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FUTURE TRANSPORT SYSTEM 

THE MINISTRY OF TRANSPORT STRATEGIC POLICY PROGRAMME
1 

In 2014, the Ministry of Transport investigated the following three future focused transport questions to 

stimulate debate on the future of our transport system: 

1. How will New Zealand’s economy perform in the future, and what are the implications for 

transport? 

2. How could or should our transport system evolve in order to support mobility in the future? 

3. How could or should we fund our transport system in the future? 

The key findings of the research (available here) were: 

We are well placed 

 New Zealand has a good transport system that is largely meeting demand. The current system 

provides New Zealanders with good levels of accessibility and contributes towards conditions 

for good economic growth. The funding system works, hypothecation (ring fencing transport 

funding) allows certainty for planning, and we have good and effective revenue tools for our 

current conditions. We can expect that these will continue to perform well for the short to 

medium term. 

 Transport infrastructure lasts far longer than the short to medium term, and we need to ensure 

we are providing a system that is flexible and responsive to support changes in user demand, 

means of access and funding channels. The work shows that most of the land transport network 

is currently sufficient. 

... but there are challenges ahead 

 While we have seen a flattening of demand, the location of that demand is changing, increasing 

pressure on cities without increasing the revenue base to support changes to the shape of the 

network. 

 Although demand has been flattening, we must consider the effect of demand returning to a 

growth pattern. This would create new pressures for the transport system. 

 The cost of maintaining the system continues to rise at a rate which is faster than the economy 

is growing. This adds to the importance of making sure new investments in infrastructure can be 

strongly justified. 

 Historically we have seen vehicle kilometres travelled increase in line with GDP, providing a clear 

basis for investment where there is constrained capacity on our roads. This relationship is no 

longer as clear. It may be that virtual access is replacing physical access in some areas. 
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  Strategic Policy Programme, Ministry of Transport 

http://www.transport.govt.nz/ourwork/keystrategiesandplans/strategic-policy-programme/
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 Wider benefits for regions are a good justification for investments to be made in transport 

infrastructure in the regions. However, our work has found that without other investments in 

the region, transport investments alone are unlikely to drive regional economic growth. 

 

Fairness in funding is a matter that will come into the spotlight. The current land transport funding 

regime remains an effective way of raising revenue. But increases in petrol excise duty (at some 

point in the future) to compensate for increased vehicle efficiency will mean an increasing disparity 

of contribution between those with efficient and those with non-efficient vehicles. 
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