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Transport 

Overview 
Appropriations sought for Vote Transport in 2004/05 total $1,698.066 million.  This is 
intended to be utilised as follows: 

• $93.675 million (5.5% of the Vote) on purchasing services (mostly motor vehicle 
registry, road user charges and revenue management) from the Ministry of 
Transport. 

• $1,080.678 million (63.6% of the Vote) on purchasing road network maintenance, 
transport safety advice from transport Crown entities, and a contribution towards the 
cost of the Auckland region land transport strategy. 

• $69.544 million (4.1% of the Vote) on refunds of charges to road users, 
memberships of international organisations, and a contribution towards the 
restoration costs of roading infrastructure following the floods of February 2004. 

• $25.000 million (1.5% of the Vote) on capital investment in the Aviation Security 
Service. 

• $429.169 million (25.3% of the Vote) on the development of the State highway 
network. 

The Ministry expects to collect $944.972 million of Crown revenue in 2004/05, most of 
which is fees and charges paid by road users. 

Details of how the appropriations are to be applied appear in Parts B1, C, D and E of 
this Vote.  Details of Crown revenue appear in Part F. 
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T e r m s  a n d  D e f i n i t i o n s  U s e d  

ARH Auckland Regional Holdings 
ARTA Auckland Regional Transport Authority 
CAA Civil Aviation Authority 
FED Fuel excise duty 
HSE Health and Safety in Employment Amendment Act 2002 
ICAO International Civil Aviation Organisation 
LTSA Land Transport Safety Authority 
MSA Maritime Safety Authority 
MVR Motor vehicle registration and licensing 
MVR & RM Motor Vehicle Registry and Revenue Management business 
NLTF National Land Transport Fund 
NLTP National Land Transport Programme 
NZ SRR New Zealand Search and Rescue Region 
NZTS New Zealand Transport Strategy 
Paratransit Paratransit, in this context, covers schemes designed to provide transport for 

people with disabilities, eg, wheelchair-bound people 
RCA Road controlling authority 
RC Regional council 
RM Revenue Management 
RUC Road user charges 
SAR Search and rescue 
SOE State-owned enterprise 
SOI Statement of Intent 
TAIC Transport Accident Investigation Commission 

 

F o o t n o t e s  

Note 1 Expenses incurred pursuant to section 9 of the Land Transport Management Act 
2003. 

Note 2 The �design statement� within the regional development programme describes 
the project that is to be undertaken. For example: location in length, road as is 
now and the future usage (ie, logging), problems with the road and the 
suggested pavement and geometric improvements. 

Note 3 The target for 2003/04 was incorrectly based on costs recovered on the total 
Social Services Output rather than specifically focussed on the school services 
component.  Consequently the 2004/05 fare recovery measure has been revised 
downward. 
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Transport 
VOTE MINISTER: Minister of Transport 
ADMINISTERING DEPARTMENT: Ministry of Transport 
The Minister of Transport is the Responsible Minister for the Ministry of Transport 

 

P a r t  A  -  S t a t e m e n t  o f  O b j e c t i v e s  a n d  T r e n d s  

Part A1 - Objectives for Vote Transport 

Related Government Goals 

The appropriations for Vote Transport will make an important contribution towards 
attaining strategic objectives in the area of transport safety and sustainability.  They will 
resource a range of services and activities aimed at contributing to the achievement of 
the key government goals to guide public sector policy and performance.  The 
particular goals which will drive the appropriation work programme this year are: 

• strengthen national identity and uphold the principles of the Treaty of Waitangi 

• grow an inclusive, innovative economy for the benefit of all 

• maintain trust in government and provide strong social services 

• protect and enhance the environment. 

A number of government strategies identify transport as a key element in achieving the 
economic, social and environmental outcomes that government desires for New 
Zealand in the 21st century.  These include Growing an Innovative New Zealand, the 
National Civil Defence Emergency Management Strategy, the New Zealand Tourism 
Strategy, the New Zealand Health Strategy, the New Zealand Disability Strategy, the 
Positive Ageing Strategy, the New Zealand Injury Prevention Strategy, the National 
Energy Efficiency and Conservation Strategy, Sustainable Development Plan of Action, 
Climate Change Programme, Oceans Policy and the New Zealand Transport Strategy 
(NZTS). 

The primary focus of the Vote Transport appropriation is achieving the NZTS vision that 
by 2010 New Zealanders will have an affordable, integrated, safe, responsive and 
sustainable transport system. 

New Zealand transport strategy objectives 

The key objectives are: 

• Assisting Economic Development. 

• Assisting Safety and Personal Security. 

• Improving Access and Mobility. 

• Protecting and Promoting Public Health. 

• Ensuring Environmental Sustainability. 
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Government Outcomes 

The Minister of Transport is purchasing outputs in Vote Transport in order to contribute 
to a number of desired transport outcomes to enable the government�s goals to be 
attained.  The transport sector outcomes are: 

• The transport system supports national and regional economic development. 

• The transport system is made safer and more secure. 

• The transport system is inclusive, accessible and affordable to all users. 

• The transport system contributes to positive health outcomes. 

• Transport uses land and other resources more effectively. 

These describe the high level attributes of an effective transport system which is able 
to deliver on the key objectives outlined in the NZTS.  

Output Classes 

To support the achievement of the government�s transport outcomes, the 
appropriations will fund a wide range of activities, including: 

Ministry of Transport  
• Policy advice involving the development and maintenance of a framework for a 

transport system that achieves a balance between social and economic goals and 
environmental well-being in an integrated manner including the management of 
transport rules and related regulations. 

• Motor vehicle registry (MVR) and revenue management (RM), involving the 
collection and refund of road user charges (RUC), motor vehicle registration and 
licensing fees and fuel excise duty (FED).  

• Operation and maintenance of the Ministry�s aerodrome at Milford 
Sound/Piopiotahi. 

• Managing the Minister�s contracts and agreements with the transport sector and 
other agencies, including evaluating and reporting on agency performance. 

• Implementing changes to the management, regulation and funding of New 
Zealand�s land transport system. 

Output classes and activities purchased from transport Crown entities or state-owned 
enterprises (SOEs) are: 

Aviation Security Service 
• Provision of domestic passenger screening services at Auckland, Rotorua, 

Hamilton, Palmerston North, Wellington, Christchurch, Queenstown and Dunedin 
airports. 
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Maritime Safety Authority (MSA) 
• Provision of policy advice on maritime safety, development of safety standards, 

promotion and auditing of maritime safety, review of legislation, administration of 
New Zealand�s participation in International Maritime Organisation (IMO) and other 
international maritime safety and marine environment protection agreements. 

• Administration and implementation of international maritime security arrangements 
in New Zealand, including port facility risk assessments, setting security levels, ship 
and port facility security plan approvals and liaison with port facility and ship 
operators. 

• Provision of expertise for maritime search and rescue (SAR) co-ordination and 
maintaining 24 hour per day marine duty officer roster. 

•  Provision of safety services for recreational boating. 

Civil Aviation Authority (CAA) 
• Policy advice on aviation safety, development of safety standards, promotion and 

auditing of aviation safety, review of legislation and administration of New Zealand�s 
participation in the International Civil Aviation Organisation (ICAO) and other safety-
related agreements. 

• Search and rescue coordination service, including follow-up inquiries and reporting 
associated with Class III searches and rescues undertaken. 

Land Transport Safety Authority (LTSA) 
• Policy advice on land transport safety issues, including road safety strategies, 

licensing and other provisions enabling entry to the land transport sector, 
development of safety standards, and the review of legislation. 

• Promotion of safety information, including publications and educational resource 
materials, and the promotion of road safety by the use of advertising and publicity. 

• Specialist audit services on land transport activities, including crash investigation 
and monitoring, auditing of road controlling authorities (RCAs) to ensure compliance 
with road and traffic standards and guidelines, and legal action to enforce 
legislation. 

• Grants management, including assistance and advice to local authorities, road 
safety coordinators, iwi and community groups. 

• Drug and/or alcohol assessments of disqualified drivers who present themselves for 
assessment. 

• Driver licensing and testing services for older drivers. 

• Contributing to the cost of storing impounded vehicles. 

Transport Accident Investigation Commission (TAIC) 
• Reporting on aircraft, rail and marine accident and incident investigations that occur 

in New Zealand. 

Transfund New Zealand 
• Provision of advisory services on key issues relating to the funding of the National 

Land Transport Programme (NLTP), transport issues and legislative requirements. 
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• Management of the agreements between Transfund, as funder and RCAs and 
regional councils (RCs), as service providers, including the audit of RCAs and RCs, 
for compliance with the agreements and the requirements of the Transit New 
Zealand Act 1989. 

• Funding of the promotion of walking and cycling. 

• Funding of approved Regional Development capital and maintenance projects. 

• Funding of services that provide efficient alternatives to roading, including bus, rail 
and ferry services, for both freight and passenger transport. 

• Funding of the maintenance, construction and rehabilitation of local roads, as 
specified in the NLTP. 

• Funding of the maintenance of State highways, as specified in the NLTP, including 
the expensed rehabilitation and construction of State highways within local authority 
boundaries. 

• Funding of community passenger transport services which are not efficient 
alternatives to roading or social services. 

• Funding of services for the transport disadvantaged, including the carriage of 
passengers by bus, rail and paratransit for health, education and social welfare 
purposes. 

Meteorological Service of New Zealand Ltd 
• The collection of weather data in and around New Zealand and the processing of 

this data together with data from other countries to generate weather forecasts and 
warnings for New Zealand. 

The Ministry of Transport is responsible for managing the various contracts between 
the Minister and the Crown transport agencies that provide the above non-
departmental outputs.  These contracts and agreements ensure that the government�s 
ownership and purchase responsibilities are safeguarded, and resources are well 
managed.  An important part of the performance accountability process is the inclusion 
of performance measures which: 

• monitor financial management and viability 

• confirm provision of services 

• link services to results or outcomes sought 

• assess value for money in terms of efficiency and effectiveness. 

Links Between the Output Classes and the Government�s Transport 
Outcomes 

The links between the classes of outputs to be purchased by the Crown and the 
government�s desired outcomes are shown below. 
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Links between departmental output classes and outcomes 
 
Departmental Output Classes Related Transport Sector Outcomes 
Policy Advice 
Under this output class the Minister of Transport 
purchases strategic, objective and evidence based 
policy advice relating to all modes of transport to 
progress the achievement of NZTS objectives. 

