
 

 Page 1 of 2 

Overview of Finance Sector Reform in New Zealand 
 
 
Ministry of Economic Development 
 
Key changes made in recent years, or currently underway include: 

Reserve Bank of New Zealand Amendment Act 2008  
 Allows the Reserve Bank to impose minimum prudential standards on non-

bank deposit takers, including finance companies, building societies and 
credit unions.  

 
The Financial Service Providers (Registration and Dispute Resolution) Act 2008 

 Requires financial service providers to be registered, and join a dispute 
resolution scheme approved by the Minister of Commerce.  

 
Financial Advisers Act 2008 

 Sets minimum standards of professionalism for financial advisers and 
provides a role for the Securities Commission in regulating financial advisers.  

 
 Aims to build public confidence in the professionalism and integrity of financial 

advisers by: 
- Requiring competence so advisers have the experience and expertise 

to match a person to a financial product that meets their needs and 
risk profile;  

- Requiring disclosure by advisers so that consumers can make 
informed decisions about whether to use an adviser and follow their 
advice; and 

- Making advisers accountable for the advice they give.  
 

 Requires all advisers to act with care, diligence and skill and not to mislead 
clients.  

 
 These requirements take effect from 1 December 2010. The Financial 

Advisers Act comes into force fully on 1 July 2011. 
 

Financial Markets Authority 
 The Financial Markets Authority (FMA) will be a new consolidated market 

conduct regulator for New Zealand's financial markets. The FMA will 
consolidate the regulatory functions currently undertaken by the Securities 
Commission and some of those of the Government Actuary, the 
Companies Office, and NZX. 

 
 The Financial Markets (Regulators and KiwiSaver) Bill 2010 establishes 

the FMA. The Bill is currently being considered by the Commerce Select 
Committee and is due to be reported back to the House on 28 February 
2011. The new regulator is due to start operating on 1 April 2011. 

 
Changes to the governance of KiwiSaver schemes 

 The Financial Markets (Regulators and KiwiSaver) Bill makes important 
changes to the governance of KiwiSaver schemes by shifting to a model 
where the trustee of the scheme is responsible for supervising a manager 
who will be the issuer of interests in the scheme under securities law. 
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 As noted above, the Financial Markets (Regulators and KiwiSaver) Bill is 
currently before the Commerce Select Committee. 

 
Securities Trustees and Statutory Supervisors Bill 

 The Securities Trustees and Statutory Supervisor Bill establishes a 
regime for licensing and ongoing oversight of trustees and statutory 
supervisors of issuers and retirement villages. 

 
 The Bill is currently awaiting its second reading. 

 
KiwiSaver Periodic Disclosure Regulations 

 Regulations are currently being developed which will impose periodic 
reporting requirements on KiwiSaver scheme providers. The reports will 
be required to be published quarterly and to contain information on fees, 
performance and returns, portfolio holdings, conflicts of interest and fund 
manager tenure. This will increase transparency and comparability and 
provide the regulator with better oversight of KiwiSaver schemes. A 
discussion document on these is awaiting approval for publication. 

 
 It is envisaged that the regulations will form the basis of ongoing reporting 

requirements for other collective investment schemes arising out of the 
Securities Law Review. 

 
Securities Law Review 
 The review of the Securities Act 1978, Securities Markets Act 1988 and 

related investment legislation is underway. A brief overview of what is 
contemplated can be found in the executive summary of MED’s discussion 
paper of June 2010 “Review of Securities Law” available at 
http://www.med.govt.nz/upload/73375/discussion-document.pdf 

 

Industry Standards 
 

 The development/refinement of voluntary industry standards is underway in 
respect of the following: 

 
- investment performance reporting 
- calculation and disclosure of fees and expenses, and 
- disclosure of portfolio holdings. 

 
 These standards are expected to be finalised soon and be adhered to by the 

members of the Investment, Savings and Insurance Association (ISI)  (ie not 
industry-wide coverage but represents fund managers, superannuation 
providers and life insurers managing about $50b of funds). 

 
 
 

 

 
 


