

In 1999/2000 Vote Housing included the Benefits and Other Unrequited Expenses 
appropriation �Housing Assistance�. For 2000/01, appropriation for �Housing 
Assistance� was appropriated under Vote Social Services.  Since 2001/02, the Ministry 
has again administered this item, which comprises payments for the continuation of 
appropriations funded through Housing Corporation of New Zealand, subsidies to 
facilitate the sale of mortgages and new programmes administered on the Crown�s 
behalf by HNZC, such as suspensory loans. 

The Housing Assistance appropriation decreased significantly in 1999/2000 to 
$666,000.  This reduction reflected the repayment of existing loans and a downward 
trend in new loans.  However, in 2001/02 it increased to $4.789 million with the 
inclusion of the Special Housing Action Zones loan programme and other suspensory 
and concessionary loans. 

In 2001/02 a new Benefit and Other Unrequited Expense item: Income Related Rental 
Subsidy was included.  Estimated actual expenditure for 2003/04 and forecast figures 
for 2004/05 are included in Part B1. 

In 2004/05, $4.500 million has been added to the Housing Assistance appropriation to 
meet housing need in rural communities.  This support is for one year only, and future 
funding decisions are to be informed by evaluation and co-ordination work to be 
completed this year. 

Other expenses 

In 2001/02 the Non-departmental Other Expense: Community Housing Rent Relief 
Programme was transferred from the then Vote Social Services to Vote Housing.  This 
programme continues. 

Capital Contributions to other persons or organisations 

From 2003/04, all capital contributions for HNZC were transferred from Vote Finance to 
Vote Housing.  This comprises a mix of debt and equity funding by the Crown to HNZC 
for: 

• Loans to finance new lending and acquisition of community group housing, including 
Braemar/Kimberley replacement housing. 

• Funding for the Rural Housing Programme. 

• Loans to local government and third sector providers. 

• Acquisition and modernisation of housing stock, and refurbishment of Auckland City 
Council housing stock.  

• Loans to refinance third party debt. 

In 2004/05 the capital injection includes a further $30 million to acquire additional state 
houses in Auckland. 

 



V O T E  H O U S I N G  

B.5 Vol.I      751 

 

Crown revenue and receipts 

The level of interest receipts varies with movements in interest rates and the level of 
Crown investments. 

$150 million of the 2003/04 dividend reflected a change in Housing New Zealand 
Corporation's capital structure that involved exchanging $150 million equity for debt.  
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R e c o n c i l i a t i o n  o f  N e w  I n i t i a t i v e s  t o  A p p r o p r i a t i o n s  

 
 $(000) - increase/(decrease) 

Initiative Appropriations as shown in Part B 2003/04 2004/05 2005/06 2006/07 2007/08 

Responding to Growth in the Rental Housing Sector Departmental Output Class - Administration of 
Residential Tenancies Bond Monies 

Departmental Output Class - Residential Tenancies 
Information and Advice and Dispute Resolution 

Capital Contribution to the Department - Capital 
Investment 

666 

 

625 

 

320 

766 

 

923 

 

- 

810 

 

923 

 

- 

810 

 

923 

 

- 

810 

 

923 

 

- 

Assisting Tenancy Tribunal Judgement Creditors to 
Recover Judgement Debts 

Departmental Output Class - Residential Tenancies 
Information and Advice and Dispute Resolution 

120 120 120 120 120 

Effective Regulatory Framework for the Private 
Rental Market 

Departmental Output Class - Policy, Purchase and 
Monitoring Advice 

Departmental Output Class - Administration of 
Residential Tenancies Bond Monies 

Departmental Output Class - Residential Tenancies 
Information and Advice and Dispute Resolution 

Capital Contributions to the Department - Capital 
Investment 

31 

 

(28) 

 

(3) 

 

- 

1,029 

 

- 

 

- 

 

380 

896 

 

- 

 

- 

 

- 

896 

 

- 

 

- 

 

- 

285 

 

- 

 

