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Key to sections of the Official Information Act 1982 under which information has been 
withheld. 

Certain information in this document has been withheld under one or more of the 
following sections of the Official Information Act, as applicable: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 
  

[2] 9(2)(b)(i) - to protect trade secrets 
 

[3] 9(2)(b)(ii) - to avoid unreasonable prejudice to the commercial position of the 
person who supplied the information or who is the subject of the information 
 

[4] 9(2)(ba) - to protect information that is subject to an obligation of confidence, or 
that was or could be provided under legal compulsion, where making the 
information available would be likely to prejudice the supply of similar 
information and it is in the public interest for that information to continue to be 
supplied 
 

[5] 9(2)(d) - to avoid prejudice to the substantial economic interests of New 
Zealand 
 

[6] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free 
and frank expression of opinions 
 

[7] 9(2)(h) - to maintain legal professional privilege 
 

[8] 9(2)(i) - to enable the Crown to carry out commercial activities without 
disadvantage or prejudice. 

Where information has been withheld, a numbered reference to the applicable section 
of the Official Information Act has been made, as listed above. For example, an [8] 
appearing where information has been withheld in a release document refers to section 
9(2)(i). 

In preparing this Information Release, the Treasury has considered the public interest 
considerations in section 9(1) of the Official Information Act. 
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From:                           @scf.co.nz]
Sent: Thursday, 29 April 2010 1:11 p.m.
To: John Park
Cc: ^LML: Sandy Maier;               
Subject: SCF: Maturity Extension Letters
Attachments: Maturity Extension Letter - Final.doc; Maturity Extension Letter - May Maturities - 

Final.doc; Maturity Notice re Reinvestment - Final.doc; Maturity Notice re Reinvestment - 
May Maturities - Final.doc; 11395272_SCF - Reg 30 Certificate for letters to exisitng 
debeture investors.doc

John, 
  
Further to your discussion with Sandy today I am attaching for your information and any comments, the final drafts of 
maturity letters and instruction forms that have been prepared in relation to the offer that is being put to 
debentureholders with maturing investments in May, June and July.    
 
The letters make an offer to change the existing investment by breaking it and confirming reinvestment into a longer 
term.  They also contain information that has been determined, after legal review, to be in the nature of an 
advertisement under the Securities Regulations and so we are required to have a directors' certificate under 
regulation 30 of the Securities Regulations 2009. 
  

1.       Cover letter to existing investors re enhanced offer for early reinvestment – to be sent to June/July maturities 

2.       Cover letter as per above, varied slightly so it can be sent to May maturities (whom have already received 

Maturity Notices) 

3.       Maturity Notice to accompany 1. 

4.       Maturity Notice to accompany 2. 

  

These have been prepared by us and had external legal review by Bell Gully. 
  
We are currently completing a directors' certificate as the letters are considered to be in the nature of an 
advertisement under S30 of the Securities Regulations 2009.  We then anticipate commencing to send out the letters 
tomorrow. 
 
Please can you provide advice of any comments today, or let me know any questions. 
  
Thanks,       
  
             
Interim Chief Financial Officer 
South Canterbury Finance Limited 
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[Date] 

[Name] 
[Address] 

Dear [Name] 

OFFER TO REINVEST YOUR EXISTING SECURED DEBENTURE STOCK INVESTMENT EARLY 

Background 

South Canterbury Finance Limited (SCF) is making an enhanced offer to you, as an existing SCF secured 

debenture stock investor, to terminate your existing secured debenture stock investment early and reinvest in 

new longer-dated SCF secured debenture stock* at an enhanced interest rate. 

SCF wishes to smooth and extend the maturity profile of its current debenture book, which has been affected by 

the existing Crown deposit guarantee scheme, and is proactively addressing a large volume of debentures that 

mature before the existing Crown deposit guarantee scheme expires on 12 October 2010.  Acceptance into the 

extended Crown deposit guarantee scheme means SCF is able to offer attractive longer-term Crown guaranteed 

investments out to 31 December 2011.** 

SCF is seeking your support as an existing investor with this early reinvestment opportunity.  Existing investors 

who reinvest early benefit from the enhanced interest rates being offered by us and, subject to the terms of the 

Crown guarantee scheme, their new investments will have the benefit of the Crown guarantee. 

