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Budget Responsibility Rule Status

1
Deliver a sustainable 
operating surplus across an 
economic cycle.

The Treasury forecasts show 
surpluses in the operating balance 
before gains and losses (OBEGAL), 
reaching $8.8 billion in 2021/22 
(2.5% of GDP). 

2
Reduce the level of net core 
Crown debt to 20% of GDP 
within five years of taking 
office.

The Treasury forecasts net core 
Crown debt to reduce to 19.3% of 
GDP in 2021/22. 

3
Prioritise investments to 
address the long-term 
financial and sustainability 
challenges facing  
New Zealand.

The Government’s commitments 
include significant investment 
in regional infrastructure, 
particularly from the $1 billion 
per year Provincial Growth Fund. 
Contributions to the  
New Zealand Superannuation Fund 
will resume on 15 December 2017.

4

Take a prudent approach to 
ensure expenditure is phased, 
controlled, and directed to 
maximise its benefits. The 
Government will maintain 
its expenditure to within the 
recent historical range of 
spending to GDP ratio.

Core Crown spending has averaged 
around 30% of GDP for the last 
20 years. The Treasury’s Half Year 
Economic and Fiscal Update shows 
Government spending staying 
below this – peaking at 28.6% of 
GDP in 2018/19.

5
Ensure a progressive taxation 
system that is fair, balanced, 
and promotes the long-term 
sustainability and productivity 
of the economy.

The Treasury forecasts show 
that reversing the previous 
Government’s tax cuts creates  
$8.4 billion of fiscal headroom 
– enough to pay for a targeted 
Families Package, with $2.8 billion 
for other priorities. The Government 
has established the Tax Working 
Group to investigate possible 
changes to make our tax system 
fairer and more balanced.

The Budget Policy Statement affirms the Government’s commitment to its 
Budget Responsibility Rules. 

The Half Year Economic and Fiscal Update prepared independently by the 
Treasury shows that the Government’s plans are on track to meet those Rules. 