- 

 

- 

Review of the Residential Tenancies Act 1986 Departmental Output Class - Policy, Purchase and 
Monitoring Advice 

Departmental Output Class - Administration of 
Residential Tenancies Bond Monies 

Departmental Output Class - Residential Tenancies 
Information and Advice and Dispute Resolution 

94 

 

(83) 

 

(11) 

400 

 

- 

 

- 

100 

 

- 

 

- 

100 

 

- 

 

- 

100 

 

- 

 

- 
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State Sector Superannuation Scheme Departmental Output Class - Administration of 
Residential Tenancies Bond Monies 

Departmental Output Class - Residential Tenancies 
Information and Advice and Dispute Resolution 

Departmental Output Class - Policy, Purchase and 
Monitoring Advice 

5 

 

27 

 

2 

25 

 

130 

 

8 

50 

 

261 

 

16 

50 

 

253 

 

18 

50 

 

253 

 

18 

Policy and Research and Evaluation Non-Departmental Output Class - Housing Policy 
Advice 

- 200 200 200 200 

Meeting Housing Need in Rural Communities Non-Departmental Output Class - Contracted 
Housing Support Services 

Non-Departmental Output Class - Housing Policy 
Advice 

Benefits and Other Unrequited Expenses - Housing 
Assistance 

- 

 

- 

 

- 

300 

 

50 

 

4,500 

- 

 

- 

 

- 

- 

 

- 

 

- 

- 

 

- 

 

- 

HNZC�s Housing Response in Auckland Benefits and Other Unrequited Expenses - Income 
Related Rental Subsidy 

Capital Contributions to Other Persons or 
Organisations - Capital Injections to HNZC for 
Housing Activities 

- 

 

- 

540 

 

30,000 

1,851 

 

42,000 

3,633 

 

54,000 

3,633 

 

- 

Legal Recognition of Relationships Benefits and Other Unrequited Expenses - Income 
Related Rental Subsidy 

 3 77 266 266 

Working for Families Package Benefits and Other Unrequited Expenses - Income 
Related Rental Subsidy 

 (240) (5,035) (7,078) (10,271) 

Total Initiatives  1,765 39,134 42,269 54,191 (3,613) 
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T r e n d s  i n  V o t e  H o u s i n g  -  S u m m a r y  o f  A p p r o p r i a t i o n s  a n d  C r o w n  R e v e n u e  

Trends in Vote Housing - Summary of Appropriations and Crown Revenue 
 

1999/2000 2000/01 2001/02 2002/03  2003/04 2004/05 Appropriations to be Used 2005/06 2006/07 2007/08  

 By the Department  
Administering the Vote 

For Non-Departmental  
Transactions 

Types of Appropriation 
Actual 
$000 

Actual 
$000 

Actual 
$000 

Actual 
$000 

Budget 
$000 

Estimated 
Actual 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 

Total 
$000 

Estimated 
$000 

Estimated 
$000 

Estimated 
$000 

Operating Flows                

Classes of Outputs to be 
Supplied  

13,115 13,803 15,570 18,466 21,682 21,674 18,399 - 6,880 - 25,279 23,297 22,834 20,627 

Benefits and Other 
Unrequited Expenses  

666 - 279,144 301,464 351,048 351,048 N/A N/A 381,602 - 381,602 391,315 413,945 438,581 

Borrowing Expenses  - - - - - - N/A N/A - - - - - - 

Other Expenses  - - 4,500 4,500 4,500 4,500 - - 4,500 - 4,500 4,500 4,500 4,500 

Capital Flows                

Capital Contributions  - - - 24,965 631,709 631,709 380 - 231,830 - 232,210 194,977 412,988 177,487 

Purchase or 
Development of Capital 
Assets  

- - - - - - N/A N/A - - - - - - 

Repayment of Debt  - - - - - - N/A N/A - - - - - - 

Total Appropriations   13,781 13,803 299,214 349,395 1,008,939 1,008,931 18,779 - 624,812 - 643,591 614,089 854,267 641,195 

