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Executive Summary 
 GDP grew 0.6% in the September quarter, with solid construction growth. Revisions to GDP showed 

stronger growth over the past two years.  

 Early indicators for the December quarter are mixed, with solid electronic card spending but falls in 
confidence measures.  

 The current account deficit narrowed in the September quarter, the goods deficit narrowing to a 
three year low. Recent trade data shows the annual goods deficit will narrow further in the 
December quarter. 

 The IMF revises global growth outlook upwards on the back of a recovering global economy, 
stronger demand, increasing confidence and US fiscal stimulus boosting investment.  

Real GDP grew 0.6% in the September quarter, in line with expectations and our Half Year Economic and Fiscal 
Update (HYEFU) forecast. The construction industry made the largest contribution to growth, sufficient for it to 
surpass its previous peak at the end of 2016. Historical revisions to GDP data meant that annual average 
growth was stronger than expected at 3.0%, and showed stronger growth than previously thought over the past 
two years.  

Growth indicators for the December quarter have been mixed. Measures of consumer confidence and business 
confidence fell in the December quarter. The Quarterly Survey of Business Opinion (QSBO) showed a net 10% 
of firms experienced an increase in own domestic trading activity in December, down from 18% in September. 
Dry weather conditions have also hampered dairy production. However, electronic cards transactions have been 
solid, suggesting consumption growth has remained healthy, in line with our HYEFU forecast.  Dwelling 
consents rebounded in the September quarter and are expected to underpin an increase in building activity in 
the December quarter.  

The annual current account deficit narrowed from $7.4 billion (2.7% of GDP) in the June quarter to $7.1 billion 
(2.6% of GDP) in September.  This was slightly wider than market expectations and our HYEFU forecast. The 
seasonally adjusted goods deficit and services surplus both narrowed. New Zealand’s net international 
investment position improved $0.5 billion to -$156.7 billion (-56.3% of GDP). Recent trade data shows the 
annual goods deficit will narrow in the December quarter supporting a further narrowing of the current account 
deficit.  

Consumers Price inflation was weaker than expected in December, increasing 0.1% from the September 
quarter and  bringing annual inflation down to 1.6% from 1.9% in the September quarter. The largest negative 
contributions came from the food group, household contents and services, and clothing, largely offsetting the 
rise from the transport group. Measures of underlying inflation remain subdued with the Reserve Bank’s sectoral 
factor model’s estimate of core annual inflation was remaining stable at 1.4%. This outturn has led analysts to 
push out their expectations of an increase in the monetary policy interest rate from late 2018 to early 2019. 

The IMF revised up its global growth outlook for 2018 and 2019 to 3.9%. China surpassed expectations growing 
at 6.9% in 2017, while the US only grew at 2.5% the year to December. The rise in global bond yields reflects 
increased confidence for continued growth in demand, as the global economy recovers and US fiscal stimulus 
boosts investment. This should eventuate into higher inflation, which currently remains subdued.   
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Analysis  
Economic data released over the past two months 
showed that real GDP expanded 0.6% in the 
September quarter, driven by strong construction 
growth.  Revisions to prior quarters lifted the levels of 
both real and nominal GDP by over 2.5%. Indicators 
of growth in the December quarter have been mixed. 
Business and consumer sentiment has softened but 
other indicators have been more positive with solid 
electronic card transactions and building consents. 
The current account narrowed in the September 
quarter, partly due to a narrower goods deficit. 
Overseas Merchandise Trade showed that exports 
and imports were both strong in the December quarter 
with exports rising 8.6% and imports rising 12.1%. 
December quarter CPI was below expectations at 
0.1%. The weakness reflected lower food and retail 
prices which partly offset higher petrol prices.  

GDP grew 0.6% in the September quarter 

Real GDP grew 0.6% in the September quarter, in line 
with expectations and our HYEFU forecast. Historical 
revisions to GDP data meant that annual average 
growth was stronger than expected at 3.0% (Figure 
1). Annual average growth is estimated to have 
peaked at 4.0% in December 2016 and was generally 
in the 3.5% to 4.0% range over most of the past 3 
years, whereas pre-revisions it was generally thought 
to be in the 2.5% to 3.5% range. 

