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Key to sections of the Official Information Act 1982 under which information has been 
withheld. 

Certain information in this document has been withheld under one or more of the 
following sections of the Official Information Act, as applicable: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 
  

[2] 9(2)(b)(i) - to protect trade secrets 
 

[3] 9(2)(b)(ii) - to avoid unreasonable prejudice to the commercial position of the 
person who supplied the information or who is the subject of the information 
 

[4] 9(2)(ba) - to protect information that is subject to an obligation of confidence, or 
that was or could be provided under legal compulsion, where making the 
information available would be likely to prejudice the supply of similar 
information and it is in the public interest for that information to continue to be 
supplied 
 

[5] 9(2)(d) - to avoid prejudice to the substantial economic interests of New 
Zealand 
 

[6] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free 
and frank expression of opinions 
 

[7] 9(2)(h) - to maintain legal professional privilege 
 

[8] 9(2)(i) - to enable the Crown to carry out commercial activities without 
disadvantage or prejudice. 

Where information has been withheld, a numbered reference to the applicable section 
of the Official Information Act has been made, as listed above. For example, an [8] 
appearing where information has been withheld in a release document refers to section 
9(2)(i). 

In preparing this Information Release, the Treasury has considered the public interest 
considerations in section 9(1) of the Official Information Act. 
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From: Andrew Hemphill                               
Sent: Wednesday, 17 March 2010 8:36 a.m.
To: Craig Murphy; John Park
Subject: [seemail] SCF
Attachments: MOA 2 Mar10 signed as registered.pdf

John / Craig 

 

You will be aware that in my review of SCF as at 31 Jan, there appeared to be some inconsistencies with some the 

data we received, mainly 

 

1/. An increase in related party lending. We have since discovered that this relates to a transaction where SCF 

transferred preference share equity in South Island Farms Ltd (SIFL) into debt to SIFL. This was disclosed in their 

recent SOA (attached) but I would have thought that they required specific approval from the Crown. Of course the 

other question is how did they determine the value of the pref shares.  

 

2/. A material increase in the level of loans with interest capitalising. I have since spoken with              and was 

somewhat surprised that he was not particularly familiar with these transactions and what they related to. My query 

was; were these loans previously recognized within the impaired loans category, as for our purposes, we wish to 

avoid double counting the same loans.  – which of course will impact of estimated Crown loss. The Trustee is going 

to make further enquiry, but appear more interested in the finalization of the 31 Dec financial statements. 

 

Craig – I spoke with Andy re. Your request to utilise our statistical returns directly within your correspondence to SCF 

- It is our preference that you don’t use them. 

 

Cheers 

Andrew 
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