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CAB-20-MIN-0328

Cabinet

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

COVID-19 Response and Recovery Fund (CRRF) July Package

Portfolio Finance

On 6 July 2020, Cabinet:
Economic & Fiscal Context

1 noted that all spending initiatives set out in the submission under CAB-20-SUB-0328 will
be charged against the COVID-19 Response and Recovery Fund (CRRF), so there will be
minimal impact on the fiscal position relative to Budget 2020 forecasts (which assumed the
CRRF to be spent in full);

2 noted, however, that the change in the economic outlook may still substantially affect the
fiscal position relative to Budget;

Responding to COVID-19

3 noted that in Budget 2020, Cabinet agreed to establish a $50 billion COVID-19 Response
and Recovery Fund to progress further measures and address urgent COVID-19 related
spending by agencies [CAB-20-MIN-0155];

4 noted that $32.2 billion has been charged against the CRRF to date, including the $15.9
billion CRRF Foundational Package agreed by Cabinet on 11 May 2020;

COVID-19 Response and Recovery Fund July Package

5 noted that the focus of this package is supporting the continued delivery of critical services
and setting the direction for long-term economic recovery, and that further initiatives will be
part of subsequent funding rounds;

6 noted that the Minister of Finance has retained a buffer of just under $15 billion of
unallocated funding in the CRRF to ensure the government is well placed to respond to
future challenges, including possible further outbreaks of the virus;

7 noted that the initiatives funded through the CRRF align to the criteria previously agreed by
Cabinet and demonstrate that:

7.1 funding is needed as a direct result of COVID-19;

7.2 funding is needed outside of the normal budget cycle to support the response and/or
recovery from COVID-19; and
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CAB-20-MIN-0328
7.3 the additional costs cannot be managed from within existing baselines;

agreed to the CRRF July Package of $3.163 billion, as set out in the submission under
CAB-20-SUB-0328 and the attached initiative documents;

approved the CRRF July package initiatives for each Vote, as detailed in the initiative
documents attached to the submission under CAB-20-SUB-0328;

agreed to establish new appropriations where required to implement the initiatives, as
described in the initiative documents for each Vote;

approved changes to appropriations and/or capital injections to the administering
department (where applicable) to implement the initiatives, as set out in the initiative
documents for each Vote;

approved the additional recommendations to give effect to the initiatives, as set out in the
initiative documents;

authorised the Minister of Finance and relevant Appropriation Ministers to approve jointly
any other changes to appropriations and/or capital injections, and the establishment of new
appropriations where necessary, to give effect to the policy decisions outlined in the
submission under CAB-20-SUB-0328;

authorised the Minister of Finance and the Appropriation Minister to approve jointly any
technical adjustments to baselines necessary to remove any errors or inconsistencies
identified prior to finalising the 2020/21 Supplementary Estimates;

authorised the chief executives of departments that monitor Crown entities directly affected
by the decisions in this minute and the initiative documents to inform the chair and/or chief
executive of a Crown entity, on an in-confidence-until-announcement basis, of decisions
that directly affect that Crown entity for the purpose of planning and preparation of their
Statement of Intent;

agreed that any and all underspends related to the initiatives approved in this package be
returned to the CRRF, until it ceases to exist, at which point they be returned to the centre;

Technical Decisions

19

20

noted that, in June 2020, Cabinet agreed that the Minster of Housing and Minister for Social
Development would seek funding for the additional operational costs of $725,000 required
to implement the policy decisions to expand access to the Rent Arrears Assistance Housing
Support Product until 31 December 2020 [SWC-20-MIN-0052];

agreed to fund the additional operational costs referred to in paragraph 19 above associated
with the temporary policy changes to expand the Rent Arrears Assistance Housing Support
Product;
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CAB-20-MIN-0328

21 approved the following changes to appropriations to give effect to the decision in paragraph
20 above, with a corresponding impact on the operating balance and net core Crown debt:

$m - increase/(decrease)

Vote Social Development 2020/21 | 2021/22 | 2022/23 | 2023/24 | 2024/25 &
Minister of Housing outyears|

Departmental Output
Expense:

Services to Support People 0.725 . - -
to Access Accommodation

(funded by revenue Crown)

22 agreed to delegate authority for detailed policy, design and implementation decisions for the
Residential Construction Response Fund to the Minister of Housing, Minister of Finance
and the Minister for Building and Construction, including any required changes to
appropriations;

Financial Implications

23 agreed that the changes to appropriations and/or capital injections for 2020/21 in paragraph
21 and the initiative documents attached to the submission under CAB-20-SUB-0328 be
included in the 2020/21 Supplementary Estimates and that, in the interim, the increase be
met from Imprest Supply;

24 agreed that the expenses incurred under paragraph 21 above and the initiative documents
attached to the submission under CAB-20-SUB-0328 be charged against the COVID-19
Response and Recovery Fund established as part of Budget 2020;

Communications

25 noted that all communications relating to the CRRF and any requests for early
announcement will need to have both the written approval of the Minister of Finance and
sign-off from the Prime Minister's office.

Michael Webster
Secretary of the Cabinet
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