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Dear 
 
Thank you for your Official Information Act request, received on 4 June 2019.  You 
requested: 
 

I'm looking to get a copy of the document Aide Memoire T2019/930: Update on 
Housing New Zealand Bond Issue.  
 

Information Being Released 

Please find enclosed the following documents: 
 

Item Date Document Description Decision 
1.  28 March 2019 Aide Memoire: Update on Housing New 

Zealand Bond Issue 
Release in part 

 
I have decided to release the document listed above, subject to information being withheld 
under one or more of the following sections of the Official Information Act, as applicable: 
 
• advice still under consideration, section 9(2)(f)(iv) – to maintain the current 

constitutional conventions protecting the confidentiality of advice tendered by 
Ministers and officials, and 
 

• direct dial phone numbers of officials, under section 9(2)(k) – to prevent the 
disclosure of information for improper gain or improper advantage. 
 

Direct dial phone numbers of officials have been redacted under section 9(2)(k) in order to 
reduce the possibility of staff being exposed to phishing and other scams.  This is because 
information released under the OIA may end up in the public domain, for example, on 
websites including Treasury’s website. 
 
In making my decision, I have considered the public interest considerations in section 9(1) 
of the Official Information Act.  

s9(2)(a)

s9(2)(a)



 

2 

 
Please note that this letter (with your personal details removed) and enclosed documents 
may be published on the Treasury website. 
 
This reply addresses the information you requested.  You have the right to ask the 
Ombudsman to investigate and review my decision.  
 
Yours sincerely 
 
 
 
 
 
 
Charles England 
Head of Accounting and Transactional Services 
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IN-CONFIDENCE 
 

Treasury:4090859v1 IN-CONFIDENCE 1 

Reference: T2019/930 DE-1-2 
 
 
Date: 28 March 2019 
 
 
To: Minister of Finance 

(Hon Grant Robertson) 
 
 
Deadline: None 
 
 
Update on Housing New Zealand Bond Issue 
 
Purpose 
 
The purpose of this Aide Memoire is to update you on Housing New Zealand’s (HNZ) 
recent bond issue. 
 
Deal Summary 
 
On Thursday 29 March 2019, HNZ completed their inaugural “Sustainability Bond” 
issue.  Further details are outlined below: 
 
• This new 7.5 year transaction is HNZ’s third public bond offer and they now have 

four bond lines which can be traded by market participants. 
 

• The latest transaction was issued under HNZ’s new “Sustainability Framework” 
(described below) and was launched, via syndication, on the morning of 
Wednesday 28 March 2019. 

 
• The transaction was jointly managed by ANZ and BNZ on HNZ’s behalf. 

 
• HNZ stated they expected to issue between NZD 300 million to NZD 500 million 

at margin of between 76-81 basis points over New Zealand Government Bond 
yields. 

 
• The total amount issued was NZD 500 million and the deal was priced on the 

afternoon of Thursday 29 March 2019 at a margin of 80 basis points NZGBs, 
giving a yield of 2.247%. 

 
• The issue yield achieved by Housing New Zealand was consistent with other 

Housing New Zealand bonds that are publically traded. 
 

• Total demand for the issue has yet to be publically released, however we 
understand demand for the transaction was broadly comparable to previous HNZ 
issues. 
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Housing New Zealand’s Sustainable Financing Framework 
 
The bond has been issued under HNZ’s sustainable financing framework.  The 
framework allows HNZ to raise finance through the issue of green bonds, social bonds 
and sustainability bonds and aims to further embed environmental and social 
considerations in processes and practices across core HNZ business activities. 
Sustainalytics, a private company, has been engaged to provide external review and 
assurance that bonds issued comply with the framework. 
 
This specific bond issue is a sustainability bond. Proceeds raised are earmarked for 
financing, or refinancing, projects that deliver positive environmental or social 
outcomes.  Included within the definition of social outcomes is the construction of new, 
or retrofitting of, social housing.  
 
Projects funded by the bonds will be consistent with HNZ’s existing Asset Management 
Strategy, Long Term Investment Plan and HNZ Board approved business cases, in 
accordance with Cabinet Office Circular CO(15)5 – Investment Management and Asset 
Performance in the State Services. 
 
This bond is subject to the external borrowing limits in the borrowing protocol approved 
by you and the Minister of Housing and Urban Development, which currently limits HNZ 
external borrowing to $3.05 billion. 

 
Sustainability Considerations in the New Zealand Government Bond Portfolio 
 
The Treasury has responsibility for broader government borrowing through its New 
Zealand Debt Management function.  Sustainable financing, and ESG (Environmental, 
Social, Governance) considerations have been a growing feature of funding markets 
over the recent few years and the Treasury has fielded a number of queries from 
investors, intermediaries and stakeholders on the role of ESG financing within the New 
Zealand Government Securities (NZGS) portfolio. 
 
We recently provided advice to you and the Associate Minister of Finance/Minister for 
Climate Change on the potential role of Green Bonds in the core Crown funding 
portfolio (T2018/3168 refers).  Many of the issues discussed in that advice apply to 
ESG and sustainable financing more generally.   
 
Given the financial markets’ focus on ESG issues we consider that it would be useful to 
more strongly draw the link between NZGS issuance and the broader environmental, 
social and wellbeing objectives being sought by the Government through its policy 
priorities.  

s9(2)(f)(iv)
s9(2)(f)(iv)

 

 

 

Doc 1
Page 2 of 3



IN-CONFIDENCE 

Treasury:4090859v1 IN-CONFIDENCE 3 

 
At this stage, we consider this could be achieved quickly and efficiently by highlighting 
to NZGB investors the Government’s overall social, environmental and wellbeing 
objectives in NZGS marketing and information material.1 This could be achieved, for 
example, by referencing investors to Wellbeing Budget documents such as the Budget 
Policy Statement.  This approach would not preclude issuance of an environmental or 
social bond (to finance a specific project(s)) in the future. We will provide further detail 
and advice to you on this as part of the upcoming BEFU debt programme update. 
 
 
 
Kim Martin, Head of Funding Strategy & Engagement, Capital Markets, 
Andrew Hagan, Director, Capital Markets,  
 

                                                
1  E.g., The New Zealand Government Securities Overview and New Zealand 

Government Securities Funding Strategy publications, borrowing programme updates 
as part of EFUs, the New Zealand Debt Management website and investor 
presentations. 
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