 

• The transport system supports national and 
regional economic development. 

• The transport system is made safer and more 
secure. 

• The transport system is inclusive, accessible 
and affordable to all users. 

• The transport system contributes to positive 
health outcomes. 

• Transport uses land and other resources 
effectively. 

Motor Vehicle Registry and Revenue Management 
This output class manages the MVR & RM 
business to maximise the collection of Crown 
revenue that is properly due and take a proactive 
approach to debt management.  The revenue 
collected funds transport infrastructure and 
activities that contribute to achieving NZTS 
objectives. 

• The transport system supports national and 
regional economic development. 

• The transport system is made safer and more 
secure. 

• The transport system is inclusive, accessible 
and affordable to users. 

Airport Operation and Administration 
This output class covers the operation of Milford 
Sound/Piopiotahi aerodrome to provide a safe and 
efficient airport operation that contributes to the 
achievement of NZTS objectives. 

• The transport system supports national and 
regional economic development. 

Contract Management 
Under this output the Minister of Transport 
purchases services from the Ministry of Transport 
involving the management on the Minister's behalf 
of contracts and agreements with transport sector 
Crown entities that guide their work programmes 
and activity to the achievement of the NZTS 
objectives. 

• The transport system supports national and 
regional economic development. 

• The transport system is made safer and more 
secure. 

• The transport system is inclusive, accessible 
and affordable to users. 

Land Transport Management Policy 
Under this output class the Minister of Transport 
purchases advice on the policy, legislation and 
implementation of changes to the management, 
regulation and funding of New Zealand's land 
transport system to provide an efficient, affordable, 
flexible, innovative and resilient land transport 
system that is crucial to the achievement of NZTS 
objectives. 

• The transport system supports national and 
regional economic development. 

• The transport system is inclusive, accessible 
and affordable to users. 
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Links between non-departmental output classes and outcomes  
 

Non-departmental Output Classes Related Transport Sector Outcomes 
MSA: 

• Maritime Safety Regulation and Monitoring 
This output class involves establishing safety 
standards and providing technical maritime safety 
advice and support; monitoring adherence to 
safety standards in respect of foreign ships; 
providing the Crown�s contribution to safety 
support services for recreational boats including 
SAR services; administering and implementing 
international maritime security measure for ships 
and port facilities; development and administration 
of marine pollution agreements and response 
plans. 

 

• The transport system is made safer and more 
secure. 

 

CAA: 

• Policy Advice 
The services purchased under this output are 
establishing safety and security standards; 
providing technical aviation safety advice and 
support; ensuring the production and issue of 
aeronautical publications. 

• Search and Rescue Class III 
This output provides a national SAR coordination 
centre and funding SAR operations. 

 

• The transport system is made safer and more 
secure. 

LTSA: 

• Driver Testing 

• Drug and Alcohol Assessments 

• Grants Management 

• Licensing 

• Policy Advice 

• Safety Audit 

• Safety Information and Promotion 

• Vehicle Impoundment 
These outputs purchase the following services: 
establishing and monitoring safety standards 
within the land transport system; ensuring regular 
reviews to promote the improvement and 
development of its safety; investigating and 
reviewing land transport accidents and incidents; 
maintaining the land transport licensing register 
and providing driver licensing services; providing 
information and advice; fostering education 
programmes and contributing to the cost of storing 
impounded vehicles. 

 

• The transport system is made safer and more 
secure. 
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Non-departmental Output Classes Related Transport Sector Outcomes 
Transport Accident Investigation Commission 
Determining and reporting on the circumstances 
and causes of aviation, maritime and rail accidents 
and incidents. 

 

• The transport system is made safer and more 
secure. 

Meteorological Service of New Zealand Ltd 
This output class provides severe-weather 
warnings and a level of weather forecast services 
for land, coastal waters and oceanic areas for 
which New Zealand has international 
responsibility.  This includes the provision of a 
weather observation data network in and around 
New Zealand sufficient to allow a sustainable level 
of accuracy in weather forecasting and sufficient to 
fulfil New Zealand�s agreed responsibilities to the 
international community. 

 

• The transport system is made safer and more 
secure. 

Transfund New Zealand: 

• Advisory Services 

• Contract Management 

• Efficient Alternatives to Roading 

• Maintenance and Expensed Road 
Construction (Local Roads) 

• Maintenance and Expensed Road 
Construction (State Highways) 

• Passenger Transport Community Services 

• Passenger Transport Social Services 

• Regional Land Transport 

• Auckland Land Transport 
These output classes cover developing the NLTP, 
which comprises outputs and capital projects 
approved for funding roading, alternatives to 
roading and passenger transport; determining 
broad requirements for maintenance, construction, 
safety etc for eligibility of funding for RCAs; 
walking and cycling strategies, approved regional 
development projects (capital and maintenance), 
undertaking reviews and audits of the activities of 
RCAs with respect to roading construction and 
maintenance which are funded from the National 
Roads Account (NRA), and of RCs with respect to 
passenger transport; providing advice to local 
authorities in relation to the functions of Transfund; 
ensuring all activities programmed in the NLTP are 
achieved; and developing policies for the receipt of 
funding from the NRA. 

 

• The transport system supports national and 
regional economic development. 

• The transport system is inclusive, accessible 
and affordable to users. 

• The transport system is made safer and more 
secure. 
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The structure of Vote Transport for the 2004/05 financial year, in terms of the 
magnitude of annual and other appropriations and the proportion of each output class 
to the total of this appropriation type, is shown in the following figures (Figures 1-5). 

 

Figure 1 - Annual appropriations 
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Source:  Ministry of Transport 

Figure 2 - Other appropriations 
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Figure 3 - Outputs - Vote Transport 
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Figure 4 - Outputs - Departmental 
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Figure 5 - Outputs - Transfund New Zealand 
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Part A2 - Trends in Vote Transport 

The time series of departmental and Crown appropriations and Crown revenue and 
receipts flows is detailed in the table appearing later titled �Trends in Vote Transport - 
Summary of Appropriations and Crown Revenue�.  That table shows that: 

• total appropriations increased between 1999/2000 and 2002/03, reduced slightly in 
2003/04, then increases in 2004/05 and outyears 

• Crown revenue and receipts have been increasing since 1999/2000. 

Output Trends: 1999/2000 to 2004/05 
 

 1999/00 
Actual 

$000 

2000/01 
Actual 

$000 

2001/02 
Actual 

$000 

2002/03 
Actual 

$000 

2003/04 
Budget 

$000 

2004/05 
Budget 

$000 
Departmental Outputs 64,333 70,932 75,198 77,917 86,606 93,675 
Non-Departmental Outputs 841,560 842,423 829,910 950,830 945,910 1,080,678 
Total Outputs 905,893 913,355 905,108 1,028,747 1,032,516 1,174,353 

 

Departmental output classes 
• The increase in appropriations between 1999/2000 and 2000/01 was primarily due 

to the transfer of responsibility for the rule making process and target-setting 
services in the transport sector from the CAA, LTSA and MSA to the Ministry of 
Transport with effect from 1 July 2000.  There was a corresponding reduction in 
appropriations for non-departmental outputs. 

• $6.941 million of the increase in appropriations between 2000/01 and 2001/02 was 
primarily due to additional funding required to cover increases in transaction 
volumes of RUC and MVR licences. 

• The increase in appropriations between 2001/02 and 2002/03 was to enable the 
Ministry to develop its policy capability and continue its work on environmental 
issues and on land transport management policy. 

• The increase in appropriations between 2002/03 and 2003/04 was to enable the 
Ministry to develop its capability, increase its work on environmental issues, and pay 
the increasing costs of collecting revenue for the NLTF. 

• The increase in appropriations between 2003/04 and 2004/05 is to enable the 
Ministry to continue to develop its policy capability, increase its work on vehicle 
emissions, provide advice on road pricing and implementation, and cover the 
increasing costs of collecting revenue for the NLTF. 
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Non-Departmental Output Trends: 1999/2000 to 2004/05 
 

 1999/00 
Actual 

$000 

2000/01 
Actual 

$000 

2001/02 
Actual 

$000 

2002/03 
Actual 

$000 

2003/04 
Budget 

$000 

2004/05 
Budget 

$000 
Establishment of ARTA and 
ARH 

- - - - 2,500 - 

Auckland Land Transport - - - - - 47,500 
Aviation Security Service - - - 400 190 - 
MSA 3,561 2,819 2,812 2,937 4,168 4,714 
CAA 4,663 2,955 2,935 2,935 4,960 4,686 
LTSA 32,992 29,783 34,366 47,496 49,976 43,116 
Transport Accident 
Investigation Commission 

1,672 1,746 1,893 1,978 2,444 2,444 

Meteorological Service of 
New Zealand 

14,657 14,657 14,657 14,657 14,657 14,657 

Transfund New Zealand 784,015 790,463 773,247 880,427 867,015 963,561 
Total Non-Departmental 
Outputs 

841,560 842,423 829,910 950,830 945,910 1,080,678 

 

Non-departmental output classes 

The government provided funding in 2003/04 only as a contribution towards the 
establishment costs of ARTA and ARH. 

The decrease in appropriations between 1999/2000 and 2000/01 for the CAA, LTSA, 
and MSA was primarily due to the transfer of responsibility for the rule making process 
and target-setting services in the transport sector to the Ministry of Transport. 

The MSA�s appropriation was increased in 2003/04 and 2004/05 for the implementation 
of international ship and port security obligations, and implementation of the HSE 
requirements. 

The increases in appropriations to the CAA in 2003/04 and 2004/05 enable the 
Authority to implement the HSE Act requirements for the aviation sector, to enable the 
National Rescue Co-ordination Centre to be resourced on a twenty four hour seven 
days a week basis and be co-located with the Maritime Operations Centre, and to fund 
increased search costs for 2003/04 only for the search and rescue operation. 

The increases in appropriations to the LTSA in 2001/02, 2002/03 and in 2003/04 reflect 
the government�s commitment to road safety.  These commitments were outlined in the 
government�s announcement on the Land Transport Package on 28 February 2002. 