On a per capita basis, GDP grew 0.3% in the quarter 
and 0.8% on an annual average basis. Again 
revisions have influenced the annual figures with 
annual average growth now below 1% for the first time 
since 2011, whereas previously this had been the 
case for most of the past two years. 

The construction industry made the largest 
contribution to growth in the quarter, with positive 
contributions also made in a number of services 
industries. The increase in construction follows two 
quarters of declines, and was sufficient for the 
construction industry to surpass its previous peak, 
recorded at the end of 2016. 

Retail trade and accommodation fell 0.4%, driven by a 
fall in accommodation. This follows the strong June 
quarter result that was boosted by both the World 
Masters Games and Lions tour (that also mainly 
occured in the June quarter). 

Real expenditure GDP grew 0.9% in the quarter, with 
the higher terms of trade contributing to nominal GDP 
increasing by 2.3% in the quarter.  

 

Figure 1: Quarterly real GDP grew 0.6% in September 2017 

 

Source: Statistics NZ 

Outlook for Q4 is mixed…   

So far, indicators for the December quarter have been 
mixed. Business confidence fell materially in the 
December quarter, possibly reflecting uncertainty in 
the election and government formation period. 
Consumer confidence has also fallen, but remains at 
a high level. Electronic card transactions have been 
solid and suggested little sign of a consumption 
slowdown. November building consents recovered 
from their weakness in September and October. 
Further strength is needed before we can expect 
residential investment growth in the first quarter of 
2018. On the whole, Consents have remained at an 
elevated level after an upwards trend since 2011.  

Tax revenue up to November 2017 came in ahead of 
forecast. The Financial Statements of the Government 
for the five months ended 30 November 2017, showed 
that core crown tax revenue was $500 million above 
HYEFU forecasts. GST and source deductions were 
each up $200 million vs. forecast. 

Recent volatile weather conditions are likely to have a 
small impact on overall output in the near term. This 
impact will vary across regions and industries, with 
some seeing higher output in the near term. For 
example, meat export volumes rose in December 
while dairy volumes were weak (more below). 
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For 2018 the outlook partly depends on the 
implications of the GDP revisions on future growth. In 
particular the impact the revisions have on potential 
growth and the degree of spare capacity in the 
economy. The revision does not materially impact our 
view of the outlook for tax revenue. While nominal 
GDP will be higher this is offset by a lower tax to GDP 
ratio. The fiscal chapter of HYEFU already included 
the revised nominal GDP figures, meaning that the 
fiscal ratios (such as net debt as a % of GDP) will not 
be directly affected by these revisions. Our Budget 
Economic and Fiscal Update will incorporate the 
revised GDP data in all chapters. 

…with some weakness in business sentiment  

The QSBO showed a fall in headline business 
confidence, with a net 11% of firms expecting a 
deterioration in economic conditions over coming 
months, the first time since September 2015 that more 
businesses expected a deterioration. However, the 
measure of firms’ own domestic trading activity (a 
better indicator of GDP growth) showed a net 10% of 
firms experienced an increase in December (down 3% 
from last quarter), with a net 18% expecting an 
increase in the coming quarter. That said, declines in 
headline confidence were matched by declines in 
investment and employment responses. A net 12% of 
firms increased investment in December, below the 5-
year average of 16%. A net 10% of firms hired new 
staff in December and the same net percentage 
expect to hire more staff in the coming quarter, down 
4% from last quarter.  

Many commentators have attributed the dip in 
confidence to uncertainty around the election and 
government formation period. The dry conditions 
could also be lowering confidence for businesses 
exposed to agricultural production (the agricultural 
sector is not directly surveyed in the QSBO).  

The ANZ business confidence index, which does 
survey the agricultural sector, was weaker for 
December, showing a net 37.8% of businesses were 
pessimistic about the year ahead. However, despite 
the low level there was a slight improvement from 
November data, and the improvement was even 
larger in firms’ views of their own activity.  

Figure 2: QSBO expectations measures for the next quarter 

 

Source: QSBO  

Current account deficit narrows in September… 

The annual current account deficit narrowed from a 
$7.4 billion (bn) (2.7% of GDP) in the June 2017 
quarter to $7.1bn (2.6% of GDP) in the September 
quarter. This is slightly wider than market expectations 
and the $6.8bn deficit forecast in the Half Year 
Update, owing largely to a smaller services surplus 
and wider income deficit. Statistics New Zealand’s 
upward revision to nominal GDP in November has 
had a positive impact on the deficit as a share of 
GDP.  

