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Reporting Period 12 months to 30 June 2016 
 

Previous Reporting Period 12 months to 30 June 2015 
 

  

  12 months to  
30 June 2016 

12 months to  
30 June 2015 

Percentage change 

 Amount (millions) Amount (millions)  

Total Revenue 
 

$NZ 209.0 
 

 
$NZ 224.3 

 
(7%) 

Net operating (loss) 
profit  

 
($NZ 9.4)1 

 

 
$NZ 4.9 

 
(291%) 

Net profit (loss) after tax 
 

$NZ 11.52  
 

 
($NZ 20.0)  

 
158% 

Total comprehensive 
income 

 
($NZ 2.9) 

 

 
($NZ 8.4) 

 
65% 

  

Final Dividend  
(declared) 

 
Nil 

 

 
Nil 

 
Nil 

 
2015/16 Financial Results 

Landcorp recorded a net operating loss of $9.4m for the year in contrast to the $4.9m profit in the 
previous reporting period. This is largely due to lower revenue from Livestock ($6.6m) and Milk 
($12.9m). The 14.6% fall in milk revenue has occurred during a period when payments from milk 
processors fell to its lowest level for 10 years. Landcorp produced 18.8m kilograms of milk solids 
(including sharemilking) in 2015/16, down from 19.4m in the previous year. Wool revenue was 
slightly lower than the previous year reflecting higher inventories on hand at year end but this 
was more than offset by Forestry revenue which was up 66% reflecting biological growth. 

                                                 
1 The tax expense under NZ IFRS is based on a number of assumptions (for example unrealised balance date 
revaluations) and is not related to the actual tax expense Landcorp pays. Therefore, it is not possible to apportion the 
tax expense under NZ IFRS over ordinary activities. 
 
2 Net profit (loss) after tax as reported under NZ IFRS includes significant revaluation gains and losses arising from 
the value change in livestock and financial instruments over the period. As the majority of these gains and losses 
arise on livestock held for breeding and/or production, rather than sale, and are stated at a particular point in time, 
they do not represent cash flows that are realised in the ordinary course of livestock farming. 



Expenses were largely flat at $206.9m ($208.8m in 2015/16) as farm systems were aligned to 
lower milk prices, the nature of some milking arrangements shifted to a profit share basis and the 
exit from some managed farm relationships occurred, with these reductions being offset by new 
farms coming into full production. 
 
However, the net operating loss translated into a net profit after tax of $11.5m ($20.0m loss in 
2014/15) due to profits on the sale of land of $7.4m (2014/15 nil), a $23.4m gain due to price 
changes on livestock ($21.6m loss in 2014/15), offset by a $9.9m loss due to other price changes 
and revaluations (2014/15 loss $7.7m). 
 
Landcorp’s 2015/16 total comprehensive income was a $2.9m loss compared with a loss of 
$8.4m in the prior year. This includes an unrealised loss on land and improvements of $24.8m 
(2014/15 gain of $11.7m) offset by $10.4m of other gains (2014/15 loss $0.1m) 
 
Landcorp will not pay a dividend in 2015/16. 

 


