
   

The Treasury 
Business Finance Guarantee Scheme Information Release 

June 2020 

This document has been proactively released by the Treasury on the Treasury website at:  

https://treasury.govt.nz/publications/information-release/business-finance-guarantee-scheme 

Information Withheld 

Some parts of this information release would not be appropriate to release and, if requested, would be 
withheld under the Official Information Act 1982 (the Act). 

Where this is the case, the relevant sections of the Act that would apply have been identified.   

Where information has been withheld, no public interest has been identified that would outweigh the reasons 
for withholding it. 

Key to sections of the Act under which information has been withheld: 

[2] 6(b)(i) - to avoid prejudice the entrusting of information to the Government of New Zealand on a basis 
of confidence by the Government of any other country or any agency of such a Government 

[23] 9(2)(a) - to protect the privacy of natural persons, including deceased people 

[25] 9(2)(b)(ii) - to protect the commercial position of the person who supplied the information or who is the 
subject of the information 

[26] 9(2)(ba)(i) - to protect information which is subject to an obligation of confidence or which any person 
has been or could be compelled to provide under the authority of any enactment, where the making 
available of the information would be likely to prejudice the supply of similar information, or information 
from the same source, and it is in the public interest that such information should continue to be 
supplied 

[33] 9(2)(f)(iv) - to maintain the current constitutional conventions protecting the confidentiality of advice 
tendered by ministers and officials 

[34] 9(2)(g)(i) - to maintain the effective conduct of public affairs through the free and frank expression of 
opinions 

[37] 9(2)(i) - to enable the Crown to carry out commercial activities without disadvantage or prejudice 

[38] 9(2)(j) - to enable the Crown to negotiate without disadvantage or prejudice 

[39] 9(2)(k) - to prevent the disclosure of official information for improper gain or improper advantage 

Where information has been withheld, a numbered reference to the applicable section of the Act has been 
made, as listed above. For example, a [23] appearing where information has been withheld in a release 
document refers to section 9(2)(a). 
 
Copyright and Licensing 

Cabinet material and advice to Ministers from the Treasury and other public service departments are © Crown 
copyright but are licensed for re-use under Creative Commons Attribution 4.0 International (CC BY 4.0) 
[https://creativecommons.org/licenses/by/4.0/]. 

For material created by other parties, copyright is held by them and they must be consulted on the licensing 
terms that they apply to their material. 

Accessibility 

The Treasury can provide an alternate HTML version of this material if requested. Please cite this document’s 
title or PDF file name when you email a request to information@treasury.govt.nz. 



 

Treasury:4258008v1  1 

Reference: T2020/739 SH-11-4-3-1 (Banks) 
 
 
Date: 21 March 2020 
 
 
To: Minister of Finance (Hon Grant Robertson) 
 
 
Deadline: None 
(if any) 
 
 
Update on term loan guarantee scheme 

This aide memoire provides you with information on the soon-to-be announced loan 
guarantee scheme in Australia. It also outlines next steps for the development of the 
term loan guarantee scheme in New Zealand. 
 
We seek your feedback should this announcement affect the timetable that we have 
discussed for the New Zealand term loan guarantee scheme. 

 
Much of the information in this briefing was provided by the Australian Treasury in 
confidence.  
 
Australian small business loan guarantee scheme 
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Implementation of the Australian scheme 
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The Australian Bankers Association (ABA) debt relief package 

 

Other Australian measures to support firms 

Australia has already announced the following measures to support businesses as part 
of its economic response to COVID-19: 
 
• cash grants of up to $25,000 per firm (linked to a firms employee payroll tax) 

• wage subsidies for trainees and apprentices ($21,000 per employee, for up to 20 
employees) 

• tax changes (increased depreciation deductions).           
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What are the implications for the New Zealand economy? 

 

The impact on the New Zealand economy and our financial system is expected to be 
limited.  
 
The timeline for further advice 

 
Once this is announced, Treasury will begin discussions with the banks as to how a 
term funding facility could be designed to support New Zealand firms.   
 
You will receive advice on Monday covering:  
• Options on a higher annual turnover cap and what this may imply in terms of the 

firms that would be captured.  

• Design factors of options that may affect the final retail cost for New Zealand 
firms.   

 It also provides an example of a scheme targeted at a different part 
of the market (SMEs) with a different objective.   

There is ultimately a trade-off between speed and quality when considering the design 
of support for distressed firms.  We see the extent and pace of emerging distress in 
New Zealand firms to be the most important consideration when considering this trade 
off.  

We are seeking feedback should this announcement affect the timetable that we have 
discussed. 

 
 
 
 
Sam Thornton, Senior Policy Analyst, Financial Markets,
James Beard, Director, Economic Systems,
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