The September quarter seasonally adjusted goods 
deficit narrowed to $26 million (a three-year low) from 
$0.4bn in the June quarter, owing to a 3.4% 
contraction in imports which was larger than the 0.4% 
decline in exports.  

In seasonally adjusted terms, the services surplus 
narrowed $0.1bn to $1.2bn in September. Services 
exports largely held their ground in September, down 
0.7% following a strong (5.4%) lift in the June quarter. 
That said, the September quarter dip was in contrast 
to our expectations for a rise in the quarter on the 
back of the Lions tour. While the Lions tour did make 
a positive contribution to services exports, the impact 
appears a little weaker than expected.  

New Zealand’s net international investment position 
(NIIP) improved $0.5bn to -$156.7bn (-56.3% of GDP) 
with the value of New Zealand’s international assets 
declining by less than its liabilities in the quarter. In 
part, this was driven by net market price changes, 
reflecting the performance of overseas stock indices. 
The improvement in the NIIP confirms a recent trend 
with the NIIP improving from -84% of GDP in 2009 to 
the current -56%. The improvement reduces New 
Zealand’s exposure to an external shock and, if it 
continues, New Zealand’s NIIP may soon pass 
Australia’s (Figure 3).  
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Figure 3: NIIP continues to improve  

Source: Statistics New Zealand, Haver  

…With OMT data suggesting a further narrowing  

On a seasonally adjusted basis, goods export values 
rose 8.6% ($1.15 billion) in the December quarter with 
imports up 12.1% ($1.66 billion). The improvement in 
exports was partly driven by exports of dairy, logs and 
meat, with the later largely volume driven. In the near 
term, this outturn suggests the goods deficit will 
narrow in the December quarter, supporting a further 
narrowing of the current account deficit. 
However, the higher exports of meat partly reflects 
farmers reducing heard sizes given concerns about 
dry weather. In addition, the boost to dairy in the 
December quarter was entirely price driven with 
volumes contracting 2.2%. With respect to GDP in 
2018, we are likely to see the boost to meat exports 
reverse, while the weakness in dairy is likely to 
persist. This suggests some weakness in the coming 
quarters.  

Inflation below expectations at 0.1% 

Quarterly Consumers Price Index (CPI) inflation was 
low in the December quarter at 0.1%, below the most 
recent estimates by the Treasury, RBNZ and median 
market estimates. Annual inflation was 1.6% in the 
December year, down from 1.9% in the September 
year. Annual non-tradables inflation was 2.5%, down 
from 2.6%. Annual tradables inflation was 0.5%, down 
from 1.0% and well below our latest estimate of 1.1% 
(Figure 4). 

The largest negative contributions to the quarterly 
outturn came from a fall in the food group (-0.3% 
points), followed by the household contents and 
services, and clothing and footwear groups (-0.1% 
points each). These were largely offset by a positive 
contribution from the transport group (0.4% points). 
This increase was driven by international airfares 
(+11.3%), and petrol prices (+6.1%). 

Prices in the retail sector were generally down, as 
seen by quarterly falls in the clothing and footwear 
group and the household contents and services group 

of 1.2% and 1.5% respectively. Statistics New 
Zealand reported that this was partly due to changing 
retail pricing structures, with some retailers having 
permanently lower prices and with fewer specials and 
less discounting. The change to permanently lower 
pricing may reflect increasing competition, particularly 
from online retailers, although this impact, sometimes 
referred to as the ‘Amazon effect’ is unlikely to have 
reached its peak in New Zealand, with the potential for 
online competition to increase further.  

Together, rents (up 0.6%) and the cost of purchasing 
a new house (up 1.3%) added just over 0.1% point to 
inflation in the quarter. On an annual basis, the 
increase in the price of a new house in Auckland fell 
to 6.5%, down from 8.1% in June, compared to 5.3% 
for New Zealand as a whole (down from 5.4%). 

Figure 4: Tradeables inflation was weak in December 
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Source: Statistics New Zealand, Haver  

Overall, measures of underlying inflation remain 
subdued. The Reserve Bank’s sectoral factor model 
estimate of core annual inflation was stable at 1.4%, 
while annual inflation excluding food and energy fell to 
1.1% from 1.5% in September.  