The increases in appropriations to the TAIC in 2003/04 and 2004/05 enabled the 
Commission to build capability. 

One appropriation was created in 2004/05.  The government has agreed to contribute 
$47,500,000 towards the costs of the Auckland region land transport strategy. 
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Trends in Appropriations for Transfund New Zealand: 1999/2000 to 
2004/05 
 

 1999/00 
Actual 

$000 

2000/01 
Actual 

$000 

2001/02 
Actual 

$000 

2002/03 
Actual 

$000 

2003/04 
Budget 

$000 

2004/05 
Budget 

$000 
Non-Departmental Outputs 784,015 790,463 773,247 880,427 867,015 963,561 
Purchase or Development 
of Capital Assets 

238,308 226,379 336,139 389,504 503,532 429,169 

Total Appropriations 1,022,323 1,016,842 1,109,386 1,269,931 1,370,547 1,392,730 
 

Over 89% of non-departmental outputs will be supplied by Transfund New Zealand in 
2004/05. 

Increases in dedicated roading revenues has enabled the total appropriations for 
Transfund New Zealand to be increased. 

Transfund's output appropriations increase between 2001/02 and 2002/03, to reflect 
the government�s commitments to passenger transport, walking and cycling, 
alternatives to roading and regional development assistance.  These commitments 
were outlined in the government�s announcement on the Land Transport Package on 
28 February 2002.  The increase in output appropriations in 2004/05 is largely due to 
the establishment of the Regional land Transport appropriation. 

Transfund�s capital appropriations increased between 2003/03 and 2003/04 reflecting 
the government�s commitment to land transport.  These commitments were outlined in 
the government�s announcement on the Land Transport Package on 28 February 
2002. 

Crown Expenditure and Revenue Trends: 1999/2000 to 2004/05 

Variations in non-departmental expenses tend to reflect one-off rather than ongoing 
transactions.  The major categories are: 

Other expenses 

This item is largely affected by variations in the level of FED and RUC refunds.  FED 
refunds have grown since 1999/2000. 

In 2003/04 and 2004/05 the Crown provided a contribution to affected territorial local 
authorities to restore damaged roading infrastructure, following the floods of February 
2004. 

Capital contributions 

Capital contributions comprise purchases of equity by the Crown.  Variations in capital 
contributions reflect one-off rather than ongoing transactions. 

In 2001/02 a capital contribution was made to the Aviation Security Service for 
establishment costs, including the acquisition of new equipment, to enable passenger 
security screening to be provided at six domestic airports.  The Aviation Security 
Service is repaying the capital injection to the Crown between 2002/03 and 2004/05. 
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In 2003/04 the Transport Accident Investigation Commission received a capital 
injection of $94,000 to enable it to build capability. 

In 2004/05 the Aviation Security Service will receive a capital injection of $25,000,000 
to fund the purchase of equipment to enable the introduction of hold baggage 
screening by 1 January 2006. 

Purchase or development of capital assets 

This item principally represents the Crown�s increased investment in the State highway 
network.  The increase in dedicated roading revenue has resulted in additional funding 
being available for capital projects. 

Crown revenue and receipts 

These are largely receipts of RUC and MVR fees and have shown a steady increase 
since 1999/2000. 

Analysis by Appropriation Type: 2004/05 and 2003/04 Compared 

Departmental output classes 

Annual appropriations for the purchase of departmental outputs are budgeted to 
increase by $7,069,000 (8.2%) for 2004/05 relative to 2003/04. 

Major trends in departmental output classes are outlined below (see Part B1 for 
details). 

Policy advice 

In the 2004 Budget the Ministry�s appropriation for policy advice outputs was increased 
for both 2003/04 and 2004/05.  The 2003/04 increases include $1,180,000 for the 
Ministry of Transport to enable it to build capability, $338,000 for vehicle emissions 
screening and public education, and $180,000 for Search and Rescue secretariat 
activities.  The 2004/05 increases include $2,642,000 for Ministry of Transport 
capability and other initiatives, $1,500,000 for the provision of advice on road pricing 
and implementation, $1,237,000 for vehicle emissions screening and public education, 
$180,000 for Search and Rescue secretariat activities, and $113,000 for vehicle fuel 
consumption information measures. 

Motor Vehicle Registry and Revenue Management 

There has been a steady increase in the volume of RUC transactions and in the 
volume of MVR licence transactions since 1999/2000.  In 2004/05 additional funding is 
required to cover forecast increases in transaction volumes mainly as the result of the 
continuing shift to shorter licensing periods. 

Contract management 

The appropriation has decreased in 2004/05 mainly due to the reprioritisation of 
resources to policy advice outputs. 

Non-departmental output classes 

Major trends in non-departmental output classes are outlined below (see Part B1 for 
details). 
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Auckland Land Transport 

In 2004/05 the government agreed to contribute towards the costs of the Auckland 
region land transport strategy. 

Aviation Security 

In 2003/04 the Aviation Security Service received an appropriation of $190,000 to 
provide security screening services at the Pacific Islands Forum meeting in Auckland in 
August 2003. 

Maritime Safety Regulation and Monitoring 

This appropriation was increased by a further $223,000 in 2003/04, and by $589,000 in 
2004/05 and the outyears, to enable MSA to implement ship and port facility security 
measures that will come into effect on 1 July 2004; by $113,000 in 2004/05 and in the 
outyears, to continue the impact of the MSA�s annual recreational boating safety 
awareness campaign; and by $95,000 in 2003/04, by $425,000 in 2004/05, and by 
$450,000 in the outyears, for the implementation of the amended HSE Act 
requirements. 

Land Transport outputs 

The Land Transport appropriations decreased in 2004/05 relative to 2003/04.  The 
appropriation for Safety Information and Promotion - Land Transport was boosted by 
the transfer of part of the 2002/03 appropriation in to 2003/04 due to delays in letting 
some contracts for road safety promotions during 2002/03. 

Transfund outputs 

The cost of these outputs has increased in 2004/05 relative to 2003/04 due to 
$56,250,000 for the establishment of Regional Land Transport in 2004/05. 

Other expenses 
Non-departmental other expenses 

Most of the non-departmental other expenses are for refunds of indirect taxes and 
memberships of international transport organisations.  Refunds of indirect taxes are 
related to the taxes received. 

The Crown also contributed funds in 2003/04 and 2004/05 to assist with the restoration 
of roading infrastructure in the lower North Island following the floods of February 2004. 

Capital contributions to other organisations 

In 2004/05 the Aviation Security Service received a capital injection of $25,000,000 to 
enable it to fund the purchase of equipment to enable the introduction of hold baggage 
screening by 1 January 2006. 

Purchase or development of capital assets by the Crown 

The purchase or development of capital assets by the Crown has decreased in 
2004/05 relative to 2003/04.  The decrease has occurred for two principal reasons.  
Firstly, output expenditures by Transfund New Zealand, which otherwise would be 
directed to the purchase or development of capital assets, have increased by  
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$40,296,000 net of the Regional Land Transport appropriation.  Secondly, expenditure 
for 2003/04 includes the $51,000,000 unspent balance of the NLTF at 30 June 2003.  
The unspent balance of the NLTF at 30 June 2003 payable to Transfund New Zealand 
has been allocated by Transfund New Zealand to the purchase or development of 
capital assets by the Crown.  The NLTF is forecast to have a nil balance at the end of 
the 2003/04 financial year, which means that there is no unspent balance expected for 
30 June 2004 to fund expenditures in 2004/05. 

Impact on the Crown�s Financial Performance and Position 

The nature of the impact of flows in Vote Transport on the Crown�s financial 
performance and position is outlined below. 

Statement of financial performance 

Operating flows consist of appropriations for outputs and other expenses.  Those costs 
are partly offset by tax revenues and non-tax revenues, details of which appear in 
Part F.  The Crown statement of financial performance is also affected by the level of 
operating surplus paid by transport Crown entities.  Details of entities for which the 
Minister of Transport is the responsible (ownership) Minister are provided in Part E1. 

Statement of financial position 

The main influence on the statement of financial position is the development of the 
State highway network. 

Statement of cash flows 

The statement of cash flows reveals the cash impact arising from operating, investing 
and financing activities (excluding non-cash expenses such as depreciation). 
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R e c o n c i l i a t i o n  o f  N e w  I n i t i a t i v e s  t o  A p p r o p r i a t i o n s  

 
 $000 increase/(decrease) 

Initiative Appropriations as shown in Part B 2003/04 2004/05 2005/06 2006/07 2007/08 

Ministry of Transport capability and other transport 
initiatives 

Departmental Output Class - Policy Advice 1,180 2,642 1,180 - - 

Provision of advice on road pricing and 
implementation 

Departmental Output Class - Policy Advice - 1,500 - - - 

Vehicle emissions screening and public education Departmental Output Class - Policy Advice 338 1,237 1,150 900 - 

Vehicle fuel consumption information measures Departmental Output Class - Policy Advice - 113 - - - 

CAA - implementation of amended HSE Act 
requirements 

Non-Departmental Output Class - Policy Advice - 
Civil Aviation 

 266 266 266 266 

Maritime security - implementation of international 
ship and port security obligations 

Non-Departmental Output Class - Maritime Safety 
Regulation and Monitoring 

223 589 589 589 589 

Maritime security - implementation of international 
ship and port security obligations 

Non-Departmental Output Class - Maritime Safety 
Regulation and Monitoring  

Departmental Output Class - Policy Advice 

- 

 

- 

113 

 

(113) 

113 

 

(113) 

113 

 

(113) 

113 

 

(113) 

MSA - implementation of amended HSE Act 
requirements 

Non-Departmental Output Class - Maritime Safety 
Regulation and Monitoring 

95 425 450 450 450 

MSA - annual recreational boating safety awareness 
campaign 

Non-Departmental Output Class - Maritime Safety 
Regulation and Monitoring 

- 100 100 100 100 

Total Initiatives  1,836 6,872 3,735 2,305 1,405 
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T r e n d s  i n  V o t e  T r a n s p o r t  -  S u m m a r y  o f  A p p r o p r i a t i o n s  a n d  C r o w n  R e v e n u e  

 
1999/2000 2000/01 2001/02 2002/03  2003/04 2004/05 Appropriations to be Used 2005/06 2006/07 2007/08  