Summary of offer for existing SCF investors 

SCF is offering you, as an existing SCF secured debenture stock investor, the opportunity to break early, in part 

or full, your current secured debenture stock investment, and make a new secured debenture stock investment 

with SCF for a maximum principal amount of $250,000 on the following enhanced interest rates for 

reinvestments in secured debenture stock maturing on or after 1 May 2011: 

� interest at your current interest rate, until the date on which your existing investment is due to mature; and 

� interest at 8.0% p.a., plus a loyalty bonus of an additional 0.25% p.a., from the maturity date of your 

existing investment until the maturity date of your new longer-dated investment, with the result that the 

total interest rate for this period will be 8.25% p.a.   

SCF has a guarantee under the Crown retail deposit guarantee scheme and was accepted into the extended 

Crown deposit guarantee scheme on 1 April 2010 with the result that, in broad terms, investments in SCF’s 

secured debenture stock by eligible investors will have the benefit of a Crown guarantee up to a maximum of 

$250,000 (inclusive of interest) from 12 October 2010 until 31 December 2011.  The liability cap of $250,000 

under the extended Crown guarantee scheme applies, in aggregate, to all investments that you have in SCF’s 

Crown guaranteed debt securities.  In the period up to 12 October 2010, the current Crown deposit guarantee 

scheme applies generally to investments in SCF’s secured debenture stock by eligible investors up to a maximum 

of $1,000,000 per investor. 

If you choose to reinvest only a portion of your existing secured debenture stock investment, or if your existing 

secured debenture stock investment exceeds $250,000 and you choose to reinvest the maximum of $250,000 

under this offer, the balance of your existing investment will remain invested and will mature in accordance with 

the current terms of that investment. 

SCF believes the interest rates being offered for reinvesting your existing investment in new, longer-dated 

secured debenture stock, backed by the Crown deposit guarantee, are more attractive than interest rates on 

other Crown guaranteed securities in the market, and on that basis SCF recommends the offer to you.  A copy of 

SCF’s current Investment Statement is enclosed. 

Your broker or financial adviser (if any) will receive brokerage from SCF at SCF’s normal rate if you agree to this 

early reinvestment opportunity.  





 

 

[Date] 

[Name] 
[Address] 

Dear [Name] 

OFFER TO REINVEST YOUR EXISTING SECURED DEBENTURE STOCK INVESTMENT 

Background 

We have recently sent you a Maturity Notice in relation to your existing secured debenture stock investment, 

together with a copy of our current Investment Statement but wanted to let you know that South Canterbury 

Finance Limited (SCF) is making an offer to existing SCF secured debenture stock investors to reinvest in new 

longer-dated SCF secured debenture stock* at an enhanced interest rate. 

SCF wishes to smooth and extend the maturity profile of its current debenture book, which has been affected by 

the existing Crown deposit guarantee scheme, and is proactively addressing a large volume of debentures that 

mature before the existing Crown deposit guarantee scheme expires on 12 October 2010.  Acceptance into the 

extended Crown deposit guarantee scheme means SCF is able to offer attractive longer-term Crown guaranteed 

investments out to 31 December 2011.** 

SCF is seeking your support as an existing investor with this reinvestment opportunity.  Existing investors that 

reinvest under this offer benefit from the enhanced interest rates being offered by us and, subject to the terms 

of the Crown guarantee scheme, their investment will have the benefit of the Crown guarantee. 

As noted above, as an investor with a maturity in May 2010, you should have already received a Maturity Notice 

from SCF in respect of your current secured debenture stock investment.  SCF would like to make its offer, the 

terms of which are set out below, available to you.  So what should you do to accept this new offer? 

• If you have already completed and mailed your Maturity Notice, and have chosen to reinvest some or all of 

your current investment, the interest rate on the amount reinvested will be automatically increased to the 

new rate offered below provided the new investment is for a maturity on or after 1 May 2011.  

• If you have not already sent in your Maturity Notice, and wish to take advantage of this offer, please 

complete the new Maturity Notice enclosed, and discard your previous notice. 

• If you have already completed and mailed your Maturity Notice, and have chosen not to reinvest your 

current investment, but now wish to take advantage of this new offer, please complete the new Maturity 

Notice enclosed and contact your broker, or SCF on 0800 808 117 or email enquiry@scf.co.nz to let one of 

our team know that you have altered your maturity instructions.  If you have already had your investment 

returned to you, please enclose a cheque for the amount you wish to reinvest with your completed Maturity 

Notice. 

Summary of offer for existing SCF investors 

SCF is offering you, as an existing SCF secured debenture stock investor, the opportunity to make a new secured 

debenture stock investment with SCF for a maximum principal amount of $250,000 with the following enhanced 

interest rates for reinvestments in secured debenture stock maturing on or after 1 May 2011: 

� interest at your current rate, payable until the date on which your existing investment is due to mature; and 

� interest at 8.0% p.a., plus a loyalty bonus of an additional 0.25% p.a., from the maturity date of your 

existing investment until the maturity date of your new longer dated investment, with the result that the 

total interest rate for this period will be 8.25% p.a.   