Annual Inflation likely to fall in the near term  

Annual inflation is expected to fall to around 1% in the 
March year 2018, as the impact of earlier petrol price 
increases drop out of the annual calculation, and 
some policy changes (including to tertiary education) 
are expected to result in low inflation in the quarter. 
Over 2018 and 2019 inflation is expected to gradually 
pick up as capacity pressures bind further and global 
inflation begins to normalise. While the QSBO 
suggested limited price increases in the December 
quarter, it did show that a net 38% of firms expect 
their cost to increase, up from 24% in September.  

The December outturn was below the Reserve Bank’s 
November MPS forecast of 1.8% annual inflation. 
Most analysts have pushed out their forecasts of any 
OCR increase until 2019 with market expectations 
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now showing a 25 basis point increase not priced in 
until the first quarter of 2019.  

Global growth broadly strengthens… 

The IMF’s January 2018 World Economic Outlook 
(WEO) shows higher forecasts for global growth than 
presented in the October WEO (Table 1). Estimated 
global output rose 3.7% in 2017, up from 3.2% in 
2016. January’s forecasts for global growth in 2018 
and 2019 were up 0.2 percentage points each from 
their October update. Revisions reflect a recovering 
global economy and the expectation that US tax cuts 
will boost investment.  

Table 1: IMF growth forecasts (January WEO) 

 

Source: IMF World Economic Outlook January 2018 

Growth in Advanced Economies was revised 
upwards, while growth in Emerging Market economies 
(except China) remained unchanged. Growth is 
expected to ease in China, although forecasts were 
revised slightly upwards to reflect stronger external 
demand.  

The IMF sees the balance of risks skewed to the 
downside over the medium term. As demand 
accelerates, a faster-than-expected increase in core 
inflation and interest rates could trigger a financial 
market correction. Other downside risks include rising 
protectionist sentiments, geopolitical tensions and 
political uncertainty in key countries.  

…surpassing expectations in China… 

The Chinese economy grew 6.9% in 2017 up from 
6.7% in 2016, the first increase in calendar year 
growth in seven years. A recovery in exports and 
resilience in the property market underpinned the 
economy’s performance.  
As output in heavy industries sector slows, services, 
parts of the manufacturing sector, and high tech 
industries are expected to pick up the slack. 2016 
might have seen China’s weakest growth in almost 
three decades, but forecasts predict lower growth will 
persist in the coming years.  
Commentators speculate whether the country can 
balance economic stability against the potential of a 
sharp deceleration. US trade protectionism, like recent 
tariffs imposed on imported solar panels and washing 
machines, adds concerns to China’s future growth 

potential. Chinese authorities are increasingly focused 
on reducing environmental and financial sector risks, 
which could further dampen growth. 

…while growth in the US underperforms   

The US economy grew 2.5% in the year to December, 
a little slower than expected, although consumer 
spending grew at its strongest pace in 3 years. 
Growth in imports has offset a rise in exports, which 
was driven by a weaker US dollar. The global 
recovery and promises of large tax cuts have 
contributed to the strong domestic demand. 
Consumer confidence and investment sentiment are 
improving, with transportation equipment leading an 
increase in durable goods orders. This year, these 
factors will continue to weigh-in on GDP growth, along 
with rising oil prices and fiscal stimulus, although only 
modestly boosting growth.  

Comprehensive and Progressive Agreement for 
the Trans-Pacific Partnership (CPTPP)  

Negotiations have ended this month with 11 Pacific 
countries reaching an agreement on the CPTPP. In 
addition to trade in goods and services, the CPTPP 
addresses other important aspects such as labour and 
environmental standards, government procurement, 
and intellectual property. New Zealand will gain from 
improved export market access, and for the first time, 
will establish trade agreements with Canada, Japan, 
Mexico and Peru. CPTPP is expected to be signed on 
8 March 2018 in Chile.  

Financial markets mirror positive outlook  

Markets remain optimistic with global bond yields 
broadly rising over the month (Figure 5). This reflects 
a more robust economic environment, general 
expectations for higher future inflation, and growing 
consensus that the Fed may increase interest rates 
more than three times this year.  

Similarly in the euro area, German yields rose to a 
two-year high. Recent euro area business and 
consumer sentiment surveys released during the 
month exceeded market expectations, and supported 
growing confidence in the regional and global 
economies. The ECB left interest rates unchanged at 
its January meeting but is expected to begin to 
normalise monetary policy settings later this year.   