 By the Department  
Administering the Vote 

For Non-Departmental  
Transactions 

Types of Appropriation 
Actual 
$000 

Actual 
$000 

Actual 
$000 

Actual 
$000 

Budget 
$000 

Estimated 
Actual 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 

Total 
$000 

Estimated 
$000 

Estimated 
$000 

Estimated 
$000 

Operating Flows                

Classes of Outputs to be 
Supplied  

905,893 913,355 905,108 1,028,747 1,032,516 1,032,515 93,675 - 117,117 963,561 1,174,353 1,389,693 1,481,713 1,528,514 

Benefits and Other 
Unrequited Expenses  

- - - - - - N/A N/A - - - - - - 

Borrowing Expenses  - - - - - - N/A N/A - - - - - - 

Other Expenses  48,961 48,824 55,452 58,677 66,151 66,151 - - 2,743 66,801 69,544 72,266 76,231 80,593 

Capital Flows                

Capital Contributions  1,376 - 3,222 - 94 94 - - 25,000 - 25,000 - - - 

Purchase or 
Development of Capital 
Assets  

238,308 246,379 336,139 389,504 503,532 503,532 N/A N/A - 429,169 429,169 445,226 484,035 521,739 

Repayment of Debt  - - - - - - N/A N/A - - - - - - 

Total Appropriations   1,194,538 1,208,558 1,299,921 1,476,928 1,602,293 1,602,292 93,675 - 144,860 1,459,531 1,698,066 1,907,185 2,041,979 2,130,846 

Total Crown Revenue 
and Receipts  

 722,807 747,141 806,356 859,914 907,410 907,410 N/A N/A N/A N/A 944,972 1,017,910 1,064,710 1,114,510 
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P a r t  B  -  S t a t e m e n t  o f  A p p r o p r i a t i o n s  

Part B1 - Details of Appropriations 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Departmental Output Classes 
(Mode B Gross)  

       

Policy Advice  18,376 - 18,375 - 21,456 - Purchase of strategic, objective and evidence based policy advice relating to all 
modes of transport to progress the achievement of NZTS objectives.  

The increase in funding is from the new initiatives.  

Motor Vehicle Registry and Revenue 
Management  

67,080 - 67,080 - 71,086 - Management of the Motor Vehicle Registry and Revenue Management business 
to maximise the collection of Crown revenue that is properly due and take a 
proactive approach to debt management.  

Additional funding is provided in 2004/05 to cover forecast increases in MVR 
transaction volumes.  

Airport Operation and Administration  151 - 151 - 151 - Operation of Milford Sound/Piopiotahi aerodrome to provide a safe and efficient 
airport operation that contributes to the achievement of NZTS objectives.  

Contract Management  493 - 493 - 476 - Management on the Minister's behalf of contracts and agreements with transport 
sector Crown entities that guide their work programmes and activity to the 
achievement of the NZTS objectives.    

Land Transport Management Policy  506 - 506 - 506 - Purchase of advice on the policy, legislation and implementation of changes to 
the management, regulation and funding of New Zealand's land transport 
system to provide an efficient, affordable, flexible, innovative and resilient land 
transport system that is crucial to the achievement of the NZTS objectives.  

Total Appropriations for 
Departmental Output Classes 
(Mode B Gross)  

86,606 - 86,605 - 93,675 -  
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Non-Departmental Output Classes         

Establishment of Auckland Regional 
Transport Authority and Auckland 
Regional Holdings  

2,500 - 2,500 - - - Establishment costs of ARTA and ARH following the reorganisation of the 
Auckland Regional Council's transport subsidiaries.  

No appropriation is required in 2004/05.  

Auckland Land Transport  - - - - 47,500 - Contribution to meet the costs of the Auckland region's land transport strategy.  

Aviation Security  190 - 190 - - - Purchase of security screening services at the Pacific Islands Forum meeting in 
2003/04.  

No appropriation is required in 2004/05.  

Maritime Safety Regulation and 
Monitoring  

4,168 - 4,168 - 4,714 - Provision of policy advice on maritime safety, development of safety standards, 
promotion and auditing of maritime safety, and the review of legislation.  

Additional funding is provided in 2004/05 to cover the implementation of 
international ship and port security obligations, and implementation of HSE 
requirements.  

Policy Advice - Civil Aviation  1,934 - 1,934 - 1,981 - Provision of policy advice on civil aviation safety, development of safety 
standards, promotion and auditing of aviation security, review of legislation, and 
administration of New Zealand's participation in ICAO and other safety related 
agreements.  

Search and Rescue Class III - Civil 
Aviation  

3,026 - 3,026 - 2,705 - Purchase of a search and rescue coordination service, including follow-up 
inquiries and reporting, associated with Class III searches and rescues 
undertaken.  

Funding has decreased in 2004/05 as additional funding was provided in 
2003/04 only for increased search costs.  

Driver Testing - Land Transport  464 - 464 - 464 - Purchase of the Crown's share of the cost of providing driver licence testing.  

Drug and Alcohol Assessments - 
Land Transport  

236 - 236 - 236 - Purchase of drug and/or alcohol assessments of disqualified drivers as ordered 
by the Courts.  

Grants Management - Land 
Transport  

9,985 - 9,985 - 8,781 - Provision of grants management, including assistance and advice to local 
authorities, road safety coordinators, iwi and community groups.  

Funding has decreased in 2004/05 as pilot road safety programmes authorised 
for 2002/03 and 2003/04 have come to an end.  
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Part B1 - Details of Appropriations (continued) 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Non-Departmental Output Classes 
- cont�d 

       

Licensing - Land Transport  2,448 - 2,448 - 1,421 - Purchase of driver licence services, for costs not met from user fees, for 
renewing driver licences.    

Funding has decreased in 2004/05 as pilot road safety programmes authorised 
for 2002/03 and 2003/04 have come to an end.  

Policy Advice - Land Transport  4,242 - 4,242 - 3,837 - Purchase of policy advice on land transport safety issues, including road safety 
strategies, licensing and other provisions enabling entry to the land transport 
sector, the development of safety standards, and the review of legislation.  

Funding has decreased in 2004/05 as pilot road safety programmes authorised 
for 2002/03 and 2003/04 have come to an end.  

Safety Audit - Land Transport  3,036 - 3,036 - 1,883 - Purchase of specialist auditing services on land transport activities, including 
crash investigation and monitoring, auditing of RCAs to ensure compliance with 
road and traffic standards and guidelines, and legal action to enforce legislation.  

Funding has decreased in 2004/05 as pilot road safety programmes authorised 
for 2002/03 and 2003/04 have come to an end.  

Safety Information and Promotion - 
Land Transport  

29,065 - 29,065 - 25,994 - Promotion of safety information, including publications and educational resource 
materials, and the promotion of road safety by the use of advertising and 
publicity.  

Funding has decreased in 2004/05 as pilot road safety programmes authorised 
for 2002/03 and 2003/04 have come to an end.  

Vehicle Impoundment - Land 
Transport  

500 - 500 - 500 - Purchase of services relating to the storage of impounded vehicles and the 
reimbursement of storage providers for unclaimed vehicles that are permanently 
destroyed.  
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Reporting on Accident or Incident 
Investigations  

2,444 - 2,444 - 2,444 - Investigation and reporting on aviation, rail and marine accidents and incidents 
in New Zealand and the waters over which it has jurisdiction.    

Weather Forecasts and Warnings  14,657 - 14,657 - 14,657 - Purchase of severe-weather warnings and a level of weather forecast services 
for land, coastal waters and oceanic areas for which New Zealand has 
international responsibility.  

Advisory Services - Transfund  - 2,813 - 2,813 - 2,813 Provision of advisory services on key issues relating to the funding of the NLTP, 
transportation issues, legislative requirements and the requirements attached to 
receipt of funding from the NLTA (see Note 1).  

Contract Management - Transfund  - 10,575 - 10,575 - 11,588 Purchase of Transfund's development and management of the NLTA.  This 
includes the development and administration of the NLTP, procurement 
procedures, activity formulation and assessment, policies and guidelines; and 
agreements with approved organisations, as service providers, to record the 
arrangements between the parties for the implementation of the NLTP (see Note 
1).  

Additional funding is provided in 2004/05 to cover the increased cost of contract 
management.  

Efficient Alternatives to Roading - 
Transfund  

- 31,500 - 31,500 - 31,500 Purchase of non-roading land transport solutions from approved organisations 
including travel demand management, and infrastructure services for bus, rail, 
ferry, barging, walking and cycling, and coastal shipping (see Note 1).  

Maintenance and Expensed Road 
Construction (Local Roads) - 
Transfund  

- 338,377 - 338,377 - 351,000 Purchase of the maintenance, renewal and improvement of local roads.  This 
includes activities that integrate infrastructure for walking and cycling and 
passenger transport.  This output contributes to the regional development of 
Northland and Tairawhiti (see Note 1).  

Maintenance and Expensed Road 
Construction (State Highways) - 
Transfund  

- 387,900 - 387,900 - 391,500 Purchase of the maintenance of State highways as specified in the NLTP, 
including the expensed rehabilitation and construction of State highways with 
local authorities (see Note 1).  

Passenger Transport Community 
Services - Transfund  

- 83,869 - 83,869 - 105,750 Purchase of non-commercial road, rail and ferry services for regional purposes.  
This does not include services funded under the Passenger Transport Social 
Services output class (see Note 1).  

Additional funding is provided in 2004/05 to cover forecast increases in 
passenger loadings.  
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Part B1 - Details of Appropriations (continued) 
 

 2003/04 2004/05   

 Vote  Estimated Actual  Vote  

Appropriations 
 Annual 

$000 
Other 
$000 

Annual 
$000 

Other 
$000 

Annual 
$000 

Other 
$000 Description of 2004/05 Appropriations 

Non-Departmental Output Classes 
- cont�d 

       

Passenger Transport Social Services 
- Transfund  

- 11,981 - 11,981 - 13,160 Purchase of passenger transport social services for the public transport 
dependent.  Services will include total mobility services, concessionary fares 
schemes that provide reduced fares for targeted groups of people and urban 
school transport services (see Note 1).  

Additional funding is provided in 2004/05 to cover a forecast increase in subsidy 
per passenger.  