SCF has a guarantee under the Crown retail deposit guarantee scheme and was accepted into the extended 

Crown deposit guarantee scheme on 1 April 2010 with the result that, in broad terms, investments in SCF’s 

secured debenture stock by eligible investors will have the benefit of a Crown guarantee up to a maximum of 





 

Maturity Notice re Reinvestment - Final.doc 

MATURITY NOTICE 

INVESTMENT DETAILS 

Maturity Date  Investment No.  

Maturity Interest @[Rate]    
Withholding Tax  IRD No  
  Withholding Tax Rate  
Maturity Balance  Product Code  

MATURITY INSTRUCTIONS (if no instructions are received, or if an instruction is received after 3pm on 31 May 2010, 

funds will be placed on call from the date of maturity) 

Option 1 �  Break existing investment and reinvest Full Amount:  $    

Option 2 �  Break existing investment and reinvest Full Amount plus: $     

Cheque enclosed 

Option 3 �  Break existing investment in part and reinvest only:  $    

  with the balance to remain invested in accordance 
  with the current terms of my investment and repaid by 

DIRECT CREDIT to my account shown below on the Maturity Date 

Option 4 �  Repay Full Amount by DIRECT CREDIT to my account shown below on the Maturity Date 

 
PLEASE NOTE:  Options 1, 2 and 3 are for investments up to a maximum principal amount of $250,000 
 

FOR OPTIONS 1, 2 or 3 TICK THE TERM BELOW 

SECURED DEBENTURE*** 
(Minimum investment amount $100) 

 UNSECURED DEPOSIT 
(NO CROWN GUARANTEE)*** 

MATURING RATE**   TERM RATE  

3 months 4.50%   Call 3.00%  

6 months 4.75%   3 months 5.00%  

May 2011* 8.25%**   6 months 5.50%  

July 2011* 8.25%**   12 months 8.75%  

August 2011* 8.25%**   15 months 9.00%  

October 2011* 8.25%**   18 months 9.00%  

December 2011* 8.25%**   24 months 9.00%  

  36 months 9.50%  

  48 months 9.50%  

  60 months 9.50%  

*To mature on the anniversary of the date your Maturity Notice is received by South Canterbury Finance. 

**Interest will be paid at your existing rate for your investment up until the current maturity of that investment, and 
thereafter at the new rate for the term chosen by you until the maturity date of the new term.  The Rate includes a 

0.25% loyalty bonus for existing South Canterbury Finance Limited investors only as set out in South Canterbury 
Finance’s letter accompanying this Maturity Notice. 

*** The secured debenture stock is first ranking subject to permitted prior charges under SCF’s Trust Deed and 
statutorily preferred claims.   

***None of South Canterbury Finance Limited’s obligations under or in respect of the Unsecured Deposits 
have the benefit of a guarantee from the Crown.  Further details are set out in the current Investment 
Statement 
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Maturity Notice re Reinvestment - Final.doc 

INTEREST PAYMENT METHOD 

� Compounding QUARTERLY � Direct Credit QUARTERLY � Direct Credit MONTHLY 

To Account:  �� ���� ������� �� 

PLEASE ENCLOSE A BANK ENCODED DEPOSIT SLIP TO ADVISE ANY CHANGE TO BANK ACCOUNT 

Complete only if changes to your personal information are required 

Name:       Ph No:     

Address:      IRD No:     

RWT/NRWT Rate:   

Acceptance:  This application must be signed personally or by the applicant’s authorised Agent or Attorney.  Proof of Authority 

to Act may be required.  I/We acknowledge that we have received a copy of the Company’s Investment Statement, and that, in 

the case of an investment in Unsecured Deposits, the Unsecured Deposits do not have the benefit of a guarantee from the 

Crown. 

Signature:       Date:   2010 

If Joint Investment both parties must sign 

THIS INSTRUCTION MUST BE SIGNED 

 



 

Maturity Notice re Reinvestment - May Maturities - Final.doc 

MATURITY NOTICE 

INVESTMENT DETAILS 

Maturity Date  Investment No.  