Estimated Forecast Forecast
2017 2018 2019 2018 2019

World Output 3.7 3.9 3.9 0.2 0.2
Advanced Economies 2.3 2.3 2.2 0.3 0.4

US 2.3 2.7 2.5 0.4 0.6
euro area 2.4 2.2 2.0 0.3 0.3
Japan 1.8 1.2 0.9 0.5 0.1
UK 1.7 1.5 1.5 0.0 -0.1

Emerging Economies 4.7 4.9 5.0 0.0 0.0
Asia 6.5 6.5 6.6 0.0 0.1

China 6.8 6.6 6.4 0.1 0.1

Difference from
October 2017 WEO
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Figure 5: Higher global bond yields 

 
Source: Haver 

Global inflationary pressures remain subdued 

Momentum in advanced economies is fuelling 
demand, which should translate to rising consumer 
prices. However, in a number of countries, inflation 
remains below the respective central bank’s target 
(Figure 6). Fluctuations in energy prices have largely 
contributed to positive movements in headline 
inflation. Commodity prices have been supported by 
stronger global growth and a weaker US dollar. The 
surge in energy prices towards the end of 2017 is 
reflective of increased demand from seasonal weather 
factors, stronger consumer spending and industrial 
production. Core inflation is expected to rise gradually 
as tighter labour markets and buoyant sentiment 
reinforces a return to a more normal business cycle 
inflation-output relationship. Despite some signs of 
improvement, wage inflation remains depressed. 

Figure 6: Core Inflation  

 

Source: Haver 

Strong employment growth in Australia 

The Australian labour market has performed strongly 
over the past year. 34,700 new jobs were added in 
December, bringing the annual increase in 
employment to 403,000. Three-quarters of the jobs 
filled throughout the year were full-time positions.   

Despite strong employment growth, the 
unemployment rate rose slightly to 5.5%, up from 
5.4% in November (Figure 7). This reflected a rise in 
the participation rate to 65.5%, as more people begin 
to look for work. Positive employment data has not 
translated into higher wages, where growth continues 
to be stagnant. Higher labour supply may reduce 
upward pressure on wages and inflation, particularly 
as the underemployment and underutilisation rates 
remain stubbornly elevated.  

Figure 7: Unemployment 

 

Source: Haver 

In Australia, the December quarter CPI release 
showed headline CPI inflation grew 1.9%, up from 
1.8% in the previous quarter. Underlying inflation was 
stable at 1.9%, below the Reserve Bank of Australia’s 
(RBA) 2-3 percent target range. With spare capacity in 
the labour market expected to persist for some time, 
wage growth is likely to remain historically low, and 
the Australian dollar higher than a year ago. Core 
inflation is likely to remain subdued over the year 
ahead. 
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Monthly Economic Indicators is a regular report prepared by the Forecasting team of the Treasury. 

Disclaimer: The Treasury has made every effort to ensure that the information contained in this report is reliable, but makes no guarantee of 
its accuracy or completeness and does not accept any liability for any errors.  The information and opinions contained in this report are not 
intended to be used as a basis for commercial decisions and the Treasury accepts no liability for any decisions made in reliance on them.  
The Treasury may change, add to, delete from, or otherwise amend the contents of this report at any time without notice. 

Contact for enquiries: 

The Treasury 
PO Box 3724, Wellington 
NEW ZEALAND 

 

information@treasury.govt.nz 
Tel: +64 4 472 2733 
Fax: +64 4 473 0982 
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New Zealand Key Economic Data 
Quarterly Indicators 

 