Regional Land Transport - Transfund  - - - - - 56,250 Regional allocation of a dedicated increase in FED and light vehicle RUC (see 
Note 1).    

Total Appropriations for Non-
Departmental Output Classes  

78,895 867,015 78,895 867,015 117,117 963,561  

Other Expenses to be Incurred by 
the Crown  

       

Contribution to Local Share of 
Restoration Following February 2004 
Event  

1,420 - 1,420 - 2,000 - Assistance to affected territorial local authorities to restore damaged roading 
infrastructure, following the floods of February 2004 in the lower North Island.  

Fuel Excise Duty Refunds  - 28,913 - 28,913 - 30,488 Refunds of fuel excise duty for off-road usage (see Note 1).  

International Civil Aviation 
Organisation  

473 - 473 - 473 - Membership subscription to this organisation.  

International Maritime Organisation  60 - 60 - 60 - Membership subscription to this organisation.  

Motor Vehicle Registration Refunds  - 650 - 650 - 650 Refunds of MVR fees as a result of motor vehicles being withdrawn from service 
(see Note 1).  



B.5 Vol.II      1345

 

 

V
O

T
E

 
T

R
A

N
S

P
O

R
T

 

Road User Charges Refunds  - 34,425 - 34,425 - 35,663 Refund of unused portion of RUC licence fees (see Note 1).  

World Meteorological Organisation  210 - 210 - 210 - Membership subscription to this organisation.  

Total Appropriations for Other 
Expenses to be Incurred by the 
Crown  

2,163 63,988 2,163 63,988 2,743 66,801  

Capital Contributions to Other 
Persons or Organisations  

       

Aviation Security Service  - - - - 25,000 - Purchase of additional baggage screening outputs for domestic air services.  

Transport Accident Investigation 
Commission  

94 - 94 - - - Leasehold improvements to premises to accommodate increase in staff.  

No appropriation is required in 2004/05.  

Total Appropriations for Capital 
Contributions to Other Persons or 
Organisations  

94 - 94 - 25,000 -  

Purchase or Development of 
Capital Assets by the Crown  

       

Roading Capital Improvements - 
Transfund  

- 497,907 - 497,907 - 423,544 Purchase State highway roading capital improvements.  This includes activities 
that integrate infrastructure for walking and cycling and passenger transport use.  
This output also contributes to the Regional development of Northland and 
Tairawhiti (see Note 1).  

Funding has decreased in 2004/05 as NLTP expenditures have been redirected 
to outputs delivered by Transfund.  

Roading Replacement - Transfund  - 5,625 - 5,625 - 5,625 Purchase the renewal of State highways (see Note 1).  

Total Appropriations for Purchase 
or Development of Capital Assets 
by the Crown  

- 503,532 - 503,532 - 429,169  

Total Appropriations   167,758 1,434,535 167,757 1,434,535 238,535 1,459,531  
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P a r t  C  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O u t p u t  
C l a s s e s  

Part C1 - Departmental Output Classes 

The classes of outputs to be purchased relate to the Crown�s recognition of the 
importance of the transport sector to the economy of New Zealand.  The advice and 
support given to the government by the Ministry of Transport reflect this perspective. 

Policy Advice 
Under this output class the Minister of Transport purchases strategic, objective and 
evidence based policy advice relating to all modes of transport to progress the 
achievement of NZTS objectives. 

This output class involves the following outputs: 

• Transport safety and sustainability. 

• International transport matters. 

• Ministerial services. 

• Rules management. 

Results sought 
• The transport system supports national and regional economic development. 

• The transport system is made safer and more secure. 

• The transport system is inclusive, accessible and affordable to users. 

• The transport system contributes to positive health outcomes. 

• Transport uses land and other resources effectively. 

Motor Vehicle Registry and Revenue Management 

This output class manages the Motor Vehicle Registry and Revenue Management 
business to maximise the collection of Crown revenue that is properly due and take a 
proactive approach to debt management, including the investigation of new 
technologies in the recording and collection of Crown revenue.  The revenue collected 
funds transport infrastructure and activities that contribute to achieving NZTS 
objectives. 

This output class involves the following outputs: 

• Collection and refunds of roading revenue. 

• Maintenance and supply of motor vehicle information. 

• RUC evasion detection and enforcement. 
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Results sought 
• The transport system supports national and regional economic development. 

• The transport system is made safer and more secure. 

• The transport system is inclusive, accessible and affordable to users. 

Airport Operation and Administration 

This output class covers the operation of Milford Sound/Piopiotahi aerodrome to 
provide a safe and efficient airport operation that contributes to the achievement of 
NZTS objectives. 

Results sought 
• The transport system supports national and regional economic development. 

Contract Management 

Under this output class the Minister of Transport purchases services from the Ministry 
of Transport involving the management on the Minister's behalf of contracts and 
agreements with transport sector Crown entities that guide their work programmes and 
activity to the achievement of the NZTS objectives. 

This output class involves the following outputs: 

• Negotiating and managing contracts. 

• Performance evaluation. 

Results sought 
• The transport system supports national and regional economic development. 

• The transport system is made safer and more secure. 

• The transport system is inclusive, accessible and affordable to users. 

Land Transport Management Policy 

Under this output class the Minister of Transport purchases advice on the policy, 
legislation and implementation of changes to the management, regulation and funding 
of New Zealand's land transport system to provide an efficient, affordable, flexible, 
innovative and resilient land transport system that is crucial to the achievement of 
NZTS objectives. 

Results sought 
• The transport system supports national and regional economic development. 

• The transport system is inclusive, accessible and affordable to users. 
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Part C2 - Non-Departmental Output Classes 

Maritime Safety Regulation and Monitoring 

Under this output class the Minister of Transport purchases the following services: 

• advice to the Minister of Transport on maritime safety and security and marine 
environment protection 

• administration of New Zealand�s obligations under international maritime safety and 
security, maritime labour and marine pollution conventions 

• services on behalf of recreational boats involving the provision of coastal navigation 
aids, distress and safety radio communications and marine safety information and 
small boat safety education 

• development and administration of maritime safety and marine pollution agreements 
with other countries and international agencies 

• provision of maritime expertise for coordination of marine SAR operations and 
advice on maritime transport in the event of a civil defence emergency. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Maritime Safety Regulation and 
Monitoring 

  

Quantity   
Completion of agreed recreational 
craft safety and environmental 
work programme  

Completion of programme Completion of programme 

Replies to ministerial 
correspondence 

30 - 40 30 - 40 

Reports to the Minister 60 - 70 60 - 70 
Number of navigation aids� 
inspections/audits 

142 142 

Number of major maritime 
searches (Class III) involving 
MSA staff 

20 - 30 15 - 25 

Number of audits of ports trading 
internationally 

15 N/A 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Percentage of recreational craft 
safety activities carried out in 
accordance with ISO quality 
procedures 

100% 100% 

Acceptance of ministerial draft 
responses to correspondence by 
Minister�s advisors 

95% 95% 

Reliability levels of monitored 
lights and Class 1 and 2 
unmonitored lights 

99.8% 99.8% 

Percentage of instances where 
trained MSA staff are available for 
marine SAR operations and to 
provide advice 

100% 100% 

Percentage of New Zealand ports 
and New Zealand registered 
ships trading internationally 
compliant with maritime security 
legislation  

100% N/A 

Timeliness   
Percentage of reports and/or 
correspondence received by the 
Minister/Ministry within the agreed 
timeframe of: 

  

• ministerial correspondence: 
10 business days 

90% 90% 

• ministerial correspondence: 
15 business days 

100% 100% 

• reports to the Minister and 
parliamentary questions within 
the agreed timeframe 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $4,714,000 
2003/04 Total output class to be provided within (GST inclusive) $4,168,000 

 

Provider 

MSA. 
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Policy Advice - Civil Aviation 

Under this output class the Minister of Transport purchases advice on matters relating 
to civil aviation, including: 

• advice on civil aviation safety and security 

• the administration of New Zealand�s responsibilities as a member of ICAO with 
respect to civil aviation safety and security 

• advising on and implementing government policy in relation to the recovery of the 
costs of regulating civil aviation safety and security in New Zealand 

• developing and administering civil aviation safety and security agreements with 
other countries and with international agencies 

• the development and review of civil aviation safety and security legislation, and 
technical safety policy for the regulation of New Zealand civil aviation. 

All international responsibilities between the CAA and the Minister of Transport will be 
fulfilled in accordance with the conditions set out in the performance agreement. 

Output class measures 
Quality, quality and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Policy Advice - Civil Aviation   
Quantity   
Priority work contained in the 
policy advice and technical safety 
policy development programmes 
is completed as agreed, or as 
subsequently amended by 
agreement between the Minister 
and the CAA during the financial 
period 

Completion of agreed work 
programme 

Completion of agreed work 
programme 

Draft responses to ministerial 
correspondence 

70 - 90 70 - 90 

Reports to Minister 70 - 90 70 - 90 
Draft responses to parliamentary 
questions 

30 - 100 30 - 100 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality/Timeliness   
The Minister and the Secretary for 
Transport will be formally 
requested, at least every six 
months, to indicate their level of 
satisfaction with the overall quality 
and timeliness of CAA safety and 
security policy advice, the 
development of technical safety 
policy, and correspondence 
reports 

Achieve a minimum rating of good Achieve a minimum rating of good 

• ministerial correspondence: 
10 business days 

90% 90% 

• ministerial correspondence: 
15 business days 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $1,981,000 
2003/04 Total output class to be provided within (GST inclusive) $1,934,000 

 

Provider 

CAA. 

Search and Rescue Class III - Civil Aviation 

Under this output class the Minister of Transport purchases Class III SAR services and 
the maintenance and operation of the National Rescue Coordination Centre.  The 
services provided include the coordination of Class III SAR operations where national 
civil and military resources are required, for surface vessels and aircraft in distress or in 
need of assistance in the New Zealand Search and Rescue Region (NZ SRR).  It also 
involves the maintenance of a Local User Terminal system capable of detecting 
emergency locator transmitters in the NZ SRR and providing the rapid resolution of any 
detections. 
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Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

SAR Class III   
Quantity   
Number of SAR missions 
undertaken 

10 - 15 10 - 15 

Number of SAR incidents 
responded to 

500 - 700 500 - 700 

Quality   
Percentage of SAR incidents 
responded to within 10 minutes 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $2,705,000 
2003/04 Total output class to be provided within (GST inclusive) $3,026,000 

 

Provider 

CAA. 

