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Key to sections of the Official Information Act 1982 under which information has been 
withheld. 

Certain information in this document has been withheld under one or more of the 
following sections of the Official Information Act, as applicable: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 
  

[2] 9(2)(b)(i) - to protect trade secrets 
 

[3] 9(2)(b)(ii) - to avoid unreasonable prejudice to the commercial position of the 
person who supplied the information or who is the subject of the information 
 

[4] 9(2)(ba) - to protect information that is subject to an obligation of confidence, or 
that was or could be provided under legal compulsion, where making the 
information available would be likely to prejudice the supply of similar 
information and it is in the public interest for that information to continue to be 
supplied 
 

[5] 9(2)(d) - to avoid prejudice to the substantial economic interests of New 
Zealand 
 

[6] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free 
and frank expression of opinions 
 

[7] 9(2)(h) - to maintain legal professional privilege 
 

[8] 9(2)(i) - to enable the Crown to carry out commercial activities without 
disadvantage or prejudice. 

Where information has been withheld, a numbered reference to the applicable section 
of the Official Information Act has been made, as listed above. For example, an [8] 
appearing where information has been withheld in a release document refers to section 
9(2)(i). 

In preparing this Information Release, the Treasury has considered the public interest 
considerations in section 9(1) of the Official Information Act. 
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-----Original Appointment----- 

From: Liora Saad On Behalf Of Brian McCulloch 
Sent: Monday, 18 January 2010 1:01 p.m. 

To: Brian McCulloch; Joanna Gordon; ^MOF: Alex Harrington; Ivan Kwok; ^MOF: Paul Dyer; +5.3 WPS/Observation 
Room 

Subject: discussion on SCF 
When: Tuesday, 19 January 2010 12:00 p.m.-12:30 p.m. (GMT+12:00) Auckland, Wellington. 

Where: Treasury, room 5.3 

 

 

Good afternoon 

 

Paul and I would be keen for a chat about where things are at with SCF, the        letter, etc.  Would you be 

available for half an hour between 11 and 2 on Tuesday?  We can come to you. 

 

Thanks 

Alex 

_________________________________ 

Alex Harrington 

Economic Advisor, Office of Hon Bill English 

Deputy Prime Minister, Minister of Finance, Minister for Infrastructure 
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From:        
Sent: Tuesday, 29 December 2009 10:28 a.m.
To: John Park; Stephen Revill; Malick Kudmany
Cc: Brian McCulloch
Subject: S&P: South Canterbury Finance 'BB+/B' ratings affirmed; outlook negative

South Canterbury Finance Ltd.'s 'BB+' Rating Removed From CreditWatch Negative 
And Affirmed; Outlook Negative 

Primary Credit Analyst: 
Derryl D'silva, Melbourne (61) 3-9631-2106; 
derryl_dsilva@standardandpoors.com 

Secondary Credit Analyst: 
Gavin Gunning, Melbourne (61) 3-9631-2092; 
gavin_gunning@standardandpoors.com 

 

Publication date: 23-Dec-09, 20:17:33 EST
Reprinted from RatingsDirect 

 

 
• Current Ratings
   

  

MELBOURNE (Standard & Poor's) Dec. 24, 2009--Standard & Poor's Ratings  

Services said today that it had affirmed its 'BB+' long-term and 'B'  

short-term counterparty credit ratings on South Canterbury Finance Ltd. 

(SCF). At the same time, the 'BB+' rating was removed from CreditWatch 

Negative, where it was initially placed on Sept. 20, 2009. The outlook 

is negative. 

      "The rating affirmation reflects SCF's success in ameliorating 

specific concerns raised when we placed the rating on CreditWatch 

Negative," Standard & Poor's credit analyst Derryl D'silva said. 

Specifically, SCF has been able to again access the debenture-investor 

market; it has sourced three new independent directors to assist in the 

management of the company; it has been able to retain the confidence of 

its new private placement investors as well as its debenture investors; 

and its audited financial statements for fiscal 2009 have revealed 

nothing of concern.  

     That said, SCF's financial profile—particularly liquidity and asset 

quality—is weak at the current rating level. With no debenture 

prospectus in the public domain for longer than six weeks, and no access 

to a banking facility, SCF's liquidity position has weakened. Our rating 

also factors in the ongoing pressure of negative asset quality trends, 

which, on further deterioration, could increase lending losses. 

Additionally, SCF is in the early stages of formally addressing matters 

concerning related-party investments. These pressures, against a 

backdrop of a nascent restructuring and recapitalization initiative, 

give us cause for uncertainty in the near and medium term.  

     To contend with these negative pressures, SCF is taking remedial 

steps, which, if successful, will probably ameliorate our concerns. SCF 

is looking to steadily rebuild its internal cash position. Further, it 

is looking to source an alternative liquidity provider, and is also 

evaluating strategic options, including a more urgent and assertive 

approach in reducing nonperforming assets, and related party 

investments, and noncore assets. 

      "The negative outlook reflects immediate pressures on SCF's 

financial profile, principally liquidity, asset quality, and governance 

issues, and medium-term uncertainty concerning restructuring and 

recapitalization initiatives," said Mr. D'silva. 

     Our immediate concern is that SCF maintain higher liquidity, 

leading up to its recapitalization plans; its failure to do so would 

likely to lead to the company being downgraded. An equally important but 

slightly less urgent concern is that SCF's restructuring and 

recapitalization initiatives restore financial strength to a level that 

we believe is consistent and sustainable at the current rating level. 

Failure to do this would likely to lead the finance company being 

downgraded. 

     Conversely, negative pressure will abate if SCF is able to moderate 

liquidity pressures, manage its credit loss experience, eliminate 
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related party investments, and successfully restructure and recapitalize 

the business to a level that is consistent with the 'BB+' rating level. 

 

 

     Ratings are statements of opinion, not statements of fact or  

recommendations to buy, hold, or sell any securities. Standard & Poor's  

(Australia) Pty. Ltd. does not hold an Australian financial services 

license under the Corporations Act 2001. Any rating and the information 

contained in any research report published by Standard & Poor's is of a 

general nature. It has been prepared without taking into account any 

recipient's particular financial needs, circumstances, and objectives. 

Therefore, a recipient should assess the appropriateness of such 

information to it before making an investment decision based on this 

information. 

  

 

     Complete ratings information is available to RatingsDirect on the 

Global Credit Portal subscribers at www.globalcreditportal.com and 

RatingsDirect subscribers at www.ratingsdirect.com. All ratings affected 

by this rating action can be found on Standard & Poor's public Web site 

at www.standardandpoors.com. Use the Ratings search box located in the 

left column. 
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