2016Q1 2016Q2 2016Q3 2016Q4 2017Q1 2017Q2 2017Q3
Gross Domestic Product (GDP)
Real production GDP qtr %  chg1 1.1 1.1 0.7 0.4 0.8 1.0 0.6

ann ave %  chg 3.6 3.8 3.9 4.0 3.7 3.3 3.0
Real private consumption qtr %  chg1 0.3 2.3 1.5 0.6 0.9 1.1 0.8

ann ave %  chg 3.9 4.3 4.9 5.0 5.3 5.0 4.3
Real public consumption qtr %  chg1 0.9 0.1 0.8 1.2 0.9 1.3 2.5

ann ave %  chg 2.5 1.5 1.4 1.8 2.0 3.0 4.1
Real residential investment qtr %  chg1 4.6 4.4 -0.5 0.2 -1.5 -0.6 3.3

ann ave %  chg 7.6 10.5 11.7 11.8 9.5 5.0 2.5
Real non-residential investment qtr %  chg1 2.1 1.0 0.6 1.5 0.8 1.0 0.3

ann ave %  chg 3.5 3.4 2.9 4.1 3.9 3.8 4.2
Export volumes qtr %  chg1 0.1 1.9 -0.9 -2.8 0.6 5.2 0.8

ann ave %  chg 5.6 4.8 3.0 1.6 0.7 0.0 0.6
Import volumes qtr %  chg1 0.5 2.4 1.8 1.7 1.0 0.8 2.1

ann ave %  chg 2.0 1.0 1.8 3.4 5.1 6.1 6.2
Nominal GDP - expenditure basis ann ave %  chg 5.1 5.2 5.3 6.0 6.0 6.3 6.6
Real GDP per capita ann ave %  chg 1.6 1.7 1.8 1.8 1.6 1.2 0.8
Real Gross National Disposable Income ann ave %  chg 3.4 3.8 4.1 5.0 4.7 4.6 4.6

External Trade
Current account balance (annual) NZ$ millions -7,252 -6,827 -7,139 -6,554 -7,730 -7,386 -7,100

%  of GDP -2.8 -2.6 -2.7 -2.5 -2.9 -2.7 -3
Investment income balance (annual) NZ$ millions -8,334 -7,816 -7,611 -7,133 -7,700 -7,952 -8,339
Merchandise terms of trade qtr %  chg 4.2 -2.0 -1.2 5.8 3.9 1.4 0.8

ann %  chg -0.4 -3.8 -1.2 6.7 6.4 10.1 12.4

Prices
CPI inflation qtr %  chg 0.2 0.4 0.3 0.4 1.0 0.0 0.5

ann %  chg 0.4 0.4 0.4 1.3 2.2 1.7 1.9
Tradable inflation ann %  chg -1.2 -1.5 -2.1 -0.1 1.6 0.9 1.0
Non-tradable inflation ann %  chg 1.6 1.8 2.4 2.4 2.5 2.4 2.6
GDP deflator ann %  chg 1.1 0.2 1.5 4.2 3.8 3.2 3.6
Consumption deflator ann %  chg 0.8 0.8 0.1 0.8 1.6 1.2 1.5

Labour Market
Employment (HLFS) qtr %  chg1 1.3 2.5 1.2 0.8 1.2 -0.1 2.2

ann %  chg1 2.0 4.5 6.1 5.8 5.7 3.1 4.1
Unemployment rate % 1 5.2 5.0 4.9 5.3 4.9 4.8 4.6
Participation rate % 1 68.8 69.8 70.1 70.5 70.6 70.1 71.1
LCI salary & wage rates - total (adjusted)5 qtr %  chg 0.4 0.4 0.5 0.4 0.4 0.4 0.6

ann %  chg 1.6 1.5 1.7 1.6 1.6 1.7 1.8
QES average hourly earnings - total5 qtr %  chg 0.3 0.5 0.5 -0.1 0.5 0.6 1.2

ann %  chg 2.4 2.1 1.7 1.3 1.5 1.6 2.2
Labour productivity6 ann ave %  chg 2.0 0.8 -0.3 -1.3 -2.7 -1.7 -1.5

Retail Sales
Core retail sales volume qtr %  chg1 1.0 2.5 0.5 0.8 1.4 1.9 0.5

ann %  chg 5.0 6.8 5.6 4.3 4.3 4.7 4.5
Total retail sales volume qtr %  chg1 0.9 2.1 1.0 0.9 1.6 1.8 0.2

ann %  chg 5.1 6.3 5.5 4.2 5.0 5.4 4.1

Confidence Indicators/Surveys
WMM - consumer confidence3 Index 110 106 108 113 112 113 112
QSBO - general business situation4 net % 1.7 18.6 25.7 28.3 17.1 17.8 5.2
QSBO - own activity outlook4 net % 3.8 16.8 39.2 27.0 20.6 18.4 35.2
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Monthly Indicators 

 

 