Driver Testing - Land Transport 

Under this output class the Minister of Transport purchases the Crown�s share of the 
cost of providing driver licence testing. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Driver testing   
Quantity   
Number of subsidised or free 
Older Driver Tests 

29,000 - 32,000 32,000 - 36,000 

Number of free older driver 
retests 

5,000 - 6,000 5,000 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Percentage of tests conducted in 
compliance with the LTSA's 
Driver Testing Officer�s Manual 

98% 98% 

Timeliness   
Percentage of tests within the 
timeliness guidelines agreed in 
the contract between each driver 
testing agent and the LTSA 

98% 98% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $464,000 
2003/04 Total output class to be provided within (GST inclusive) $464,000 

 

Provider 

LTSA. 

Drug and Alcohol Assessments - Land Transport 

Under this output class the Minister of Transport purchases drug and/or alcohol 
assessments as required under section 65 of the Land Transport Act 1998. 

Output class measures 
Quantity, quality, timeliness 

Drivers disqualified for drug and/or alcohol offences may be ordered by the courts to 
obtain an assessment at a recognised assessment centre before his or her licence can 
be re-issued. 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Drug and alcohol assessments   
Quantity   
Number of assessments 1,400 1,400 
Quality   
Minimum percentage of payments 
that are accurate 

100% 100% 
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Performance Measure Standard/Target 
2004/05 

Standard/Target 
2003/04 

Timeliness   
Minimum percentage of payments 
processed within 10 working days 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $236,000 
2003/04 Total output class to be provided within (GST inclusive) $236,000 

 

Provider 

LTSA. 

Grants Management - Land Transport 

Under this output class the Minister of Transport purchases grants management 
services for Community Road Safety Projects, including: 

• assistance and advice given to local authorities, road safety coordinators, iwi and 
community groups undertaking road safety projects, and payment of grants to 
support those projects. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Grants management   
Quantity   
The estimated number of projects 
funded under the Community 
Road Safety Programme (CRSP) 

500 - 550 450 - 500 

Quality   
Activities associated with the 
CRSP are in accordance with the 
NZRSP planning and reporting 
requirements.   

100% 100% 

Timeliness   
Output delivered in accordance 
with the cycle established for 
funding the CRSP 

100% 100% 
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Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $8,781,000 
2003/04 Total output class to be provided within (GST inclusive) $9,985,000 

 

Provider 

LTSA. 

Licensing - Land Transport 

This output class involves the purchase of the Crown�s share of the cost of providing 
licensing services (excluding driver testing for older drivers). 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Licensing   
Quantity   
Number of driver licences 
(including new, renewed, 
replacement and amended 
licences and endorsements)  

650,000 - 700,000 540,000 - 600,000 

Quality   
Percentage of licences issued 
that fully comply with 
requirements 

100% 100% 

Ensure that valid alterations and 
new entries to the Driver Licence  
register are made on demand 

Regular audits of agents� entries 
on the register 

Regular audits of agents� entries 
on the register 

Driver Licence Register data 
accurately records application 
data 

95% 98% 

Timeliness   
Percentage of driver licences 
issued by production facility within 
10 working days of applicant 
being eligible for issue of licence 

100% 100% 
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Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $1,421,000 
2003/04 Total output class to be provided within (GST inclusive) $2,448,000 

 

Provider 

LTSA. 

Policy Advice - Land Transport 

Under this output class the Minister of Transport purchases advice on land transport 
safety issues including: 

• advice on land transport safety information (including road safety strategies) and 
promotion (including publicity programmes) 

• advice on licensing of drivers, commercial transport and rail operations, vehicle 
safety inspection agents, and other provisions enabling entry to the land transport 
sector, including the recommendation of changes to legislation 

• advice on safety audit and compliance issues for drivers, commercial transport 
operations, driver testing, vehicle standards, road and rail safety 

• draft and direct responses to ministerial correspondence, and draft responses to 
parliamentary questions. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Policy advice   
Quantity   
Priority work contained in the 
performance agreement and SOI 
for the output is completed as 
agreed, or as subsequently 
amended by agreement between 
the Minister and the LTSA, during 
the financial period 

Completion of agreed work 
programme 

Completion of agreed work 
programme 

Draft responses to ministerial 
correspondence 

400 - 600 400 - 600 

Direct responses to ministerial 
correspondence 

200 - 400 200 - 400 

Draft responses to parliamentary 
questions 

90 - 120 90 - 120 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Policy advice will conform to the 
quality characteristics set out in 
the Cabinet guidelines for 
purchasing policy advice 

100% 100% 

Minimum percentage of draft 
responses to ministerial 
correspondence and to 
parliamentary questions accepted 
by the Minister 

95% 95% 

Timeliness   
Percentage of draft ministerial 
responses completed within: 

  

• 10 working days 80% 80% 

• 20 working days 100% 100% 

Percentage of direct responses to 
ministerial correspondence 
completed within: 

  

• 12 working days 80% 80% 

• 30 working days 100% 100% 

Draft responses to parliamentary 
questions are provided within 
timeframes specified by the 
Minister�s Office/Ministry of 
Transport 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $3,837,000 
2003/04 Total output class to be provided within (GST inclusive) $4,242,000 

 

Provider 

LTSA. 

Safety Audit - Land Transport 

Under this output class the Minister of Transport purchases auditing services, 
including: 

• crash investigation and monitoring 

• auditing of RCAs to ensure compliance with road and traffic standards and 
guidelines 

• legal action to enforce legislation. 
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Output class measures 

Quantity, quality, timeliness and cost 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Safety audit   
Quantity   
Completion of the agreed work 
programme contained in the 
performance agreement and 
Statement of Intent (SOI) 

Completion of programme Completion of programme 

Quality   
Audits and reviews are carried out 
to specified criteria 

100% 100% 

Timeliness   
Audits, reviews and investigations 
are carried out and reported on 
within agreed deadlines 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $1,883,000 
2003/04 Total output class to be provided within (GST inclusive) $3,036,000 

 

Provider 

LTSA. 

Safety Information and Promotion - Land Transport 

Under this output class the Minister of Transport purchases land transport safety 
information and promotion including: 

• development and provision of information, publications, displays and education 
resources on land transport safety matters 

• conducting publicity campaigns on priority land transport safety issues, and the 
promotion of road safety activities of key partners, including the New Zealand 
Police. 
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Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Safety information and 
promotion 

  

Quantity   
Completion of the agreed work 
programmes contained in the 
performance agreement and the 
SOI 

Completion of programme Completion of programme 

Quality   
Main users responding to an 
annual survey rate publications 
specified in an agreed work 
programme as useful or better 

75% 75% 

Total unprompted recall by the 
target audience of the television 
commercials achieved, tested 
quarterly, averaged over 12 
months 

70% averaged over 12 months 75% averaged over 12 months 

Target audience is positive about 
the relevance of the television 
commercials, tested quarterly, 
averaged over 12 months 

70% averaged over 12 months 75% averaged over 12 months 

Timeliness   
Road safety promotion 
campaigns and other public 
relations activities delivered by 
the date required 

100% 100% 

Requests for publications are met 
within 10 working days 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $25,994,000 
2003/04 Total output class to be provided within (GST inclusive) $29,065,000 

 

Provider 

LTSA. 
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Vehicle Impoundment - Land Transport 

Under this output class the Minister of Transport purchases services relating to the 
storage of impounded vehicles and the reimbursement of storage providers for 
unclaimed impounded vehicles that are permanently destroyed. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following:  
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Vehicle impoundment   
Quantity   
Number of payments 4,800 - 5,000 4,800 - 5,000 
Quality   
Minimum percentage of payments 
that are accurate 

100% 100% 

Timeliness   
Minimum percentage of payments 
processed within 10 working days 

98% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $500,000 
2003/04 Total output class to be provided within (GST inclusive) $500,000 

 

Provider 

LTSA. 

Reporting on Accident or Incident Investigations 

Under this output class the Minister of Transport purchases independent investigation 
and reporting on aviation, rail and marine accidents and incidents in New Zealand and 
the waters over which it has jurisdiction.  The investigations are to determine the 
circumstances and causes of accidents and incidents having significant implications for 
transport safety, with a view to avoiding similar occurrences in the future, rather than to 
ascribe blame to any person.  The output class includes promulgating safety 
recommendations and reporting the implementation status of the Commission�s safety 
recommendations.  The output class also funds international cooperation and 
exchange of accident information with similar safety investigation bodies overseas.  
The output under this class is provided independently of the transport regulatory 
authorities and may include comment on the performance of the regulatory authorities 
in relation to any accident or incident. 
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Output class measures 
Quantity and quality 

The time taken to complete reports varies according to their complexity, the degree of 
international involvement, any extension to the consultation period afforded to 
interested parties and the distribution of accidents over time. 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Reporting on accident or 
incident investigations 

  

Quantity   

Number of new investigations 
initiated: 

  

• Aviation 15 15 

• Rail 20 20 

• Marine 20 20 

Timeliness   
Issue of preliminary report on a 
major accident 

Within 12 months of accident 
occurring 

Within 12 months of accident 
occurring 

Percentage of final reports on 
other occurrences approved for 
publication by the Commission 
within nine months of the initiation 
of the investigation 

90% 90% 

Availability of investigators 24 hours per day, 365 days per 
year 

24 hours per day, 365 days per 
year 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $2,444,000 
2003/04 Total output class to be provided within (GST inclusive) $2,444,000 

 

Provider 

Transport Accident Investigation Commission. 

Weather Forecasts and Warnings 

Under this output class the Minister of Transport purchases severe-weather warnings 
and a level of weather forecast services for land, coastal waters and oceanic areas for 
which New Zealand has international responsibility.  This includes the provision of a 
weather observation data network in and around New Zealand sufficient to allow a 
sustainable level of accuracy in weather forecasting and sufficient to fulfil New 
Zealand�s agreed responsibilities to the international community. 
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Output class measures 
Quantity, and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Weather forecasts and 
warnings 

  

Quantity   
Provision of agreed services As per contract As per contract 
Quality   
Minimum percentage of forecasts 
of severe-weather events which 
successfully predicted the event 
(probability of detection) 

75% 75% 

Maximum percentage of forecasts 
of severe-weather events which 
are subsequently found to be 
false alarms (false alarm ratio) 

40% 40% 

Quality standard for systems and 
procedures 

ISO9001 ISO9001 

 

Timeliness 

A record shall be kept of all written correspondence and press coverage directly related 
to the accuracy and timeliness of the weather forecasts, and this will be reviewed by 
the Ministry of Transport to assess the general level of public satisfaction with the 
service. 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $14,657,000 
2003/04 Total output class to be provided within (GST inclusive) $14,657,000 

 

Provider 

Meteorological Service of New Zealand Ltd. 