Maturity Interest @[Rate]    
Withholding Tax  IRD No  
  Withholding Tax Rate  
Maturity Balance  Product Code  

MATURITY INSTRUCTIONS (if no instructions are received, or if an instruction is received after 3pm on 31 May 2010, 

funds will be placed on call from the date of maturity) 

Option 1 �  Reinvest Full Amount:      $    

Option 2 �  Reinvest Full Amount plus:     $    

Cheque enclosed 

Option 3 �  Reinvest only:       $    

  with the balance to repaid by DIRECT CREDIT to my account shown below on the Maturity Date 

Option 4 �  Repay Full Amount by DIRECT CREDIT to my account shown below on the Maturity Date 

 
PLEASE NOTE:  Options 1, 2 and 3 are for investments up to a maximum principal amount of $250,000 
 
FOR OPTIONS 1, 2 or 3 TICK THE TERM BELOW 

SECURED DEBENTURE*** 

(Minimum investment amount $100) 

 UNSECURED DEPOSIT 

(NO CROWN GUARANTEE)*** 

MATURING RATE**   TERM RATE  

3 months 4.50%   Call 3.00%  

6 months 4.75%   3 months 5.00%  

May 2011* 8.25%**   6 months 5.50%  

July 2011* 8.25%**   12 months 8.75%  

August 2011* 8.25%**   15 months 9.00%  

October 2011* 8.25%**   18 months 9.00%  

December 2011* 8.25%**   24 months 9.00%  

  36 months 9.50%  

  48 months 9.50%  

  60 months 9.50%  

*To mature on the anniversary of the date your Maturity Notice is received by South Canterbury Finance. 

**The Rate includes a 0.25% loyalty bonus for existing South Canterbury Finance Limited investors only as set out in 
South Canterbury Finance’s letter accompanying this Maturity Notice. 

***The secured debenture stock is first ranking subject to permitted prior charges under SCF’s Trust Deed and 
statutorily preferred claims.   

***None of South Canterbury Finance Limited’s obligations under or in respect of the Unsecured Deposits 
have the benefit of a guarantee from the Crown.  Further details are set out in the current Investment 
Statement 
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Maturity Notice re Reinvestment - May Maturities - Final.doc 

INTEREST PAYMENT METHOD 

� Compounding QUARTERLY � Direct Credit QUARTERLY � Direct Credit MONTHLY 

To Account:  �� ���� ������� �� 

PLEASE ENCLOSE A BANK ENCODED DEPOSIT SLIP TO ADVISE ANY CHANGE TO BANK ACCOUNT 

Complete only if changes to your personal information are required 

Name:       Ph No:     

Address:      IRD No:     

RWT/NRWT Rate:   

Acceptance:  This application must be signed personally or by the applicant’s authorised Agent or Attorney.  Proof of Authority 

to Act may be required.  I/We acknowledge that we have received a copy of the Company’s Investment Statement, and that, in 

the case of an investment in Unsecured Deposits, the Unsecured Deposits do not have the benefit of a guarantee from the 

Crown. 

Signature:       Date:   2010 

If Joint Investment both parties must sign 

THIS INSTRUCTION MUST BE SIGNED 

 



 

11395272_SCF - Reg 30 Certificate for letters to exisitng debeture investors.doc 

South Canterbury Finance Limited 
(the Company) 

Certificate in respect of Advertisements 
(Regulation 30(2) Securities Regulations 2009) 

We certify that: 

(a) We have read the Advertisements described in the Schedule to this Certificate. 

(b) Each Advertisement complies with the applicable provisions of the Securities Act 1978 and the 
Securities Regulations 2009. 

(c) No Advertisement contains any matter that: 

(i) is likely to deceive, mislead, or confuse with regard to any particular that is material to the 
offer of securities; or 

(ii) is inconsistent with the investment statement or registered prospectus for the securities. 

(d) The reference in each Advertisement to the Crown deposit guarantee scheme complies with the 
applicable conditions in clause 6 of the Securities Act (New Zealand Deposit Guarantee Scheme) 
Exemption Notice 2008. 

Dated     2010 

   

Signature of Director  Signature of Director 

Name of Director  Name of Director 

Date of signing  Date of signing 

 

SCHEDULE 

Advertisements in the forms attached dealing with: 

1. An “enhanced” offer to investors who have existing secured debenture stock (maturing in May 2010) 
to reinvest at an interest rate of 8% p.a. plus a loyalty bonus of an additional 0.25% p.a. 

2. An offer to investors who have existing secured debenture stock (maturing in June, July and 
beyond) to break early, in part or full, their existing secured debenture stock investment and to 
reinvest at an interest rate of 8% p.a plus a loyalty bonus of an additional 0.25% p.a. from the 
maturity date of their existing investment until the maturity date of their new investment. 

3. A Maturity Notice (which will accompany each of the letters referred to in 1 and 2 above). 


