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Some parts of this information release would not be appropriate to release and, if requested, would be 
withheld under the Official Information Act 1982 (the Act). 

Where this is the case, the relevant sections of the Act that would apply have been identified.   

Where information has been withheld, no public interest has been identified that would outweigh the reasons 
for withholding it. 

Key to sections of the Act under which information has been withheld: 

[1] 9(2)(a) - to protect the privacy of natural persons, including deceased people 

[2] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free and frank expression of 
opinions 

Where information has been withheld, a numbered reference to the applicable section of the Act has been 
made, as listed above. For example, a [1] appearing where information has been withheld in a release 
document refers to section 9(2)(a). 
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What objectives should the Reserve Bank have? 

Which financial firms should the Reserve Bank regulate? 

 SAFEGUARDING THE FU  TURE OF OUR FINANCIAL SYSTEM 
 
 The role of the Reserve Bank and how it should be governed 

Have your say 

To have your say on these important issues, please answer the questions below and send this form by email 
to rbnzactreview@treasury.govt.nz 

To get more information on these topics and the wider Reserve Bank Act Review, see the full consultation 
document at treasury.govt.nz/rbnz-act-review.  

Economic outcomes resulting from monetary policy especially the cost of borrowing and other 
restrictions if warranted. 

Monetary policy needs to be consistent with other government objectives to be most effective. 

Ensuring the financial system produces outcomes beneficial through regulation and compliance.

The Bank needs to focus on the banks that it transacts with and those that present significant 
exposures to those banks.

Clarity around the roles of other government agencies in this area is required such as the FMA, 
Commerce Commision. 
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Should there be depositor protection in New Zealand? 

Should prudential regulation remain with the Reserve Bank? 

How should the Reserve Bank be governed? 

No. Private risks should not be transferable to taxpayers as a general. Depositors should undertake due diligence 
in the same way they do wih other purchases.

Regulations can be used to support depositors to undertake due diligence (disclosure statements).

There should be education about risks. To an extent this is becoming achieved through kiwisaver and the fund 
choices investors make.

The NZ financial sector is not large. Separation will lead to costs that can be divided and probably a reduction in the 
transfer of information.

It may be more effective to examine how the existing structure of the Bank can be modified to reprioritise prudential 
regulation. This could either increase or decrease priority.

Too some some extent prudential supervision appears to be a "poor cousin" in the Bank and not as glamourous as 
the monetary policy work. Nevertheless, monetary policy and the stability of the financial system are intertwined so 
separation has significant disadvantages.

While the Act gives the Governor considerable statutory powers, it is unlikely that the powers would be used in a 
way that is inappropriate. In practice, significant input would be sought from others. (The exercise of these powers 
may be in part dependent on the appointee.)

Given this there should  be no barrier to establishing group decision making but no clear advantage. 
Sub-committees should be able to be managed in a way to ensure they perform in a timely fashion. Change the 
committee if they do not perform.

Independence is relative in practice. The RBNZ has not operated in a vacuum and has consistently responded to 
emerging economic issues in a strategic fashion. The nature of the responses have extended to areas to outside 
monetary policy at times. The Bank appears to have been influenced by the broader public and political views 
although this could be more transparent.

I cannot see any compelling arguments in favour of major changes to formal governance structures as long as 
objectives and clarity about how they will be implemented is well-defined.
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