Advisory Services - Transfund 

Under this output class the Minister of Transport will purchase advice on key issues 
relating to the funding of the NLTP, transportation issues, legislative requirements and 
the requirements attached to receipt of funding from the National Land Transport 
Account. This includes: 

• advice to the Minister on key issues relating to funding the NLTP 
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• advice to approved organisations on relevant legislation and the requirements of the 
NLTP 

• advice to the transport industry on transportation issues 

• research and development 

• education and training. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Advisory services   
Quantity   
Publication of research findings in 
Transearch 

4 publications of Transearch 2 publications 

Quality   
Percentage of approved 
organisations and transport 
industry representatives that are 
satisfied with the quality of advice 
given by Transfund. 

≥75% The level of satisfaction of RCs, 
RCAs and industry groups as 
measured by the percentage that 
rate Transfund�s quality of advice 
as good or better based on an 
annual survey >85% 

Percentage of approved 
organisations that agree that  
Transfund�s research and industry 
training programmes add value to 
the land transport industry.  

≥80% The level of agreement of RCs, 
RCAs and industry groups that 
Transfund�s industry training 
programme adds value to the 
land transport industry as 
measured by annual survey >85% 

Timeliness   
Percentage of final research 
projects completed on time 

75% 75% 

Percentage of reports and 
answers to parliamentary 
questions provided within the 
deadlines set by the Minister�s 
Office or the Secretary for 
Transport 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $2,813,000 
2003/04 Total output class to be provided within (GST inclusive) $2,813,000 
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Provider 

Transfund New Zealand. 

Contract Management - Transfund 

Under this output class the Minister of Transport will purchase Transfund�s 
development and management of the National Land Transport Account.  This includes 
the development and administration of: 

• the NLTP 

• procurement procedures  

• activity formulation and assessment  

• policies and guidelines 

• agreements with approved organisations, as service providers, to record the 
arrangements between the parties for the implementation of the NLTP. 

Transfund will audit approved organisations under this output class. 

Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Contract management   
Quantity   
Audit RCAs based on risk profile 25 25 
Number of activities subject to 
post-construction audits 

9 9 

Audit at least one quarter of all 
RCs 

4 4 

Quality    
Percentage of stakeholders 
satisfied with doing business with 
Transfund. 

≥75% >75% 

Timeliness   
Audit issues followed up with and 
resolved by the organisation that 
has been audited within agreed 
timeframes. 

100% New measure for 2003/04 

Percentage of agreements with 
approved organisations that are in 
place by 30 June for the following 
financial year. 

100% 100% 

Publication of NLTP for the 
following financial year will be on 
time 

No later than 30 June 2005 30 June 2004 
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Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $11,588,000 
2003/04 Total output class to be provided within (GST inclusive) $10,575,000 

 

Provider 

Transfund New Zealand. 

Efficient Alternatives to Roading - Transfund 

Under this output class the Minister of Transport will purchase non-roading land 
transport solutions from approved organisations, including travel demand management, 
and infrastructure services for bus, rail, ferry, barging, walking and cycling and coastal 
shipping. 

Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Efficient Alternatives to 
Roading 
Quantity 

  

Percentage of activities that meet 
Transfund evaluation criteria that 
are funded 

100% 100% 

Quality   
Percentage of activity approvals 
where the land transport benefits 
are greater than Transfund�s 
contribution to the provision of 
non-roading transport solutions, 
grouped by mode. 

100% 100% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $31,500,000 
2003/04 Total output class to be provided within (GST inclusive) $31,500,000 

 

Provider 

Transfund New Zealand. 
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Maintenance, and Expensed Road Construction (Local Roads) - Transfund 

Under this output class the Minister of Transport will purchase the maintenance, 
renewal and improvement of local roads. This includes activities that integrate 
infrastructure for walking and cycling and passenger transport. This output also 
contributes to the regional development of Northland and Tairawhiti. 

Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Maintenance and Expensed 
Road Construction ( Local 
Roads) 

  

Quantity   
Variation in % terms between 
forecast and actual dollar 
expenditure on local road 
maintenance, renewal and 
improvement programme 

Between 0 and minus 2%  

Percentage and length variation 
between planned and actual 
renewal programme (including 
reseals, area wide pavement 
treatment and pavement 
smoothing). 

+/- 2.5% 
+/-120km 

+/-2.5% 
+/-120km 

Percentage of improvement 
activities for which the benefits 
predicted by approved 
organisations are realised (as 
determined by Transfund�s post-
construction audits).  
(Measure has been enhanced 
and description improved) 

≥95% Benefits predicted in RC and 
RCAs construction funding 
requests are realised at the 
predicted cost:  
85% of reports demonstrate cost 
benefit ratios within 10% of that 
predicted. 
100% of Transfund audit 
samplings confirm the reports� 
claims. 

Percentage of improvement 
activities with a total cost greater 
than $3 million that are delivered 
on time and within budget 

≥ 95% ≥ 95% 

Quality   
Percentage of local road activities 
complying with agreed levels of 
service and guidelines. 

100% 95% 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Output: Passenger Transport 
Infrastructure 

  

Quantity   
Variation in % terms between 
forecast and actual dollar 
expenditure. 

Target of between 0 and minus 
2% 

+/- 5% 

Quality   
Percentage of passenger 
transport infrastructure activities 
that are consistent with regional 
passenger transport plans and 
the regional land transport 
strategy. 

100% 100% 

Cost $562,500 $562,500 
Output: Walking and Cycling   
Quantity   
Variance in % terms between 
forecast dollars approved and 
actual dollars spent on walking 
and cycling programmes. 

Between 0 and minus 2% New measure for 2004/05 

Percentage of roading 
improvement activities, where 
design commenced in the current 
financial year, that considered the 
provision of walking and cycling 
features. 

100% 100% 

Quality   
Percentage of walking and 
cycling infrastructure activities 
that are consistent with the 
relevant walking and/or cycling 
strategy and the regional land 
transport strategy. 

100% 100% 

Cost $2,000,000 $2,000,000 
Output: Regional Development 
Maintenance 

  

Quantity   
Variance in percentage terms 
between forecast dollars 
approved and actual dollars spent 
on regional development 
programmes 

Target of between 0 and -2% +/- 2% 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Percentage of roading or other 
activities approved in the regional 
development programme that 
conform with the  design 
statement2  

≥ 95% >95% 

Cost $21,937,500 $21,937,500 
 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $351,000,000 
2003/04 Total output class to be provided within (GST inclusive) $338,377,000 

 

Provider 

Transfund New Zealand. 

Maintenance and Expensed Road Construction (State Highways) - 
Transfund 

Under this output class the Minister of Transport will purchase the maintenance of 
State highways as specified in the NLTP. It includes the expensed rehabilitation and 
construction of State highways with local authorities. 

Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Maintenance of State Highways    
Quantity   
Variation in percentage terms 
between forecast and actual 
dollar expenditure on State 
highway maintenance. 

Target of between 0 and minus 
2% 

+/- 2% 
+/- $1.3 million 

Percentage and kilometre 
variation between planned and 
actual state highway maintenance 
programme (reseals, area wide 
pavement treatment, thin 
asphaltic surfacing). 

+/- 2.5% 
+/- 40km 
 

+/- 2.5% 
+/- 40km 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Percentage of State highway 
maintenance activities complying 
with agreed levels of service and 
guidelines. 

100% >95% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $391,500,000 
2003/04 Total output class to be provided within (GST inclusive) $ 387,900,000 

 

Provider 

Transfund New Zealand. 

Passenger Transport Community Services - Transfund 

Under this output class the Minister of Transport will purchase non-commercial road, 
rail and ferry services for regional purposes.  This does not include services funded 
under the Passenger Transport Social Services output class. 

Output class measures 
Quantity, and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Passenger transport 
community services 

  

Quantity   
Transfund subsidy per passenger 
kilometre travelled on non-
commercial services. 

$0.11 
 

$0.08 

Patronage on non-commercial  
services 

70 million 53 million 

Number of kilometres that 
passengers travel (purchased 
passenger kilometres) on non-
commercial services 

680 million 
 

530 million 

Percentage of total costs (fares 
plus RC and Transfund costs) 
recovered by fares on non-
commercial services. 

45% 
$95.0 million 
 

47% average 
$74.0 million 

Percentage variation between 
planned and actual year�s 
expenditure on non-commercial 
services 

+/- 5% 
+/- $5.0 million 

+/- 5% 
+/- $3.0 million 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
User satisfaction, as measured by 
the percentage of users who rate 
non-commercial services as good 
or better by an annual 
independent survey. 

≥ 75% 75% 

Output: Patronage Funding   
Quantity   
Patronage on commercial and 
non-commercial services by 
mode 

87 million bus 
5 million ferry 
13 million rail 

New measure for 2004/05 

Growth in numbers of boardings 
compared with previous year�s 
boardings 

4% 
 

4% 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $105,750,000 
2003/04 Total output class to be provided within (GST inclusive) $83,869,000 

 

Provider 

Transfund New Zealand. 

Passenger Transport Social Services - Transfund 

Under this output class the Minister of Transport will purchase passenger transport 
social services for the public transport dependent.  Services will include total mobility 
services, concessionary fare schemes that provide reduced fares for targeted groups of 
people and urban school transport services. 

Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Passenger transport social 
services 

  

Quantity   
Transfund subsidy per 
concessionary fare passenger 
boarding. 

$0.31 
 

$0.31 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Number of concessionary fare 
passenger boardings.  

12.0 million 
 

12.0 million 

The number of subsidised total 
mobility boardings.  

