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Action sought 

  Action sought  Deadline  

Hon Grant Robertson 
Minister of Finance 

Note the contents of this report 

Before 8:30am, Wednesday  
13 November 2019 

Hon Dr David Clark 
Associate Minister of Finance 
 

Note the contents of this report and 
our suggested speaking points for 
your meeting with the Minister for 
Pacific Peoples on Wednesday 13 
November 2019 

Contact for telephone discussion (if required) 

Name Position Telephone 1st Contact 

Analyst, Education and 
Population Agencies  

Nicky Lynch Manager, Education and 
Population Agencies  

Minister’s Office actions (if required) 

Return the signed report to Treasury. 
 

Note any 
feedback on 
the quality of 
the report 

 

 

Enclosure: No 
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Treasury Report:  Budget 2020 Bilateral with Minister Sio 

Purpose of Report 

1. The purpose of this report is to provide background information and advice for your 
Budget 2020 bilateral discussion with Minister Sio at 8:30am on Wednesday 13 
November 2019 regarding the Pacific Peoples portfolio. 

2. This report provides context on existing funding for Vote Pacific Peoples, including 
funding received in recent Budgets. No cost pressures have been submitted for Budget 
2020, but we have provided an overview of anticipated new spending initiatives for 
Budget 2020 in Vote Pacific Peoples. Annex A provides suggested talking points for 
your bilateral discussion.   

Context 

3. As at OBU 2019/20, Vote Pacific Peoples annual operating expenditure is $19.813 
million and annual departmental capital expenditure is $300,000 (there is no non-
departmental capital expenditure). More than half of the operating expenditure 
($12.446 million in 2019/20) is for the Ministry for Pacific Peoples (MPP) departmental 
output expenses relating to communication, project and relationship services, policy 
advice and Ministerial services. The remaining operating expenditure funds non-
departmental programmes for Pacific peoples in education, employment, skills and 
economic development, and the provision of scholarships.  

4. Operating funding received by Vote Pacific Peoples over the last three Budgets is 
summarised in the table below.  
 

Budget  Total appropriations (4 year 
annual average) at Budget ($m) 

% increase (decrease)  in total 
appropriations (4 year annual 
avg) from previous Budget 

Budget 2017 10.223  

Budget 2018 10.252 0.28% 

Budget 2019 23.571 129.92% 

Budget 2019 

5. Budget 2019 provided funding for three new initiatives in Vote Pacific Peoples. Over 
the forecast period, this includes the following:  

• $20.0 million to ensure Pacific languages survive in New Zealand’s Pacific 
communities (this includes the establishment of new Pacific language support 
functions within MPP). 

• $14.5 million to support up to 2,200 young Pacific people into employment, 
education or training through an expansion of the Pacific Employment Support 
Service (now known as Tupu Aotearoa) in Auckland, Wellington and Christchurch 
The Provincial Growth Fund invested an additional $8.8 million to expand that 
programme to specific regional areas. 
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• $11.2 million to transform the Pacific Business Trust to deliver a wider range of 
services to grow the Pacific economy in New Zealand. Cabinet has directed MPP 
to report back to Joint Ministers in August 2020 regarding progress on this 
initiative. 

6. This new funding provides for a significant increase in MPP’s core functions and 
programme delivery over the next three years, with a corresponding increase in FTEs. 
MPP officials have stated recently that the delivery of Budget 2019 initiatives is 
progressing to plan with no major delays or setbacks. You may wish to ask the Minister 
for Pacific Peoples if he can update you on this work, given the magnitude of the 
funding increases in Budget 2019. 

Budget 2020 

[33]



T2019/3370  Page 4 

Recommended Action 

We recommend that you: 
 
a note the contents of this report, and 
 
b note our suggested speaking points for Minister Clark’s Budget 2020 bilateral meeting 

with the Minister for Pacific Peoples. 
 
 
 
 
 
 
 
Nicky Lynch 
Manager, Education and Population Agencies  
 
 
 
 
 
 
 
 
 
Hon Grant Robertson       
Minister of Finance       
 
 
 
 
 
 
 
 
Hon Dr David Clark 
Associate Minister of Finance 
 

[33]
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Annex A: Talking Points for your Bilateral with Minister Sio 

 
You may wish to raise some or all of the following points below with Minister Sio: 
• How is the Ministry for Pacific Peoples progressing with the delivery of Budget 2019 

initiatives? Are there any emerging capability pressures or other risks/challenges in the 
implementation of these initiatives? 

• What role does Minister Sio see MPP playing in ensuring Budget 2020 delivers on the 
Government’s priority of lifting the incomes, skills and opportunities for Māori and 
Pacific peoples?   

• Does the Minister or his department require any additional information or support 
through the Budget process?  
 

 

[33]
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