Total Crown Revenue 
and Receipts  

 - - - - 224,501 224,501 N/A N/A N/A N/A 100,301 94,593 112,847 112,847 
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P a r t  B  -  S t a t e m e n t  o f  A p p r o p r i a t i o n s  

Part B1 - Details of Appropriations 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Departmental Output Classes 
(Mode B Gross)  

       

Administration of Residential 
Tenancies Bond Monies  

3,141 - 3,141 - 3,372 - Administration of residential tenancies bond monies, including collecting and 
repaying bond monies as required by the Residential Tenancies Act 1986, and 
managing and investing bond monies. The increase in appropriation comprises 
funding to enable the Ministry of Housing to respond to growth in the rental 
housing market.  

Residential Tenancies Information 
and Advice and Dispute Resolution  

12,850 - 12,850 - 13,065 - Provision of information and advice and the provision of mediation and dispute-
resolution services to tenants and landlords in relation to residential tenancies, 
as required by the Residential Tenancies Act 1986. The increase in 
appropriation comprises funding to enable the Ministry of Housing to respond to 
growth in the rental housing market.  

State Housing Appeal Services  75 - 67 - 75 - Administration of the Appeal Authority which hears appeals against decisions of 
HNZC on income-related rents and housing allocations.  

Policy, Purchase and Monitoring 
Advice  

577 - 577 - 1,887 - Provision of purchase and performance monitoring advice relating to housing 
agencies, market monitoring and policy advice on the Residential Tenancies Act 
1986. Note that prior to 2004/05 this output class was named Housing Agency 
Purchase and Monitoring. The 2004/05 figure includes new budget initiatives 
(refer Table Part A - Reconciliation of New Initiatives to Appropriations).  

Total Appropriations for 
Departmental Output Classes 
(Mode B Gross)  

16,643 - 16,635 - 18,399 -  
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Part B1 - Details of Appropriations (continued) 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Non-Departmental Output Classes         

Housing Policy Advice  1,536 - 1,536 - 1,615 - Purchase of housing policy advice, research and evaluation of Government's 
Northland, East Coast and Eastern Bay of Plenty response, from HNZC.  

The 2004/05 figure includes new budget initiatives (refer Table Part A - 
Reconciliation of New Initiatives to Appropriations).  

Contracted Housing Support Services 2,305 - 2,305 - 2,305 - Purchase of education, information, capacity building and other services from 
third-party providers, by HNZC, to support target groups into improved housing 
outcomes.  

The 2004/05 figure includes a new budget initiative to reverse a reduction in this 
output class (refer Table Part A - Reconciliation of New Initiatives to 
Appropriations).  

HNZC Housing Support Services  1,198 - 1,198 - 2,960 - Purchase of housing related services from HNZC including capacity building with 
third sector providers, community renewal and healthy housing.  

The 2004/05 figure includes an expense transfer from 2003/04.  

Total Appropriations for Non-
Departmental Output Classes  

5,039 - 5,039 - 6,880 -  

Benefits and Other Unrequited 
Expenses  

       

Income Related Rental Subsidy  341,074 - 341,074 - 366,074 - Subsidy provided to HNZC to compensate for the difference between assessed 
income-related and market rentals.  

The higher 2004/05 subsidy reflects an expected increase in average market 
rents and a larger volume of state houses.   
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Housing Assistance  9,974 - 9,974 - 15,528 - Payments made to HNZC and other mortgage providers to compensate for the 

difference between the cost of funds and rate at which funds are lent, provide 
mortgage guarantees, and provide write-offs for loans in Special Housing Action 
Zones. The 2004/05 figure includes expense transfers from 2003/04 and a new 
budget initiative (refer Table Part A - Reconciliation of New Initiatives to 
Appropriations).  

