
 

 

 
 

 

Meridian directed to sign Virtual Asset Swap agreements  

 

For immediate release: Friday 17 December 2010 

Meridian Energy today confirmed it had been directed to sign two Virtual Asset Swap (VAS) 
agreements as the further step in a package of Government reforms aimed at improving the 
New Zealand electricity sector. 
 
The VAS contracts will take effect from January 1, 2011 and involve the three state-owned 
generators Meridian, Genesis Energy and Mighty River Power.  
 
The contracts, which span 15 years, will see Meridian selling 450 GWh/year of its South 
Island energy to Genesis Energy and purchasing an equivalent amount of North Island energy 
from Genesis Energy.  Meridian will also sell 700 GWh/year of South Island energy to Mighty 
River Power and buy back the equivalent amount of North Island power. 
 
Meridian chief executive Tim Lusk said today: “We’ve viewed this as a significant opportunity 
to improve the electricity market and the Virtual Asset Swaps are a further milestone in a 
series of changes to support the outcomes of the Ministerial Review of the electricity industry. 
We will continue to work actively to implement these changes.”  
 
“With the Virtual Asset Swap (VAS) agreements we have already seen the wholesale and 
retail areas of our business working together to both minimise risk and create opportunities for 
our business to grow in geographies where we previously haven’t had a strong retail 
presence. 
 
Mr Lusk noted that the agreements will positively complement Meridian’s existing North Island 
generation, including the Te Apiti wind farm in Palmerston North, West Wind in Wellington and 
the Te Uku wind farm currently under construction in Raglan, Waikato. 
 
Another objective of the Government was to create a liquid hedge market. Meridian has been 
trading on the Australian Stock Exchange - the agreed platform for New Zealand electricity 
futures trading – since April 2009. Mr Lusk said that the company had seen a marked increase 
in activity on this platform in recent months. 
 
“A long-time advocate of this initiative, we continue to support the liquid hedge market and see 
greater liquidity allowing participants to better manage their risk positions in the North and 
South Island, which should further enhance retail competition and benefit the consumer,” 
added Mr Lusk. 
 
In December 2009 the Government announced its decisions from the Ministerial Review that 
include a series of changes that support the overall Government objectives to improve retail 
competition in the industry, promote the reliability of electricity supply and improve governance 
in the sector through the establishment of the Electricity Authority. Further details of the 
reforms package are expected to be announced in early 2011. 
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021 225 9624 

About Meridian Energy 

Meridian is New Zealand’s largest electricity generator and currently owns and operates nine 
hydro stations and three wind farms within New Zealand, and one wind farm in Australia: 

• Manapouri power station and eight hydro stations on the Waitaki River in the South 
Island 

• Te Apiti wind farm near Palmerston North 

• White Hill wind farm in Southland 

• West Wind farm in Wellington 

• Mt Millar wind farm, Eyre Peninsula, South Australia 

• CalRENEW 1 solar farm in Mendota, California 

Internationally, Meridian has operations in Sydney Australia and San Francisco California. 

Meridian also retails electricity to around 188,000 customers throughout New Zealand, which 
includes households, farms and businesses. It also provides electricity to New Zealand’s 
single largest electricity user, the Rio Tinto Alcan New Zealand Limited aluminium smelter in 
Bluff.   

Meridian invests strongly in renewable energy development and has over 1,500 megawatts of 
Australasian development opportunities in the development pipeline and has almost 
completed construction on the Te Uku wind farm, near Raglan Hamilton, New Zealand. 

 

 