2.0 million 2.0 million 

The number of assisted wheel 
chair hoist vehicles in service 

130 New measure for 2004/05 

Transfund subsidy per subsidised 
total mobility boarding 

$1.80 average $1.80 average 

Percentage and dollar level of 
total costs (fares plus RC and 
Transfund costs) recovered 
through fares on school services3 

40% 
$4.5 million3  

40% 
$20.7 million 

Percentage and dollar variation 
between planned and actual 
year�s expenditure on school 
services 

+/- 5% 
+/- $0.35 million 

+/- 5% 
+/- $0.35 million 

Quality   
Percentage of concessionary fare 
passengers who are satisfied with 
financially assisted services. 

≥ 75% 75% 

Percentage of total mobility 
passengers who are satisfied with 
financially assisted services.  

≥ 75% New measure  for 2004/05 

 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $13,160,000 
2003/04 Total output class to be provided within (GST inclusive) $11,981,000 

 

Provider 

Transfund New Zealand. 

Regional Land Transport - Transfund 

Description 

Regional allocation, within the NLTP, of a dedicated increase in FED and light vehicle 
RUC that enables the flexible allocation of funds between capital and operational 
funding within each region, while fully allocating funding over time and maintaining the 
total level of local authority contribution to the land transport system. 
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Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the following allocation of funding to regions to occur 
over the ten year period 2004/05 to 2013/14:  
 
Regions Estimated ten year regional allocation 

$ million 
GST exclusive 

Northland 73.5 
Auckland 724.5 
Waikato 189.6 
Bay of Plenty 135.6 
Gisborne 21.4 
Hawke�s Bay 71.2 
Taranaki 49.0 
Manawatu/Wanganui 110.0 
Wellington 222.2 
Nelson/Marlborough/Tasman 67.2 
West Coast 14.2 
Canterbury 255.3 
Otago 94.2 
Southland 42.0 
Total 2,070.0 

 

The total above is the ten year allocation.  The amount below is the appropriation for 
the 2004/05 year. 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $56,250,000 
2003/04 Total output class to be provided within (GST inclusive) N/A 

 

Provider 

Transfund. 

Auckland Land Transport  

Description 

Under this output class, the Minister of Transport will purchase land transport activities 
in the Auckland region additional to the capital and operating projects funded through 
the Regional Land Transport output class. 
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Output class measures 
Quantity, quality, and timeliness 

The Minister of Transport expects the allocation of $897.5 million of funding to occur 
over the ten year period 2004/05 to 2013/14. 
 

Cost 
 
2004/05 Total output class to be provided within (GST inclusive) $47,500,000 
2003/04 Total output class to be provided within (GST inclusive) N/A 

 

Provider 

Transfund. 
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P a r t  D  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  O t h e r  
O p e r a t i n g  F l o w s  

Part D3 - Other Expenses 

Contribution to Local Share of Restoration Following February 2004 
Event 
Following the floods of February 2004 in the lower North Island, the Crown has agreed 
to increase the assistance available to affected territorial local authorities to restore 
damaged roading infrastructure.  The assistance with roading costs will give local 
authorities flexibility to repair damage to other community owned assets according to 
local priorities, and allow the use of existing administrative mechanisms which should 
not involve local authorities in extra administrative work. 
 
2004/05 Total to be provided within (GST inclusive) $2,000,000 
2003/04 Total to be provided within (GST inclusive) $1,420,000 
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P a r t  E  -  E x p l a n a t i o n  o f  A p p r o p r i a t i o n s  f o r  C a p i t a l  
F l o w s  

Part E1 - Capital Contributions 

Net Worth of Entities Owned 

Statement of Estimated and Forecast Net Worth 

The Minister of Transport is responsible for the government�s ownership interest in 
certain agencies and organisations.  The estimated net worth (total assets less total 
liabilities) of these bodies is listed in the table below. 

Data for these organisations are based on forecasts provided for inclusion in the 2004 
Budget. 
 

 

 
Balance 

Date 

Forecast Net 
Worth 2004 

$ million 

Estimated Net 
Worth 2005 

$ million 
Ministry of Transport 30 June 7.757 7.757 
Crown Entities:    
 Aviation Security Service 30 June 8.268 32.418 
 CAA 30 June 6.929 6.953 
 LTSA 30 June 28.200 29.200 
 MSA 30 June 7.505 7.505 
 Road Safety Trust 30 June 6.500 6.800 
 Transfund New Zealand 30 June 230.000 125.000 
 Transit New Zealand 30 June 12,759.383 12,970.983 
 Transport Accident Investigation 
 Commission 

30 June 0.430 0.378 

 

The increase in net worth of the Aviation Security Service is due to the forecast capital 
injection of $25,000,000 to fund the purchase of equipment to enable the introduction 
of hold baggage screening. 

The increase in net worth of LTSA is due to the forecast surpluses retained to cover 
variances in operating costs arising from the introduction and ongoing enhancement of 
the photographic driver licence register. 

The decrease in the net worth of Transfund New Zealand is due to the forecast run 
down of the balance of the NLTF as construction of planned NLTP projects gathers 
pace. 

The increase in net worth of Transit New Zealand is due to the forecast increase in the 
value of the State highway network. 
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Part E2 - Purchase or Development of Capital Assets by the Crown 

Roading Capital Improvements - Transfund 

Under this capital appropriation the Minister of Transport will purchase State highway 
roading capital improvements.  This includes activities that integrate infrastructure for 
walking and cycling and passenger transport use. This output also contributes to the 
Regional Development of Northland and Tairawhiti.  

Output measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Roading capital improvements   
Quantity    
Percentage of improvement 
activities that have a total cost 
exceeding $3 million that are 
delivered on time and  to budget 

>95% >95% 

Variance in percentage terms 
between forecast and actual 
dollar expenditure on State 
highway improvement programme 

Target of between 0 and minus 
2% 

+/- 2% 

Percentage of improvement 
activities for which the benefits 
predicted are realised (as 
determined by Transfund�s post-
construction audits) 
(Measure has been enhanced 
and description improved) 

>95% Benefits predicted in RC and 
RCAs construction funding 
requests are realised at the 
predicted cost: 
85% of reports demonstrate 
benefit cost ratios within 10% of 
that predicted and 100% of 
Transfund audit samples confirm 
the reports� claims 

Quality   
Percentage of State highway 
improvement activities complying 
with agreed levels of service and 
design guidelines 

100% New measure for 2004/05 

Output: Passenger Transport 
Infrastructure 

  

Quantity   
Variation in percentage terms 
between forecast and actual 
dollar expenditure on passenger 
transport infrastructure 
improvement programme 

Target of between 0 and minus 
2% 

New measure for 2004/05 
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Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Quality   
Percentage of passenger 
transport infrastructure activities 
that are consistent with regional 
passenger transport plans and 
the regional land transport 
strategy 

100% New measure for 2004/05 

Cost $9,225,000 $9,255,000 
Output: Regional Development 
Capital 

  

Quantity   
Variance in percentage terms 
between forecast dollars 
approved and actual dollars spent 
on regional development 
programmes 

Target of between 0 and minus 
2% 

+/- 2% 

Quality   
Percentage of roads completed in 
the regional development 
programme complying with the 
design statement2 

≥95% >95% 

Cost $562,500 $562,500 
Output: Walking and Cycling   
Quantity   

Percentage of roading 
improvement activities, where 
design commenced in the current 
financial year, that considered the 
provision of walking and cycling 
features 

100% 100% 

Quality   

Percentage of construction 
activities funded that are 
consistent with the relevant 
walking and/or cycling strategy 
and the regional land transport 
strategy  

 100% 

Cost $1,000,000 $1,000,000 
 

Cost 
 
2004/05 Total Crown capital assets to be provided within (GST inclusive) $423,544,000 
2003/04 Total Crown capital assets to be provided within (GST inclusive) $497,907,000 
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Provider 

Transfund New Zealand. 

Roading Replacement - Transfund 

Under this capital appropriation the Minister of Transport will purchase the renewal of 
State highways. 

Output class measures 
Quantity and quality 

The Minister of Transport expects the following: 
 
Performance Measure Standard/Target 

2004/05 
Standard/Target 
2003/04 

Roading replacement   
Quality   
Variation in percentage terms 
between forecast and actual 
expenditure on the State highway 
renewal programme.  

Target of between 0 and minus 
2% 

+/- 2% 

Percentage kilometre variation 
between planned and actual State 
highway renewal programme 

=/- 2.5% Kilometre variation between 
planned and actual State highway 
renewal programme: 
0 km 

 

Cost 
 
2004/05 Total Crown capital assets to be provided within (GST inclusive) $5,625,000 
2003/04 Total Crown capital assets to be provided within (GST inclusive) $5,625,000 

 
Provider 

Transfund New Zealand. 

 



B.5 Vol.II      1379

 

 

V
O

T
E

 
T

R
A

N
S

P
O

R
T

 

P a r t  F  -  C r o w n  R e v e n u e  a n d  R e c e i p t s  

Part F1 - Current and Capital Revenue and Receipts 
 

 2003/04  2004/05  

 
Budgeted 

$000 

Estimated 
Actual 
$000 

Budget 
$000  Description of 2004/05 Crown Revenue  

Current Revenue      

Tax Revenue      

Motor Vehicle Registration  204,000 204,000 212,000 Fees based on vehicle ownership; types of vehicles include cars, trucks, and trailers. 

Road User Charges  692,000 692,000 722,000 Usage-based charges levied on operators of heavy trucks, and vehicles using fuels other than petrol, CNG and LPG. 

Total Tax Revenue  896,000 896,000 934,000  

Non-Tax Revenue      

Infringements  10 10 10 Money collected from the enforcement of road user regulations, in particular trucks found to be carrying too heavy a 
load; and from the enforcement of civil aviation rules. 

Motor Vehicle Registration 
Recoveries  

10,500 10,500 10,500 Sale of duplicate MVR certificates and associated information. 

Total Non-Tax Revenue  10,510 10,510 10,510  

Total Current Revenue  906,510 906,510 944,510  

Capital Receipts      

Repayment of Capital from Crown 
Entities  

900 900 462 Repayment by the Aviation Security Service of the temporary working capital injection received during 2001/02. 

Total Capital Receipts  900 900 462  

Total Crown Revenue and 
Receipts  

907,410 907,410 944,972  

 



 

 

 