Total Appropriations for Benefits 
and Other Unrequited Expenses  

351,048 - 351,048 - 381,602 -  

Other Expenses to be Incurred by 
the Crown  

       

Community Housing Rent Relief 
Programme  

4,500 - 4,500 - 4,500 - Contestable rent relief fund for service provider tenants of Community Group 
Housing properties who face difficulties in meeting rental payments.   

Total Appropriations for Other 
Expenses to be Incurred by the 
Crown  

4,500 - 4,500 - 4,500 -  

Capital Contributions to the 
Department  

       

Capital Investment  320 - 320 - 380 - The 2004/05 figure reflects a new budget initiative (refer Table Part A - 
Reconciliation of New Initiatives to Appropriations).  

Total Appropriations for Capital 
Contributions to the Department  

320 - 320 - 380 -  
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Part B1 - Details of Appropriations (continued) 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Capital Contributions to Other 
Persons or Organisations       

Housing New Zealand Corporation - 
Loans to Refinance Third Party Debt  

311,832 - 311,832 - - - Funding to cover the refinancing of HNZC's third party debt with Crown Debt.  

Capital Injections to Housing 
New Zealand Corporation for 
Housing Activities  

319,557 - 319,557 - 231,830 - Capital injections (debt or equity) to HNZC to give effect to Government policy 
decisions around stock acquisition, modernisation and other housing 
interventions.  

The 2004/05 figure includes capital transfers from 2003/04 and new budget 
initiatives (refer Table Part A - Reconciliation of New Initiatives to 
Appropriations).  

Total Appropriations for Capital 
Contributions to Other Persons or 
Organisations  

631,389 - 631,389 - 231,830 -  

Total Appropriations   1,008,939 - 1,008,931 - 643,591 -  
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P a r t  C  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O u t p u t  
C l a s s e s  

Part C1 - Departmental Output Classes 

Administration of Residential Tenancies Bond Monies 

This output class involves the efficient, effective and impartial administration of 
residential tenancies bond monies.  This includes: 

• lodging and refunding bond monies as required under the Residential Tenancies Act 
1986 

• providing information in relation to lodgements and refunds of bond monies, and 

• managing, investing and repaying bond monies as required under the Act. 

Residential Tenancies Information and Advice and Dispute Resolution 

This output class involves the provision of information and advice primarily relating to 
the Residential Tenancies Act 1986, and the provision of mediation and dispute 
resolution services to tenants and landlords in relation to residential tenancies.  In 
particular, this output class involves: 

• providing residential tenancies information to the public and targeted groups 

• responding to enquiries from both tenants and landlords about tenancy matters 

• providing information and advice on specific residential tenancy disputes and 
mediation between the parties 

• administration of the Tenancy Tribunal, and 

• investigating alleged breaches of the Residential Tenancies Act 1986. 

State Housing Appeal Services 

This output class involves the provision of administrative support to the State Housing 
Appeals Authority, an external appeals authority established to hear appeals against 
HNZC decisions on the assessment of income-related rents and applicants� eligibility 
and need for HNZC housing.  

Policy, Purchase and Monitoring Advice 

This output class involves the provision of purchase and monitoring advice in relation 
Housing New Zealand Corporation and market monitoring, and policy advice in relation 
to the Residential Tenancies Act 1986.  In particular, this output class involves: 

• providing the Minister of Housing with purchase advice on housing investment 
decisions 

• providing Ministers of Housing and Finance with advice on the performance of 
HNZC 
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• monitoring the rental market, and  

• providing policy advice on the Residential Tenancies Act 1986. 

Note that prior to 1 July 2004, this output class was named Housing Agency Purchase 
and Monitoring.  The change was made to reflect the increase in policy work around 
the residential rental market.  
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Part C2 - Non-Departmental Output Classes 

Housing Policy Advice 

This non-departmental output class involves the purchase of housing policy advice 
from HNZC. 

HNZC provides the Minister of Housing with policy advice, research and evaluation 
relating to the development of sustainable housing solutions that are affordable and of 
good quality; and contributes to the development of wider social policy advice 
impacting on housing outcomes. 

