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Disclosure Statement

Transpower releases Q3 2014/15 operational report

Transpower New Zealand today released its third quarter operational and financial
performance update report for the nine months to 31 March 2015.

This report shows progress against Transpower’s Statement of Corporate Intent targets.

Transpower’s operational performance after nine months is on track to meet most SCI
targets. Financial performance is ahead of plan due to tight control on operating costs
throughout the nine months to 31 March 2015.

For further information, please contact: Rebecca Wilson, Corporate Communications
Manager, 04 590 6695; 021 578 608



Operational and Financial Performance for the nine months ended 31 March 2015

Operational Performance Targets
Nine months

ended 31 March SCI
target2015 2014

HVAC circuit availability (%) 98.6 99.0 ≥ 98.8

HVDC1 availability (%) 97.0 78.9 ≥ 97.0

Number of loss of supply events of greater than 0.05 system minutes2 8 13 ≤ 15

Number of loss of supply events of greater than one system minute 1 1 ≤ 3

Financial Performance Targets (Unaudited Annualised Results)

EBITDAIF3 margin (%) 74.3 71.0 ≥ 70.2

Interest coverage (free funds from operations interest cover) 3.3 2.9 ≥ 3.0

Return on capital employed (%) 7.3 6.9 ≥ 6.8

Return on equity (%) 13.7 11.6 ≥ 11.8

Average total transmission costs (c/kWh) 2.54 2.44 ≤ 2.59

Estimated Economic Value Added ($m) 46* 44* ≥ 43
* Actual for nine months

Non-Financial Performance Targets

Material breaches of SO performance obligations 0 0 < 4

ACC workplace safety audit status Tertiary Tertiary Tertiary

Number of fatalities or injuries causing permanent disability 0 0 0

Total recordable injury frequency rate (TRIFR) 9.74 n/a ≤ 8

1 Two HVDC links connect the HVAC systems in the North and South Islands, transporting energy between Benmore (in the
Waitaki Valley) and Haywards (in Lower Hutt).

2 One system minute is equivalent to the loss of total national electricity supply for 1 minute at peak load – equivalent to turning off
a city the size of Hamilton for about 40 minutes.

3 Earnings before interest, tax, depreciation, amortisation, impairments and net fair value adjustments
4 Rolling 12 months

Transpower’s operational performance after nine months is on track to meet most SCI targets.

The HVAC circuit availability is below the SCI target due to an outage to repair a disconnector on the
Kawerau to Matahina Circuit in February and March. There was no loss of supply as a result.

The HVDC availability is on target. 2014 HVDC availability was significantly lower due to shut
downs and testing on Pole 2 and 3, as part of the HVDC upgrade project.

Financial performance is ahead of plan due to tight control on operating costs throughout the period.

Total recordable injury frequency rate is unfavourable as there have been a number of injuries.
Fortunately the majority of these have not been serious. As a result it is unlikely that the full year
target will be achieved. Transpower continues to focus on initiatives to improve safety and focus on
low probability high consequence events as these are the type of injuries that have biggest negative
impact on our staff and contractors.