 

qtr % chg quarterly percent change  
mth % chg monthly percent change 
ann % chg annual percent change 
ann ave % chg annual average percent change 

1 Seasonally adjusted 

2 Average (11am) 

3 Westpac McDermott Miller 

4 Quarterly Survey of Business Opinion 

5 Ordinary time 
6 Production GDP divided by HLFS hours worked 

Sources: Statistics New Zealand, Reserve Bank of New Zealand, NZIER, ANZ, Haver, Westpac McDermott Miller, ANZ-Roy Morgan, 
REINZ, BNZ-Business NZ 

 

2017M06 2017M07 2017M08 2017M09 2017M10 2017M11 2017M12
External Sector
Merchandise trade - exports mth %  chg1 3.6 7.2 -10.0 4.3 4.7 -0.7 13.1

ann %  chg1 10.6 16.5 9.0 9.4 16.1 19.0 25.7
Merchandise trade - imports mth %  chg1 -2.9 1.9 -3.5 5.8 6.4 5.0 -4.5

ann %  chg1 7.6 4.9 5.2 2.1 14.3 27.1 11.2
Merchandise trade balance (12 month total) NZ$ million -3657 -3213 -3148 -2925 -2969 -3478 -2837
Visitor arrivals number1 326,600 307,920 306,860 309,430 315,800 323,760 ...
Visitor departures number1 308,150 324,050 300,370 312,690 319,540 322,520 ...

Housing
Dwelling consents - residential mth %  chg1 0.7 3.2 6.2 -2.2 -10.4 10.7 ...

ann %  chg1 -7.0 -1.7 11.7 6.0 -1.0 8.6 ...

Private Consumption
Electronic card transactions - total retail mth %  chg1 0.0 -0.6 0.0 0.4 0.5 1.3 0.5

ann %  chg 4.5 2.0 4.4 2.9 1.3 4.3 3.3
New car registrations mth %  chg1 -2.7 -3.6 5.9 -0.4 3.4 5.0 -8.0

ann %  chg 11.1 6.2 5.5 5.5 7.3 12.1 4.7

Migration
Permanent & long-term arrivals number1 11,480 11,080 10,620 10,520 10,920 10,800 ...
Permanent & long-term departures number1 5,160 5,330 5,170 5,280 5,310 5,190 ...
Net PLT migration (12 month total) number 72,305 72,402 72,072 70,986 70,694 70,354 ...

Commodity Prices
Brent oil price US$/Barrel 46.37 48.48 51.70 56.15 57.51 62.71 64.4
WTI oil price US$/Barrel 45.19 46.61 48.05 49.83 51.60 56.66 57.9
ANZ NZ commodity price index mth %  chg -1.6 -2.1 0.2 1.7 2.5 1.4 -3.0

ann %  chg 20.1 17.8 15.8 13.3 13.8 11.9 6.4
ANZ world commodity price index mth %  chg 2.1 -0.8 -0.8 0.8 -0.3 -0.9 -2.2

ann %  chg 24.6 21.1 16.3 11.5 10.4 6.0 3.0

Financial Markets
NZD/USD $2 0.7226 0.7350 0.7311 0.7246 0.7062 0.6888 0.6953
NZD/AUD $2 0.9560 0.9434 0.9233 0.9089 0.9060 0.9034 0.9110
Trade weighted index (TWI) June 1979 = 1002 77.92 78.41 77.08 75.85 74.73 73.11 73.48
Official cash rate (OCR) % 1.75 1.75 1.75 1.75 1.75 1.75 1.75
90 day bank bill rate % 2 1.95 1.96 1.95 1.95 1.94 1.92 1.88
10 year govt bond rate % 2 2.77 2.97 2.88 2.92 2.97 2.85 2.76

Confidence Indicators/Surveys
ANZ - business confidence net % 24.8 19.4 18.3 0.0 -10.1 -39.3 -37.8
ANZ - activity outlook net % 42.8 40.3 38.2 29.6 22.2 6.5 15.6
ANZ-Roy Morgan - consumer confidence net % 127.8 125.4 126.2 129.9 126.3 123.7 121.8
Performance of Manufacturing Index Index 56.0 55.5 58.0 57.7 57.3 57.7 51.2
Performance of Services Index Index 58.1 55.8 57.0 55.9 55.7 56.5 56.0
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