
 
 
 
LANDCORP FARMING LIMITED 
 
Half year results for announcement to the market  
27 January 2014 
 
 
Reporting Period 6 months to 31 December 2013 

 
Previous Reporting Period 6 months to 31 December 2012 

 
  

  Amount (000s) 
6 months to 31 
December 2013 

Amount (000s) 
6 months to 31 
December 2012 

Percentage 
change 

Revenue from 
ordinary activities 

$NZ 119,388   $NZ 94,031 27% 

Net operating profit  
 

$NZ 12,2181 $NZ 2,546 380% 

Net profit after tax 
 

$NZ 109,2842 $NZ 24,886 339% 

Total comprehensive 
income 

$NZ 98,104 $NZ 43,966 123% 

  

Interim Dividend  Nil Nil Nil 
 Comments 

 
(i) a brief explanation 
of any of the above 
figures necessary to 
enable them to be 
understood 
 
 

Landcorp Farming has had a solid half year to 31 December 
2013, supported by favourable growing conditions and record 
milk prices. 
 
The net operating profit of $12.2 million for the six months to 31 
December 2013 reflects an improvement in performance over last 
year.  Landcorp came through last summer’s drought – the worst 
in 70 years – in good shape and moved rapidly to benefit from 
positive trends this season.  On current forecast, Landcorp will 
show a full-year net operating profit of around $35 million.   
 
Dairying income has increased by 58.0 per cent to $74.8 million.  
Payouts from dairy companies for 2013/14 are forecast to be at 
record levels, above $8.00 per kg of milksolids.  The increase also 

1 The tax expense under NZIFRS is based on a number of assumptions (for example unrealised balance date 
revaluations) and is not related to the actual tax expense Landcorp pays. Therefore it is not possible to apportion the tax 
expense under NZ IFRS over ordinary activities. 
 
2 NPAT as reported under NZ IFRS includes significant gains arising from the value change in livestock over the period. As 
the majority of these gains arise on livestock held for breeding and/or production, rather than sale, and are stated at a 
particular point in time, they do not represent cash flows that are realised in the ordinary course of livestock farming. 
 

                                                 



reflects the increased production as a result of the sharemilking 
arrangement with the Shanghai Pengxin Group which commenced 
on the 1st of December 2012.  Livestock revenue fell by 8.1% due 
to the impact of the 2012/13 year drought on prior season stock 
carried through winter.   
  
Expenses rose by 18.4% to $103.8 million reflecting the costs 
associated with the sharemilking arrangement with the Shanghai 
Pengxin Group.   
 
Growing conditions have been generally favourable in most 
regions so far in 2013/14 reflecting strong early spring conditions 
and a good summer.  December was warmer and sunnier than 
normal across New Zealand.  Through the half year, feed supply 
on most Landcorp farms was at or above long-run average levels. 
 
Lamb production in the North Island was impacted by the drought 
with the lambing rate falling to 139.5 per cent from a record 145 
per cent.  The South Island lambing percentage rose to 139.5 per 
cent from 131 percent.  Lamb production in the prior year had 
been impacted by spring snowfall in parts of Otago and Southland.      
 
Landcorp recorded a total positive shareholder return of $98.1 
million which compares with $44.0 million for the corresponding 
period in 2012/13. The figure (also referred to as “total 
comprehensive income”) has increased largely because higher 
product prices impacted on the value of the company’s livestock 
($95.5 million) offset by a revaluation loss on available-for-sale 
financial assets to 31 December 2013 ($12.2 million).  The 
increase also reflects the higher net operating profit.  Landcorp 
does not revalue land and buildings at 31 December (only at year 
end) and this means the shareholder return for 2013/14 might be 
significantly different from the first half figure of $98.1 million. 
 

(ii) in respect of each 
half-year period, 
commentary on the 
outlook for the 
remainder of the 
financial year, 
including whether 
the SOE considers it 
will achieve the 
financial 
performance targets 
in its SCI. 

On current forecast, Landcorp will show a full-year net operating 
profit of around $35 million.  This forecast assumes there will be 
no adverse weather conditions; no deterioration in the foreign 
currency; and that current market prices hold through the season.   
 
 

 