Contracted Housing Support Services 

This non-departmental output class involves the purchase of education, information 
and capacity building services from the community sector by HNZC, to support target 
groups into improved housing outcomes. 

HNZC Housing Support Services 

This non-departmental output class involves the purchase of housing and housing 
related services from HNZC, to enable them to provide and work with other community 
organisations, iwi and local government to provide appropriate housing solutions for 
New Zealanders with housing need. This includes capacity building with third sector 
providers, a low-cost house design initiative and operating funding associated with 
community renewal and healthy housing projects.  
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P a r t  D  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O t h e r  
O p e r a t i n g  F l o w s  

Part D1 - Benefits and Other Unrequited Expenses 

Income Related Rental Subsidy 
• Income Related rentals for eligible HNZC tenants are governed by the Housing 

Restructuring (Income Related Rents) Amendment Act 2001. 

• Those HNZC tenants on low incomes, that is income at or below the rate of 
New Zealand superannuation, will pay no more than 25% of their income on rent.  
Those with higher incomes will have an appropriate income related rent calculated 
using an abatement formula.  The incomes assessed will be those of the signatories 
to the Tenancy Agreement and their partners.  In no case shall the income related 
rent exceed the market rent for the property. 

Housing Assistance 

Housing Assistance includes: 

• payments made for mortgage guarantees to financial institutions to expand their 
lending activity to viable but under-served segments of the home ownership market 

• payments made to HNZC and other mortgage providers to compensate for the 
difference between the cost of funds and the rate at which funds are lent 

• payments made to HNZC to provide funding for loan write-offs associated with the 
Special Housing Action Zones programme, and 

• payments made to HNZC to provide funding for NECBOP and other programme 
loan write offs. 

Part D3 - Other Expenses 

Community Housing Rent Relief Programme 

Housing New Zealand Corporation leases around 1,300 tenancies to community 
groups, which are contracted to provide support services to people with disabilities, 
women needing refuge and emergency housing. The rent relief fund provides 
assistance to these tenants who face difficulty meeting their rental costs. 
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P a r t  E  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  C a p i t a l  
F l o w s  

Part E1 - Capital Contributions 

Capital Contributions to Other Persons or Organisations 

This appropriation enables HNZC to purchase additional state houses, reconfigure 
existing state houses and to build up its modernisation capacity to halt the long-term 
deterioration of state houses.  The appropriation also enables HNZC to purchase and 
modify community houses and to fund third-sector housing innovation. 

Net Worth of Entities Owned 

Statement of Estimated and Forecast Net Worth 
 

  
Balance 

Date 

Estimated Net 
Worth 2004 

$ million 

Forecast Net 
Worth 2005 

$ million 

Housing New Zealand Corporation 30 June 5,939 6,085 
 

The increase in forecast net worth reflects government policy decisions resulting in 
increases to the housing portfolio, and capital growth. 
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P a r t  F  -  C r o w n  R e v e n u e  a n d  R e c e i p t s  

Part F1 - Current and Capital Revenue and Receipts 
 

 2003/04  2004/05  

 
Budgeted 

$000 

Estimated 
Actual 
$000 

Budget 
$000  Description of 2004/05 Crown Revenue  

Current Revenue      

Non-Tax Revenue      

Interest on Housing New Zealand 
Corporation Loans  

48,501 48,501 70,045 Interest on loans to HNZC. The change primarily reflects a transfer of third party debt to Crown Debt. 

Dividend from HNZC  176,000 176,000 30,256 Dividend received from HNZC. $150 million of the 2003/04 dividend reflected a change in Housing New Zealand 
Corporation's capital structure that involved exchanging $150 million equity for debt. There is also an expected increase 
in profit of $4.256 million which can be attributed to increasing market rents and some small cost savings. 

Total Non-Tax Revenue  224,501 224,501 100,301  

Total Current Revenue  224,501 224,501 100,301  

Total Crown Revenue and 
Receipts  

224,501 224,501 100,301  

 



 

 

 


